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Housing and 
Employment 

0 PUT every Canadian family 
T in a modern home would create 
enough employment to take all able- 
bodied persons off the relief rolls 
and ke ep them busy for many years. 
No one expects that the building 
ofnev homes and the modernization 
ofold es can be stimulated to such 
limits. There are many obstacles in 


the wi 
One 
rounic 


ystacle is high taxation. With 
al taxes representing from 3 
to 10% er annum of the sale value 
ofa lar, e percentage of the homes in 
Canada, housing is unattractive as an 
investment and expensive as a social 
effort. * 


NOTHER obstacle is high cost. 
Wage scales are high in the 
building trades although the annual 
cf workers in the field are 

not great. Butwages are very high 
in proportion to the values created. 
This is only partially the result of 
large scale unionization and wage 
monopoly. It follows also from the 
failure to apply modern industrial 
niques in construction. While 
cost of building automobiles, 

ic refrigerators, furniture, 

h old appliances and such mod- 
ern conveniences has been coming 
down, the cost of constructing homes 
ne up. The wage scale paid 

in building construction would be 
no more burdensome than the equal- 
ly high wages paid in some other 
highly skilled trades if each hour’s 
york created the same social and 
ic values as in the industries 
tilizing more advanced techniques, 
A third obstacle is the high rate 
ra on mortgage money, 
necessitated to provide insurance 
wainst losses. Rates are coming 
down and very cheap money is be- 
ing made available by governments. 
tis a curious turn of affairs that 


iterest 


mortgage contracts, are now forced 
to loan money themselves at rates 
which private investors would al- 

rays be glad to accept for safe mort- 
; gage loans, 
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UT even these obstacles cannot 
y, allhough they may slow 
he movement toward mod- 

d ‘homes. It is natural then 
National Employment Com- 

s is unofficially reported, 
devote so much study to 
ilding as a possible weapon 


to be hoped that a major por- 
f its studies will be directed 
ing and seeking to clear 
bstacles to home-build- 


ve and with private capital. 
ever, the Commission will 
ly decide that governments 
rovide positive stimulus. Ot- 
first effort in that respect 
passage of the Dominion 
stead of turning back 
‘ely to go further in 
fovernmental support for housing. 

s ~ * 


JSING divides itself into sev- 
major categories, There is 
ling by people of means, 

e of determining and fin- 

r own needs, With such 
portant considerations 

s; government fin- 

is not a factor. 

lere is the field of “middle 
using. Here the Dominion 
t, providing for mixed 
t-private loans at rea- 
interest rates, has been 
n an effort to speed new 
. The Act has been slow 

1 which would seem to pre- 
idence that it requires some 
n the light of the first 

is of experience with it. 


lated with that of slum clear- 

is already evident that the 

nk ng Act has little to 

in the field. Practically 

iene in — the world experi- 
~~ Seen housing and 
: veal experience for 

) 4 to draw upon. Some success- 
mes are on record wherein 
ment has made available low- 
Private gi wale private capital and 
by comm rection—impelled as much 
ives 0 apa spirit and social mo- 
have tee a proper desire for gain 
Sie €n enlisted to provide the 
a4 wot leaven of ‘sound judgment 
. detent administration, Low- 
-,, vusing is not strictly an investe 


to 
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os Proposition. It is a social ef- 
mene marily; capital and manage- 
»... eituring into the field must 
View it, 
. fourth phase of housing is that 
Bere geenzation of existing homes. 
od ee opportunity is presented 
nn izing, under governmental 
- a large-scale co-operative 

: comns all those who have 
hat mein Vices to sell—a campaign 
might conceivably lead to the 
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Paper Racing 
Into Shortage 


—Rothermere 


British Publisher Repeats 
Warning on News- 
print 


FAVORS SECURITIES 


Lord Rothermere, one of the lead- 
ing British newspaper publishers, 
again stresses his confidence that 
sharp recovery is coming in the 
Canadian newsprint industry in a 
special cable from London to lead- 
ers in the industry this week. 


Citing favorable opinions on se- 
curities of Price Bros., Abitibi and 
Consolidated Paper, Lord Rother- 
mere’s cable reads: 


“Newsprint is racing toward a 
shortage. In a few months no 
immediate or remote develop- 
ments will be able. to cope with 
the incessantly increasing demand. 

“In cities like Cairo, Bombay, 
Shanghai and Tokio newsprint de- 
mand has doubled in the last 5 
years. Except for Canada other 
sources of supply are very limited. 
There will be a spot market next 
year. 

“My friends say that in view of 
the outlook Price Brothers is un- 
dercapitalized and that Consoli- 
dated Paper and Abitibi are mod- 
erately capitalized. They believe 
increasing prices for newsprint 
will, in the next 3 years, enable 
these companies to pay off credi- 
tors, overtake outstanding bond 
interest and ow a handsome 
profit for preferred and common 
shareholders. 

“Except long term contracts, no 
orders for more than 6 months 
should be taken.” 


Large Investor 


In addition to being chief proprie- 
tor of the London Daily Mail, Daily 
Mirror and Evening News, Lord 
Rothermere is president of Anglo- 
Canadian Pulp & Paper Mills in 
Quebec. He and his associates are 
large investors in securities of 
Abitibi Power & Paper Co., and of 
Consolidated Paper Corp. 

Readers will recall that Lord 
Rothermere recently expressed the 
view that a price of $50 a ton net at 
the mill was warranted for news- 
print. Thjs compares with the new 
1937 price of $42.50 gross,. or. abou 
$36 net. 


Alberta Bond 
Outlook Dark 


Cockroft and Chant Visit 
Ontario, But Hopes 
Are Low 


Hon. Charles Cockroft, Alberta 
provincial treasurer, and Hon. W. N. 
Chant, Minister of Agriculture, 
visited Ottawa and Toronto in the 
past 10 days, while the special ses- 
sion of the provincial legislature 
was proceeding at Edmonton. 

The visit to Ottawa was concerned 
with administration of relief in 
western drought areas. At Toronto, 
the ministers met individual mem- 
bers of the Alberta bondholders’ 
committee but did not conduct 
negotiations regarding the provin- 
cial reduction of bond interest it is 
understood. 

The relative unimportance of the 
visit as far as the Alberta bond in- 
terest reduction is concerned was 
demonstrated by the fact that the 
legislature passed a statute author- 
izing recent interest cuts while the 
ministers were visiting Ontario. The 
new statute provides that from June 
1, 1936, rates of interest on Alberta 
bonds are to be changed as follows: 

Alberta Bond Interest Rates 
Coupon New Coupon 
rate rate rate 

642% 3%% 5% 

6% %e 44% 2%% 

54% 2% % 4, 342, 3% 2% 

While the Alberta bondholders’ 
committee has been considering the 
extensive material specially pre- 
pared from a study of the province's 
economic and financial affairs, pub- 
lication of the extensive report and 
negotiations with regard to the in- 
terest reductions apparently have 
not been decided upon. 

Individual investors and invest- 
ment firms take a pessimistic view 
of the possibility of getting an im- 
proved settlement for Alberta 
bonds. 


Packers’ Enquiry 
Comes in October 


From Our Own Correspondent 

OTTAWA.—The first public hear- 
ing of the Dominion Trade and In- 
dustry Commission will take place 
some time in October. It will deal 
with the complaint of Western Pack- 
ers of Winnipeg that competitors 
were using unfair methods against 
them in violation of Section 498a of 
the Criminal Code. All interested 
parties will be permitted to appear 
before the Commission. 

The Commission, which is identi- 
cal in personnel with the Canadian 
Tariff Board, has had auditors work- 
ing 2 months on the case. The en- 
quiry is being conducted under Sec- 
tion 20 of the Trade and Industry 
Commission Act. 

Aside from some prosecutions in 
connection with Weights and Meas- 
ures the Winnipeg enquiry consti- 
tutes the first direct action of the 
Federal Government arising out of 
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Another Gold Mine 


‘ Export of Canadian Attractions Equals*Gold and Newsprint Com- 
bined—Gross Revenue This Year Is Estimated at $275 Millions 


By JOHN LINCOLN 

Though trade figures seldom men- 
tion it, and it can hardly be classed 
as an industry, Canada has develop- 
ed a source of gross revenue which 
this year will exceed in value the 
entire wheat crop, or the exports of 
gold and newsprint combined, 

It is the tourist trade, 

Based on the first 7 months, it 
will amount to somewhere between 
$250 and $300 millions for 1936 or 
close to the banner 1929 peak when 
its value was estimated at just over 
the $300 millions mark. Some.17 
million visitors are expected before 
the end of the year. 

Invisible Exports 

It'is the ‘tourist trade which pri- 
marily makes up those “invisible” 
exports upon which older European 
countries rely to offset unfavor- 
able balances of trade. Foreign 
money pours in payment for the 
privilege of visiting countries rich 
in history. ’ 

Now Canada‘is not alarmed.by an 
unfavorable balance of trade.” Nor 
are we relatively rich in historical 
background; Here “there is some- 
thing else to trade for foreign gold 


—a change, scenery, game and since 
1934, the Dionnes.- 

These are the lures: of the tourist 
trade, the profits coming chiefly 
from the temporary transfer of the 
visitor’s spending power to Canada. 

Like everything else, the world- 
wide depression exercised a depress- 
ing influence here. But it does not 
appear to have lasted long and re- 
covery has been swift. Here are the 
gross figures: 

Canada’s Tourist Trade 
Gross enae 


Some Outgo Too 
But this tourist business from a 


national standpoint is not all velvet. |} 


While Americans, Britishers and 
others are enjoying Canadian scen- 


ery, travel and fishing to the tune]. 


of probably $5 per head per day, a 


the same thing in the. neighboring 
republic or abroad. 

This visiting is not .a- one-way 
traffic and Canadians spend a good 
deal of time and money at southern 
U. S. winter’ resorts, along the At- 
lantic and Pacific seaboards in the 
spring and across the Atlantic in the 
summer. 

In 1935, it is estimated by the Do- 
minion Bureau “of~ Statistics that 
such people left almost $80 millions 
in other countries. Of this nearly 
$65 millions was spent in the States. 
But the balance’ in. spite of this 
spending remained well in Canada’s 
favor as is indicated by the follow- 
ing table: 

Net Revenue Tourist Trade 
(000’s omitted 
Expenditures By 


Tourists Tourists 
fro Net 
Revenue 


150,000 
122,915 
76,316 
264 


66, 
155,045 


large number of Canadians are doing adian Travel Bureau, is the man 


Niagara Wire Zinovieff and Roosevelt 
Calls in Stock| Once in Same“Mark” Deal) Betters Status 


Holders of Preferred Have 
Right to Convert Before 
Redemption 


From Our Own Correspondent 


MONTREAL. — Niagara Wire 
Weaving Co. has called for redemp- 
tion on October 1 all of its out- 
standing preferred stock at $60 a 
share, plus accrued dividends of 75 
cents. 

The company also announces 
declaration of a dividend of 40 cents 
a share on the outstanding common 
shares, payable October 1 to share- 
holders of record at the close of 
business September 21. 

This is the first dividend on the 


Gregory Zinovieff, Soviet leader 
who was shot by a firing squad in 
Russia several days ago, came tv 
the offices of the MacLean Publish- 
ing Co. 14 years ago in an effort to 
enlist the support of The Financial 
Post for United European Investors, 
Ltd., a Canadian company with 
head offices in New York City. The 
president was Franklin D. Roose- 
velt, then vice-president Fidelity & 
Deposit Co. of Maryland. Franklin 
D. Roosevelt is president of a much 
bigger concern now. At that time 
there was nothing to suggest that 
he might later be the president of 
the ‘United States. 

_ On his visit to MacLean Publish- 
ing Co. Mr. was accom- 


, ed by Martin Nordegg and the 
panied by fiydon 


te Senator Andrew 


. ay & 
a ea 


The plan -of United European 
Investors was to sell in the United 
States and Canada 60,000 8% nre- 
ferred cumulative shares of $1 var 
value and 60,000 common shares 
with a par value of 10,000 marks. 
The preferred shares were to be sold 
for United States and Canadian 
dollars and the common stock was 
to be exchanged for whatever they 
could get of the billions of German 
marks held in the United States. and 
Canada. The marks recéived by the 
company were to be taken to Ger- 
many and invested in real estate, 
common stock equities and in any 
value which would pérsist whether 
or not money was inflated to the 


bursting point. 
ted’ in the pros- 


It was 
pectus that “there is a 
ency of money and cr 


D. Leo Dolan, director of Can-/ y 


great string- | 1934. 
credit in 


ea 


Ses, 


with his hand on the pulse of this 
great inflow of new wealth. His esti- 
mate mentioned above is based 
partly on the number of enquiries 
received by his office, partly on the 
figures for the first 7 months of 1936 
supplied by the department of im- 
migration, partly on other data. 

In the whole of 1935 the Canadian 
Travel .Bureau received 26,000 en- 
quiries and requests from persons 
and families planning a tour in 
Canada. 

Up to August 15 (74% months) the 
number’ of -enquiries -was: approxi- 
mately 50,000, 

The Travel Bureau estimates the 
number of tourists entering Canada 
in‘the first 8 months of 1936 at 8,- 
450,000. 


Going Farther North 

Now in some of the more souther- 
ly Ontario and much older resorts 
this increase will be disputed. There 
service station attendants, hotel- 
keepers and other classes which 
benefit directly from the great in- 
flux of summer visitors will tell you 
that there has been no increase this 
ear Some state the opposite de- 

(Continued on page 3) 


Charles Gurd 


President Tells Sharehold- 
Kirk. Pre 


ers Returns to Date 
Ahead of 1935° 


MONTREAL. — Operating results 
of Charles Gurd and Co. for the 
year to date are better than experi- 
enced a year’ ago and prospects of 
higher earnings appe good, ac- 
cording to a statement sent out to 


xploit Relief (rese 16) 


POS 


10c a Copy; $5.00 a Year 


Offer Brokers 


3.5% Call Money 


From Our Own Correspondent 


MONTREAL.—One of the larger 

, of the Montreal trust companies 

is offering call money to brokers 

at3%%. This money, it is under- 

stood, is that of clients and not 
that of the company. 

This is the lowest rate on bro- 
kers’ call loans for several years 
and compares with the current 
bank rate of 5%. So far only one 
trust company has placed money 
at the new rate. There is no in- 
dication it will be general. How- 
ever, much will depend upon the 
amount of money offered. 


Pitheld Firm 
Ends Backing 


Decision Based on Dis- 
appointing Development 
at Gold Lake Mines 


Disappointing resuits of explora- 
tion and development at the Rice 
Lake property of Gold Lake Mines 
Ltd., 4 miles south of San Antonio, 
are cited as the reason why financ- 
ing of the project by W. C. Pitfield 
& Co. Ltd. and Anglo-Huronian Ltd. 
has been discontinued. 


The decision does not preclude 
further development of the prop- 
erty, but according to information 
supplied by W. C. Pitfield & Co. to 
The Financial Post, the Pitfield com- 
pany will not be associated with any 
further expenditure on development. 
The decision is based on reports of 
Anglo-Huronian’s engineers. 


Widespread criticism over closing 
of property is reflected in dispatches 
from The Financial Post’s Winnipeg 
correspondent and agitation for an 
investigation into the situation is 
reported among western Canadian 
shareholders of Gold Lake. 


W. C. Pitfield & Co. has exercised 
options on Gold Lake stock up to 
January 10, 1937, and has taken up 
and paid for 300,000 shares. In a 
letter dated August 27, the company 
notified T. C. Anderson, president of 
Gold Lake, of its decision to discon- 
tinue expenditures, 


Highlights 


Whither Hydro? 


Repudiation of Quebec power con- 
tracts shows Ontario’s electric utility 
in favorable light at the moment but 
what will happen if power shortage 
develops? Page 9 


Relief Vultures 


Unscrupulous employers prey on 
misfortunes of wage-earners to pay 
less-than-relief wage scales. 


Page 16 
W heat 


Withdrawal of Dominion Govern- 
ment from grain market is fore- 
shadowed. Page 13 


Gold Rush 


Spirit Lake, Ont., attracts heavy 
influx of gold-seekers. Page 15 
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INDUSTRI4LS AND UTILITIES 


Algoma Steel. . 8 Foundation . 
Acadia Coal... 4 G. T. R. 
Abitibi 1 
Bruck Silk, .'. 
Bldg. Prod... . 
Burry Bis. ... 
Brazilian Tr. . 
Beaver Auto. . 
Brewing Corp. 
Cons. Paper... 
CFP. 8 
Cn. Rs 
Cc. N. Power . 
Can. Car. . « 7, 10 
Can. Cement ., 2, 10 
Can. Malting.. 4 
Can. Celanése 4, 10 
Can. Dredge ..° 4 
City Gas & EL. 2 
Chas. Gurd... 1 
. Textile . . 10 
~-Gas.w.cee 2 
Electrolux ... 10 


MINES AND OILS 
Anglo-Huronian 15 
ea 14 


4, 10 
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Int. Power... 
Ind. Alcohol. . 
MacLaren Pwr.. 


N. B. Power. . 
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Ste. Cath. Imp. 
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Cent. Cadiliac . Nevilie-Can. . . 14 
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Copper Reef . . °o e 15 
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Don Martic ... 14 
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Ferniand.... 14 
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Greene Stabell . 
God’s Lake... 
Gold Lake... 


Prosp. Airways . 
R. L. Gold Shore 


San Antonio. . 
Giffin Gold , . Seal Harbour. . 
Howey ..+e«e1 Shawkey .... 
° Spirit Lake ... 
° Sladen Mal. . . 
° Teck-Hughes . . 
» Tiny Hill Syn. . 
True Fissure °*e 
a eco 6 
r.-~Hargreaves. 
Wesko i. sev 
Wood-Cad.... 


Mines... 
Stocks . 
Foreign Exchange . . 
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the shareholders’ by Alex. McA. 
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Murphy, president, 


The financial position of the com- 


pany is sound. “It has no bank 


loans,” he’says, “no arrears of taxes ompemy 
Editorial 


or trade obligations. 
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Canadian Financial Papers 


Maple Leaf 
Enjoys Gain — 
In Earnings 


Steamship Benmaple Fully 
Covered by Insur- 
ance 


COVERS INTEREST 


Maple Leaf Milling Co. will report 
considerable improvement in earn- 
ings for the year ended July 31, 
1936, The Financial Post is informed. 

It is understood earnings were 
sufficient to cover interest charges 
but not including usual depre- 
ciation allowance of some $165,000, — 

The annual report is expected to 
appear this month. 

The improved state of affairs is 
reflected in the rise of the com- 
pany’s bonds from the early 50's to 
about 65. . Only half the 5%% 
interest rate is being paid in cash, 
the other half being settled under 
the 1934 reorganization scheme by 
issue of class A preferred shares. 

Vessel Insured 

This week the company lost its 
freight steamship Benmaple, which 
was sunk in the St. Lawrence River 
by collision with the French liner 
Lafayette. The Benmaple carried a 
full cargo of flour, but both vessel 
and cargo were fully insured. The . 
ship was the only one owned by the 
company, which held it through a 
subsidiary, Port Colborne &. St. 
Lawrence Navigation Co. 

Under present low shipping rates 
the loss of the Benmaple, which was 
built in 1914, is not considered 
serious to the company’s finances. 
Any insurance collected would 
strengthen the working capital 
position which has showed a defi- 
ciency of current assets since 1930, 


Results Last Year 

Last year the company reported 
net earnings of $193,886. Cash bond 
interest took $134,372. and a charge 
of $218,986 was also made for bond 
and bank interest settled in class A 
preferred shares in lieu of cash. 
This left a deficit for the year 
before charging depreciation of 
$165,846, 

The company also wrote off 
$50,000 leases and contracts and 
charged $13,000 dividends on East- 
ern Bakeries preferred against 
income. The resulting deficit 
totalled $388,318. ; 

It .is understood the Eastern = 
Bakeries preferred dividend is still ~ 
being paid by Maple Leaf Milling 
Co, under arrangement with the 
shareholders. This is expected to 
appear again as a charge against 
earnings. 

Surplus which stood at $298,952 
will be reduced this year by the 
depreciation charge. 

Bond Arrangement 

The 54%% bond issue of $4,620,500 
is paying 2%4% cash interest each 
December 1 up to 1938 inclusive. 
The interest payment due each June 
1 is being settled by issue of 2 class 
A preferred shares per $1,000 of 
bonds. The A preferred shares are 
selling at $4 each. Dividends of 70 
cents a share become cumulative 
only after Dec, 1, 1938. No payments 
have been-made on the shares and 
none is in early prospect, since 
there are no earnings available. 

On a $1,000 bond, the present 
return is $27.50 cash and $8 market 
price in A stock annually, giving a 
yield, at 65, of nearly 5.5%. The 
return on a purely cash basis is 
approximately 42%, giving the 
holder a gamble in the class A 
shares as to future value and 
income. 


C. P. R. Denies Building 
New Diesel Engines 


MONTREAL, — Report that the 
Montreal Locomotive Works is 
building a Diesel engine for the 
Canadian Pacific Railway, is offi- 
cially denied. Mechanical engineers 
of the company have investigated 
the Diesel engine for railway work 
on several occasions, but no official 
action has been taken toward 
utilizing this type of equipment. 


Outrémont School Board 
Bonds Sell at Premium 


MONTREAL, — Banque Canadi- 


5} enne Nationale and Ernest Savard 


Ltée. have jointly. purchased a 
$115,000. 4% bond issue of the Catho- 
lic School Commission of.the city 
of Outremont, The. price was 101.15. 

Proceeds of the bond issue will go 
largely toward the erection cost of 
a new school now in process of com- 
pletion. : 


Poor Showing 
In Construction 


Seasonal falling off'in motor car 
production and.a more than usual 
slump in construction during Aug- 
ust featured the week’s business 
figures. 

The weekly wholesale index of 
commodity prices dropped to 75.6 
for the week ended Aug. 28 against 
76.1 for the week of*Aug. 21. 
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Monthly. 
Bank debits 
Net railway earn.: 
87,203 
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Melting & sales 96,510,220 
93,841,054 
315,586,100 


52,488 
15,109. 
16,849 


Cons. contracts .. 
Weekly: 

Car loadings, No. 

Cattle sales, No... 

: sales, No. ... 
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For years topcoats styled by Burberry of 
London, England have set a standard of 
distinctive styling . . . quality materials 
. «and fine workmanship. Among the 
Men's Shop's new arrivals for fall wear, 


selection of the new 


Burberry topcoats for autumn 1936. 
Shown here is the “Weatherall,” in a 
shower-resistant, all wool fabric (price 
$45.00). Other topcoats b 
at $45.00, $50.00 and $55.00. Sizes 


Burberry, 


These coats may be purchased on 
Eaton's Budget Plan if desired. 


‘MEN'S SHOP 


BAY STREET SECTION 


Company Reports 


City Gas & Electric 

City Gas & Electric Corp. gross 
profits from operations at Amos, 
Yamaska, Huntingdon and Ste. 
Therese, Que., totalled $24,770 dur- 
ing 1935. Further the company had 
an operating loss of nearly $90,000 
on the Three Rivers Division. These 
figures are before provision for de- 
preciation. Comparative returns 
are not available, as the previous re- 
port was for the 19 months ended 
March 31, 1935. 

In last week's issue of The Finan- 
cial Post the returns for 1936 were 
compared with those for the “12 
months ended March 31, 1935,” when 
it should have been for the 19 
months ended with the same date. 

Profit and Loss Statement 
12 mos, 19 mos. 
end en 
Mar. 31 Mar. 31 
1935 1935 
Gross revenue 
Less: Executive exps. .... 
Interest charges 


Directors’ fees 
Replacement exp. ....+. 


Net profit 

Loss at Three Rivers .... 

Cost of financing, etc. ... 

Interest on bonds 

Salaries, Cte. ....sseserere 

Less: Propor. chgd. subs.. 
Chgd. to develop. ...... 67 


Net loss for year 
*Profit. 


Brewing Corp. of Canada 

Brewing Corp. of Canada earnings 
in the quarter ended July 31 were a 
trifle higher than for the same per- 
iod a year earlier. Cold weather in 
the late spring retarded the early 
sale of beer and ale but for the 12 
months there is nevertheless an im- 
provement of about $150,000. In- 
crease in Dominion sales tax early 
in May from 6% to 8% made profits 
a little less in the quarter but they 
were better for the year. The next 
quarter will include the high sales 
period of August. 

Cash is down in the year nearly 
$50,000 to $33,465 but investments 
are up from $124,996 to $631,701. In- 


ventories are slightly lower but all 
current assets have increased from 
$2.4 millions to $2.9 millions. Current 
liabilities in the same period in- 
creased from $1.5 million to $1.6 
million. The bank loans went up 
from $500,042 to $759,848. 


The interesting item is the in- pd 


crease in investments. Outside the 
current assets is another item of 
$554,754 for investments in and ad- 
vances to affiliated companies. No 
such item was shown a year ago. 
Brewing Corp. sold its Manitoba 
subsidiary, Kiewel Brewing Co. to 
United Securities some months ago. 
United Securities already had Pelis- 
siers and was planning a mérger of 
Manitoba companies. The funded 
debt increased also during the year 
from $815,000 to $1.4 million. 


Consolidated Profit and Loss Account 
3 Months Ended — 31 


Oper. «.++ 


$ 
Profit from 1,034,075 1,016,345 
Less taxes 785,573 745, 
248,502 
30,982 


279,484 
26,751 
92,666 


270,417 


Other income .seceees 7,164 


Less: Interest .eccesss 
Depreciation «secsss 


$ 


Profit from oper. ..... 3,059,353 
2,451,145 


608,208 


Other Income .receeee 53,551 


Less: Interest .sccsees 
Depreciation eretese 


203,513 


Dominion Gas & Electric 

Interim report of Dominion Gas 
& Electric Co. for the 12 months 
ended June 30, 1936 shows higher 
operating revenue, net earnings and 
net profit than in either of the 
calendar years of 1985 and 1934. 

Earnings on preferred for the 12 
months amounted to $13.48 as com- 
pared with $8.04 in 1935 and $2.23 
in 1934. On common earnings were 


Foreign Exchange 


FOREIGN 


EXCHANGE AT TORONTO AND MONTREAL 


Pars Aug.2 Aug. 26 Aug. 27 Aug.28 Aug. 29 Aug. 31 


1.00% 
1.00%. 
100.5 
1.00¥% 


5906 

-5906 

ese 0906 

- 5006 

» 48665 

Argentina ereeteseseeee 4246 


Australia eeeeeereceere 4.8665 
eoveesee +1407 


1392 
1963 


0296 
2680 
0392 


2382 
013 


5.0342 
-2801 
4.0192 
-1890 
-1690 

Brazil eeeeeeeeee eeteere 0585 
Czechoslovakia csccoss 
rk 
BEONCA .ccccccccccccoce 


Germany ceccrcscsecese 
GreeCe ccccccsccsccccecs 
Holland secccosccescece 
Hungary eeeeesecsesece 
India 
Italy 


0414 
2248 
-0658% 
4024 
-0094% 
-6793 
-1906 


3830 
0796 


4020 
1749 
3650 
-0526 


eeerreetoetes 
eeeeeeeeeeeeeetses 


see eee eeteeeeeee 


Japan 
Jugoslavia ...ccccscsses 


New Zealand eeecerece 
Norway Cer eeeereresere 


South Africa eereeeeere 4.8666 
Sweden 


2949 

0229 % 
4.0515 

+2530 


4985 
1929 
4.8665 
2680 
11221800 
5.0068 
-2596 
3961 


2660 
Switzerland seeeretecee 1930 
Hong Kong eeeeeeseere 5422 3126 


1.00% 
1.00% - 
1.00% 
1.00% 
5.03% 


-2806 
4.0182 
-1890 


4.0505 
+2530 


5.0076 5.0048 
‘2506 | 3805 


104% 1 J 1.00 
1.00 00 ’ 0.984% 
1.00%, 1.003 00% 1, 
1.004% i 1.0044 
5.03% 5.03% 
40150 4 4.0174 
1889 —Ct«s 1800 © .1890 
1689 
0585 
.0413% 
2245 Ye 
065844 
4023 
004% 
6791 
1985 


1690 , 
0585 
0613% 


-1689 
-0365 
0414 
-2247 
06564  .0059 
4025 
0004 % 
-6792 
-1986 


4024 
00044 
-6792 
1985 
-3831 -3828 
0795 0195 
-2950 
0229% ~- 
4.0482 
-2529 
1864 


3261 3261 


312 8=«663125—t—«é«CS 1S 


You'll like them— 


CIGARETTES 


—everybody does. 


$1.03 after allowing $7 on preferred, 
were 17 cents in 1935 and were nil 
in 1934, 
Cons. Income & Surplus Account 
Years e 
June30 Dec. 31 
1936 ae 

4,244,159 
2,478,582 


1,765,577 
30,135 
oe 
1,795,712 
519,720 


1,275,982 


237,901 181,647 
27,801 41,469 


$ 
4,454,858 
2,561,331 


1,893,527 
17,501 


1,911,028 
493,047 


1,417,961 


Less: Oper. expe. +... 


Net oper. inc. ......0+- 
Add: Non-oper. inc. . 


Prior chgs. of subsids: 
Int. on fd. debt 
Int. on unfd. de’ 
Prov. for Dom. inc. 


tax 

Amott. of debt disc. 
and expense 

D. of C. tax on divds. 
rec. 


Int. on unfd. debt .. 
Taxes on bd. int. ... 
Loss on Can. exch. . 


The Nation’s Busi: 


(Continued from page 1). 


expenditure in the near future of 
many scores of millions of dollars. 
Housing and re-employment are 
intimately associated. But a look at 
the debt burdens of our governments 
is enough to convince one that the 
solution to the problem is not to be 
found in the establishment of new 
bureaus and commissions to pour 
out tax money in uneconomic 
schemes. Government’s major job 
should be to remove the obstacles 
that slow up re-housing; to organize 
and promote, rather than to spend 
and manage. - 


Industrial 
Leadership 
S PEAKING at a Canadian National 

Exhibition luncheon this week, a 
leading Canadian industrialist—Wal- 
lace R. Campbell, president of Ford 
Motor Co. of Canada—threw out a 
vigorous challenge to our indus- 
trialists to lead the country back to 
“normal” times. Normal times, said 
Mr. Campbell, might be described 
as a condition where “opportunity 
existed for gainful employment for 
all able-bodied persons to work in 
national safety and individual peace 
of mind.” To achiéve this normality, 
he said, we are badly in need of im- 
proved public morale. 

Mr. Campbell stressed the respon- 
sibility which rested on industrial 
leaders not only to their sharehold- 
ers, their employees and consumers 
but also to the state, and expressed 
the view that one great weakness of 
industry—particularly the automo- 
bile industry—was its lack of frank- 
ness both to governments and to the 
public at large. He traced the recent 
exhaustive enquiry of the tariff 
board into the automotive industry 
recently to this lack of frankness, 
and stated bluntly that in his view 
the automobile industry must be pre- 
pared in the future to put its story 
much more clearly and widely be- 
fore the public if it hoped to be 
understood. 

The advice could be taken by al- 
most every major industrial and 
commercial group operating in this 
or in any other democratic country 
today. Admittedly we need enlight- 
ened industrial leadership to achieve 
sound recovery but it is equally true 
that industry cannot give effective 
leadership—cannot strengthen pub- 
lic morale, unless there is a common 
bond of confidence between indus- 
try and the public. 

If there were greater frankness 
between manufacturers and their 
customers, industry would have 


Can. Cement 
Sells New Bond 


Saving in Interest Adds $1 
a Share to Earnings 
on Preferred 


From Our Own Correspondent 
MONTREAL.—Directors of Can- 
ada Cement Co. have authorized the 
sale to Wood, Gundy and Co. of an 
issue of $16.5 millions first mortgage 


~———— | bonds, bearing interest at 3% and 


Net profit 


45,928 | Add: Prev. surp. ..... 


Net adjusts. 


Bal. car. fwd. 


"686,168 
* Deficit. ° 


t Calculated 


Working Capital 
June 3, Dec. 31, 
1936 1935 


Current assets ..... + «$1,540,205 $1,565,434 
Current liabs. ..+eses+. 596,693 1,062,049 


Working capital ....... 943,512 503,385 
Ratio eeeere 2.6—1 1.5—~] 


Power Corp. 


Power Corp. of Canada’s financial 
statement for the year ended June 
30, 1936, reveals a strengthening of 
financial position and a moderate im- 
provement in net income. After 
taking care of expenses and interest 
charges, the balance available on 
the common stock was equal to 50 
cents a share as against 42 cents a 
share in the previous year. 

During the past year the com- 
pany redeemed a further $291,500 of 
its debentures, leaving the amount 
outstanding at about $10.4 millions. 
The value of the company’s invest- 
ments at June last was over 
$27.7 millions, an increase during the 
year of $4 millions and shows a sur- 
plus of $626,263 over the book value 
of $27.1 millions. The report fur- 
ther shows that at the end of the 
fiscal year the company’s investment 
in mining securities had a book 
value of something over $100,000 
and a market value of over $1.3 
million. 

Income & Surplus Account 


1,309,804 
486,643 


"823,161 
300,000 
300,000 
223,151 

1,333,077 1,143, 


Net Yarnings eeeeeteeee 
Less: Interest .s.+++0++ 


Net Income 
Less: Pfd. abr ree ° 


Bond Meeting to Sept. 28 


Owing to lack of a quorum, the 
special meeting of Massey-Harris 
Co. 5% 2-year debenture bond- 
holders, in connection with pro- 
posed reductions of semi-annual 
sinking fund payments, was post- 
poned to noon, standard time, on 
Monday, September 28. 


off 
f Investment Trusts | 


Bid 

Can. Amer. Trust ....... oo 
Income 6.24 
12.50 


Asked 
4.35 
4.65 
6.80 
5.75 

13.10 
13.00 


Int. 
tate Due High Low Hak oa 


gpa ion 
eee 51 508 blk 
’ 6 co 4.00, ee 400 a0 


523 | 1st _—. bonds .. 
Pref. eo $100 


3%% for short term bonds and 
4%% for long term bonds, subject 
to approval of the shareholders at 
the meeting called for September 25. 

As announced last week the com- 
pany plans on calling in its pres- 
ently outstanding funded debt. This 
redemption will be taken care of 
with the proceeds of the new issue. 

As a result of this financing, in- 
terest charges on the first mortgage 
bonds will be reduced from $882,750 
to $641,250 annually. 

Help Preferred Stock 

The saving affected on bond in- 
terest goes a long way toward build- 
ing up earnings on the preferred 
stock, which has been in arrears of 
dividends since June 1932. 

The lowering of int®@fest charges 
by $241,500 means over $1 a share 
on the issued preferred. 

In the fiscal year ended Novem- 
ber 30 the company earned 19 cents 
a share on the preferred. Expecta- 
tions are that the statement for the 
year ended November 30 next will 
show an appreciable increase, so 
that with the saving on bond inter- 
est, the company will be nearer to 
the point where it can resume divi- 
dend payments. 

Canada Cement Co. Ltd. 
$16,500,000 First Mortgage Bonds 


$3,000,000 Series A 3% Bonds, due 1937-40. 
nn Series A 3%% Bonds, due 


941-44, 
ae of 15-year 4%% Bonds, due 


Principal and interest ble in Can- 
adian finde. Bonds im denominations of 
$500 an ’ . Te able as to prin- 
cipal only 


Company—Owns and operates a group 
of cement plants situated ughout Can- 
ada and located as follows: Montreal East, 
Que. Hull, Que.; Belleville, Ont.; Port 
Senay Ont.; Tuxedo, Man.; Exshaw, 
a. 


Capital— Author. Issued 

$20,000,000 $16,500,000 
$25,000,000 $20,086,900 
Common +» 1.p.V. 750,000 sh. 600,000 sh. 

Earnings—Average annual earnings for 
8 years ended Nov. 30, 1935, available for 
bond interest, depreciation and income 
taxes, amounted to $3,611,906. Maximum 
interest requirements of this issue will be 
$641,250 per annum, gradually reducing 
each year. Earnings on the above basis, 
for the 8 months ended July 31, 1938, were 
$1,329,062, compared with $963,108 in the 
ae ported of 1935, 

urity— specific mortgage on 
lands, interests in lands, buildings, plants, 
equipment and other property’ of the 
company and by a floating charge on all 
rest neds aopracaid vee of ta 
a deprec value of . - 

es of ay 31, 1936. — 
edeemable — At 101 for the 3% and 
342% bonds; the 4%% bonds are callable 
at 103 on or before Nov. 1, 1941; there- 
after at 102 to Nov. 1, 1946; thereafter at 

101 to maturity. 

Sinking Fund — Commcncing Nov. 1, 
1945, a sinking fund of $500,000 annually is 
prperaee ~ me 36% pends, 

urpose o e—To used to retire 
the 542% first mortgage bonds at pr 
outstanding. pigs 
Offering—$10.5 millions of 4%% bonds 
ered at par by Wood, Gundy & Co, 


Serial bonds already subscribed for, 


maT itr  &, ol ee 
e mea 


vod oor. mes 


ket. And it would probably have 
proved much fore profitable and 
satisfactory in the end for all con- 
cerned, including the growers, had 
the original intentions been followed. 


JF URDAMENTALLS a “minimum” 
price ought to be one fixed well 
below the market to be used only 
as a refuge against collapse and 
forced liquidation. It is an automatic 
“stop loss” order. Originally the 
Government intended to bonus 
growers to the extent that sales had 
to be made below the figure fixed. 

But the early and fatal mistake of 
the Wheat Pools, in making a much 
too high initial payment to growers 
in the face of ~both shrinking and 
weakening markets, was carried for- 
ward into government policy and 
the minimum price of last year was 
certainly too high. 

Instead of remaining a minimum 
price it became the maximum bid 
of foreign buyers. Moreover, instead 
of allowing the wheat to be sold in 
the regular way, with Ottawa foot- 
ing the bill for the difference be- 
tween such returns and the mini- 
mum price, the Government accepted 
delivery of all wheat offered. 

Thus was created the impossible 
situation of a cycle of the shortest 
crops in Canada’s wheat history 
accompanied by 5 times the normal 
carryover. 


Now: after almost 10 years, the 
Government finds itself in a posi- 
tion to get out of the wheat busi- 
ness, Rightly advantage is taken of 
that opportunity. But at the same 
time the original precaution is'taken, 
by means of a true minimum price, 
of guaranteeing the western grower 
against any bear raids which may 
develop before his crop is complete- 
ly marketed. 


[ Public Utility Earnings | 


East Kootenay Power Co. 


July— 
Gross revenue 


Net revenue 


Canada Northern Power 
1936 
July— $ 
Gross revenue 
Operating expenses .. 


$ 
366,723 
140,189 
226,544 


144,130 


7 Mths. End, July— 
1935 


$ 
2,526,300 
952,109 
1,574,191 


Railway Earnings | 


Canadian Pacific Railway 
1936 
s 


Gross revenue 
Operating expenses .. 


July— 
Gross earnings 
Working expenses . 10,598,329 
979,099 526,181 
67,658,191 

7,588,200 


Net earnings 
From Jan. 
Gross earnings 


Canadian National Railways 
1936 


$ 
15,296,295 
15,209,002 


Net revenue 87,203 
Aggregate to July 31— 
Operating revenues. 100,757,723 
Operating expenses. 98,195,479 


Net revenue 


1936 
$ 


14,871,131 
13,765,010 


1,106,120 


95,002,926 
91,729,268 


3,273,658 


July— 
Operating revenues. 
Operating expenses. 


Toews 


Alta. Measures 


Most Radical 
Ever Imposed 


Municipalities to Levy for 
Only 3% Interest 
on Bonds 


Special session of the Alberta leg- 
islature, dominated by the Social 
Credit party led by Premier Wil- 
liam Aberhart, prorogued this week 
after passing 17 bills. 

Some of the new laws are not 
effective until proclaimed. 

The new legislation, and amend- 
ments to former statutes, include the 
most radical measures of debt ad- 
justment ever imposed in Canada. 

Summary of Changes 

Most important of the new statutes 
are summarized as follows: 

The Alberta Credit House Act 
provides for payment of “basic divi- 
dends,” in the form of Alberta credit 
deposited in the credit house, and 
also for a levy of the “unearned in- 
crement” of Alberta credit as the 
credit passes through the credit 
house. 

Amendment to the Trade and In- 
dustry Act contains provision for 
formation of a price-spreads board 
of not more than 5 members which 
would have power to fix prices and 
make investigations of price spreads. 

Reduction and Settlement of 
Debts Act divides private debts into 
2 classes and provides for reduction 
of both. Debts contracted prior to 
July 1, 1932, will be reduced by the 
amount of payments made since that 
time, whether such payments were 
made on principal or interest. The 
balance then remaining is payable 
in 10 annual installments without 
interest. 
will be 5% of the principal, the 4 next 
10%, and the last 3 are to be 15% 
each, For debts, contracted since 
July 1, 1932, the maximum interest 
rate collectible is 5% and any inter- 
est payments in excess of 5% made 
since that date will be deducted from 


the principal. 
A ¢ Act Extended 

The Debt Adjustment Act of 1933 
was amended to extend provisions of 
the act 4 years to July 1, 1936. Ap- 
peals from decisions of the debt ad- 
justment board were made impos- 
sible in another amendment. 

Municipalities’ Securities Interest 
Act was passed prohibiting the mu- 
nicipalities from collecting taxes to 
pay more than 3% interest on their 
securities. 

Provincial Securities Interest Act 
validates action by order-in-council 
last May reducing interest by 50% 
on Alberta provincial bonds. 

Prosperity Certificates Act rati- 
fies the issue of stamp scrip certifi- 
cates and authorizes the city of Ed- 
monton to enter into an agreement 
to accept the certificates “notwith- 
standing provisions of any other 
act.” 

The Licensing of Trade and Busi- 
nesses Act was amended to provide 
that penalties such as cancellation 
of licenses might be imposed on 
firms convicted of violating the 
Hours of Labor Act. 


Hydro To Refund 
Big Bond Issue 


Plans to Redeem Famed 
Abitibi Canyon 
Bonds 


Announcement has been made by 
the Hydro-Electric Power Commis- 
sion of Ontario that it has decided 
to call for redemption on April 1, 
1937, its issue of bonds of $17,626,- 
950, issued for the purchase of the 
Ontario Power Service Develop- 
ment Corp. to the amount of $20 
millions, 

It is proposed to replace the 
bonds with a new issue bearing a 
lower coupon rate, It is estimated 
that a saving of $4 millions will 
result. Interest on the present 
bonds is at the rate of 34% to Oct. 
1, 1937; 4% from Oct. 1, 1937, to 
Oct. 1, 1942; and 5% from Oct. 1, 
1942, to Oct. 1, 1952. 

When issued the bonds carried 
the provision that “the Commission 
shall be at liberty on any interest 
payment date to redeem the whole 
or any part of the debentures then 
outstanding at par and accrued in- 
terest upon giving at least 3 months 
notice to the holders of the deben- 
tures to be redeemed.” 


Zinovieff and Roosevelt 
Once in Same “Mark” Deal 


(Continued from page 1) 


Germany at present and sound and 
attractive investments can be 
secured for marks at prices which 
should ensure profitable returns 
coupled with safety of principal.” 
It was further represented that the 
mark had a greater purchasing 
power in Germany than on this 
continent. If exchange rose there 
would be a profit. If the mark fell 
to the vanishing point the assets 
would femain. It was represented 
that the holding of mark currency 
or drafts was hazardous. Senator 
Andrew Haydon was a director, and 
his firm, McGiverin, Haydon & 
Ebbs, Ottawa, were Canadian coun- 
sel for the company. 


It looked very well on paper but 
what the full response was from 
holders of German marks on ‘this 
continent is not known. By June 5, 
1925, the old German mark had 
become nothing but a memory. 


In December, 1922, Mr. Roosevelt 
announced that the first 100-million 
mark investment in Germany had 
— made in a widely diversified 
list of 19 stocks, all quoted on the 


Weekly Reeord of. Finane 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION 


Municipal— 
Preston, Ont. se eeeeereres 


Date Sold 
AUS bcce 


Bond Issues— 
Canada Cement Co, eee eee cee Sept. eee 


Stock Issues— Date Issued 


(Bonus of 1 share of common stock 


, tree 


Sold to 
Stewart, Scully & Co, 


Wood, Gundy oo 


Offered by 


SOG inp linac bi Wise bodad tas ovkenkais 6% 


Cet Tne 


3 
OFFERINGS OF CORPO J 
Sas tome RATIONS an FOREIGN SECURITIES 


with every 3 shares of preferred.) 


ate FCO, seeereseessereene eke 
PAP a athe ce eee a” a) 


Boerse’ except one. 
$15,000, 

Later investments are not rec- 
orded in Canada and the company 
filed its last annual return on March 
31, 1927, at Ottawa. Then Mr. 


They cost 


Roosevelt was no longer president,| My fees 


all the directors except Andrew 
Haydon being New York City men 
with German names. The company 
was dissolved on July 12, 1927. 
President Roosevelt is regarded as 
being really anxious to help out the 
mark holders in the United States 
when he consented to head this 
company. It was a lovely plan on 
paper like a lot of the New Deal 
legislation which he has fathered 
since but signally failed to realize 
the hopes inspired by the progeni- 
tors of the plan. And Zinovieff was 
an earnest advocate of that plan. 
Zinovieff, whose real name is said 
to heve been Apfelbaum, was a close 
revolutionary associate of Lenin and 
Trotsky. Later he broke with Trot- 
sky to work with Stalin, broke with 
the latter to conspire with Trotsky, 
and just before his sentence last 
week, again denounced Trotsky. 


¢ in Canad 


ERNMENTS 
Due 
5-ins. 


10-ins. 


‘ 


Rate Price 


Amount 
$12,000 


17,000 


Yield 
99.75 sens 


4% 


Due Amount 
1937-44 000,000 
1937-44 Wooo oe 

1951 10,500,000 

Class Amount 


Pref. 10,000 shs. 


Price Yield 


Price Yieid 
$10 


oot chat dike od ae 
Dai a cs 


WHERE’ER YOU GO 


In CANADA or ABROAD 


Actual cash is unsafe for 
travellers to carry and 


yet is 


Travellers Cheques are 1/4 
for travellers to carry and 
needed everywhere. serve, for cash everywhere, 


Travellers Cheques take the risk out of carrying money needed to 
pay hotel charges, shopping bills, tips and a hundred other items, | 


Used like cash by the rightful 


if stoleg or lost. Sold in $10, $20, $50 and $100 denominations, / 


owner. Useless to thief or finder | 


For larger sums Letters of Credit are readily available, 


BANK.OF MONTREAL 


MODERN, 


EFFICIENT BANKING SERVICE 


. oo « the outcome of 118 years’ successful operation. .., 


| Dividends Declared lI 


This Date 


pay- Date 
t 


seo 10¢ 
Brazilian Tr., pf. . $1.50 
Biltmore Hats, pf. $1.75 
Bk. of N. Sco $3 


Can aioe "i pt. $1.50 Oct. 1 

bs er: . $1. ; 
Cosmos Ng $1.25 Oct.15 Sept. 
Can. Malting 37%ec Sept. 15 

Can. Perm. Mtge. .. 2 Oct. 1 

Can. Indus., A & . 


The first 3 installments|c 


Louisiana Land .. 
Lake Shore Mines 
Mitchell, J. S., pf... $1. 
Mtl. Cotton, pf. .. $1.75 Sept. 15 
Montreal Loan .... 50c Sept. 15 
McColl-Fron., c. .. 20c Sept. 15 
Monarch Knitting $1.75 & 3 
Moore Corp., A pf. $1.75 . 
B pf. $1.75 
Do., COM. oo-ge00 BC 
Nat. Breweries ... 50c 
Do., ef. 44c 
N. Meth. Lary., pf. $1.624 
Nat. Biscuit ..... 40c 
Niag. W. Weav., c. 40c. 
Ont. Silknit, pf. .. $1.75 
Pickle Crow M... 5c 
Provincial Bank .. $1. 
Pioneer Gold 2 
Power Corp., pf. .. $1. 
-p 2nd pt. .. T5c 


eee 


Do., stock bonus 1% 
Reliance Grain, pf. $1.624 


Siscoe Gold Se S 
Sheep Creek Gold. 
Spooner Oils 410c 
Teck-Hughes 

Tuckett 


tinterim. 

tInitial. 

aCapital distribution. Payable within 
30 days from issue of supplementary let- 
ters confirming reduction of par value 
from $1 to 90 cents per share. 


Hiram Walker Raises 
Bulk Whisky Price 5c 


Hiram Walker, American Com- 
mercial Alcohol Company and Con- 
tinental Distilling, have raised the 
price in the United States of their 
bulk whisky from 55 cents to 60 
cents a gallon with cooperage extra 
Higher grain prices are given as the 
cause of this rise. Hiram Walker 
sells very little bulk whisky keep- 
ing most of the output for its own 
use. Considerable business is done 
by smaller companies with recti- 
fiers, who blend the whiskey with 
spirits. This will not be so good for 
the rectifiers, but will help the 
large distilling companies. 

U. S. whisky stocks are now near- 
ly 316 million gallons, and distilling 
is dropping off somewhat. The first 
Tush was to establish sufficient aged 
stocks as soon as possible, 


1 Oe Sy 
I Deal in Brains— 


I am s broker in men of execut 
who have earned the right to eek teusder 
fields and greater opportunities, My serv- 
ice is strictly confidential and is rendered 


without charge to 1} - 
iia by eading business organ: 


If you are the directing head of a busine 
organization require one or more = 
ecutives of highly specialized ability and 
Sot te cafe conplishment, it will pay 
= oy tae your coyeismants, I have 
man you want, 
him for you quickly. eigen 
To men who have earned the ri - 
mand executive stations: r a ae 
mediary in negotiating new connections. 
If your record of accomplishment will stand 
closest scrutiny, if you can supply im- 
peccable references, I may have exactly 
the opening you seek, or can find it for you. 
are quite modest in comparison 
with service rendered. I profit only if 
you find the @ you seek. Your 
ar = be covered and present con- 
ection fully protected. - 
formation, write ee 


J. B. Fraser 


Executive Placement Consultant 
36 Toronto Street Toronto, Ont. 
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in the September issue 

THE CANADIAN 
CHARTERED 
ACCOUNTANT 


Industrial Situation ag Seen b 
Chartered Accountant , 


Internationa! Accounts 
Auditors Not Prophets 
Anal of Ca 

: eet ce tal Account of 


Liabilities of Auditors and 
Accountants 
Provincial Taxation 


Published monthly, $2.00 per an- 
mum. Subscription open te all in- 
Bend sshatinedons er she Eater, 
10 Adelaide Sireet Bast, Toronto, 


TS EAs Pe) ce vo AEST UT SORT 


A Modern 
Fireproof Hotel 
of 350 Rooms 


Rates: $2.00, $2.50, $3.09 
Double Rooms: $4.50, $5.99 


MAIN DINING ROOM 


Club Breakfasts 25c to 65¢ 
Lunch 65c to $5¢ 
Dinner $1.00 to $1.50 
COFFEE SHOP 


HOTEL LONDON, 
LONDON, ONT. 


Manager: H. ¥. Struckett 


The Store for Men 


As seen in 
September 


ZN 


THE MAGZAZINE FOR MRE 


In Toronto — only at 
SIMPSON’S! Here are 
the new ABDOMINAL 
SUPPORTING shorts 
you’ve seen advertised in 
September's “Esquire” 
» » . designed by Coopers 
and made in Canada by 
Moodies. 


“BELLIN Jockey 
Shorts” feziure a LAS: 
TEX waistband to sup: 
port the abdomen and 
encourage correct pos 
ture. It tends to reduce 
the waistline of corpulent 
men. It gives a feeling 
of bhoyancy and greater 
endurance to those play: 
ing golf, tennis, and 
other sports. 

“BELLINS” are incon: 
spicuous and may be 
worn as ordinary under 
wear. They’ve the famous 
no-gap, _easily-accessible 


Y-FRONT opening. 


1.00 


Street Floor. 
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Payment Remains 
Only a Promise — 
Census Snags 


from Our Own Correspondent 
MONTON. — When Premier 
art and his Social Credit lieu- 
ts were exerting every pres- 
g week Or SO back to secure as 
g voluntary registration of 
tperta citizens as possible, several 
4 hints suggested to the public 
ree did not come forward and 
W istet there might not be any 

ia] Credit. ; 
Doubts that the Social Credit plan 
would go ahead may be said to 
vanished with the official esti- 
hat 80% of the persons on 
lists have registered. This 
was given out after Social 
it members compared notes in 
gucus at the start of the special 


vn 80% Social Credit registration 
sapares with the 54% voie attract- 
ei to Mr. Aberhart in the 1935 elec- 
ion and is within a few thousand of 
te number of persons who voted 
for all parties. Plainly Mr. Aber- 
hart has no cause to complain of 
jack of public interest in money for 


pothing. 


mate t 
goters’ 


Estimates Astray 

i ublication of final re- 
ree registration, the 80% esti- 
mate is not confirmed by local re- 
rts, which indicate uncompleted 
registrations running from 30% up- 
wards. The figure given for Ed- 
monton, for instance, is 18,000, or 

*, of the voters’ list; and for Cal- 

ry 30,475, or 60% of voters’ list. 

The Social Credit government's 
pavance estimates of its own accom- 
slishments seem to suffer from ex- 
aggeration. Provision was made for 
9,000,000 issue of scrip and only 
about 10% of that sum has been put 
into circulation. Completion of the 
Edmonton-Jasper highway by July 1 
was announced last spring, and now 
work has finished for the season 
with over 30 miles left unbuilt. The 
dividend promises, starting at $25, 
goomed up to $75 and $100 about 
election time, and now are repeated 
in terms of $5 or $10, still in the 
promise stage. 

The importance of a full regis- 
tration to the Aberhart plan of 
Social Credit is seen because it in- 
cludes, in addition to an expression 
of willingness to accept dividends, 
a census of production and consump- 
tion of Alberta upon which will be 
based calculations of the dividend. 
The purpose is to determine produc- 
tion and consumption and then issue 
a dividend that will permit consum- 
ets to use up all the province's pro- 
duction. It is expected consumption 
will be far below production, and 
if the figures do not show this, a 
rude shock awaits the Social Credit 
theorists. 

Consideration of the probable re- 
sults of the Social Credit census 


(laim 80%, Registry 
For Alberta Dividend|3* 


C. N. R. Redeems 
G.T. R. 6% Issue 


From Our Own Correspondent 


MONTREAL. — Redemption of 
$242 millions of Dominion-guar- 
anteed Canadian National Rail- 
ways bonds in New York has been 
provided for out of Dominion 
government cash balances, accord- 
ing to a statement by Hon. Charles 
Dunning, Minister of Finance. 
Funds for this purpose Have been 
accumulated by the government 
in New York and a loan made to 
the company to meet its obliga- 
tions. 

The issue in question is the 
Grand Trunk Railway 15-year 6% 
sinking fund gold debenture 
bonds, maturing September 1, and 
guaranteed by the Dominion. In- 
cluding this issue, a saving of over 
$4 millions in interest on C.N.R. 
has been effected in the past 2 
years through redemptions effect- 
ed on funds advanced by the 
Dominion Government. 


suggests that little information of 
worth will be obtained, either as a 
basis for government policy or as a 
foundation for a new economic sys- 
tem. The Social Credit question- 
naires, for instance, ask: “What is 
your income?” 

A tabulation of the answers would 
give Alberta’s purchasing power, so 


the Social Credit statisticians be- 


lieve. One instance will illustrate 
its inadequacy. Take the case of 
some 5,000 school teachers, who 
may be expected to report a com- 
bined income of about ‘$5,000,000. 
There is no provision in the regis- 
tration to reveal the production in 
which these teachers are engaged, 
which is. the production of educa- 
tional services. Thus there is no 
item to offset this $5,000,000 pur- 
@hasing power. 

The issue of “prosperity certifi- 
cates,” pending the greater experi- 
ment with Social Credit, is rapidly 
becoming a forgotten thing. 


Laboring For Scrip 


The scrip has shown a surprising 
ability to remain at par in defiance 
of normal influences tending to put 
it at a discount. The Secret lies in 
the fact that Social Crediters have 
actively followed Mr Aberhart’s ex- 
hortation to “keep it circulating.” In 
practice, this has meant that wher- 
ever a merchant has reported diffi- 
culty with scrip, local Social Credi- 
ters have arrived to take it off his 
hands, turning it into other chan- 
nels The amount of scrip issued 
has been small enough to prevent 
undue difficulties for the party folk 
engaged in this labor in the cause of 
scrip. 


EDIPHONE 
VOICE WRITING 


atthe NATIONAL BUSINESS SHOW 
CANADIAN NATIONAL EXHIBITION 


The New Pro-technic Ediphone — the result of 59 years continu- 


ous research and experiment 


by the Edison Laboratories—- 


guarantees from 25% to 50% increased business capacity for all 
Executives. New desk and cabinet models are now on display 


at the Ediphone Exhibit. 


BOOTH NO. 66 
NATIONAL BUSINESS SHOW 


Dictate as you 


wish, in your normal way, then listen to Edison 


Balanced Voice Writing,” and hear for yourself the clear and 
distinct record of your dictation. Note the 12 Edison exclusive 
“atures, the simple, dignified appearance, the compact design 
and modern beauty of these new Ediphone models. 

And When you have satisfied yourself on the increased business- 
Producing power of the Ediphone, ask us about the Edison “You- 


Pay-nothing” plan. 


FOR YOUR SECRETARY’S CONVENIENCE 


‘Typease” is an exclusive Edison control for the secretary. It can 

attached to any standard typewriter. A touch of the thumb 

. Stops or repeats the voice. Floor accessories are eliminated. 

Operation permits speed without fatigue, leaving the feet free to 
‘sume any comfortable position. 


Phone or write THE EDIPHONE your City 


Ottawa 
Phone Queen 982 
Winnipeg 
Phone 86-611 


Toronto 
2 EL. 4114 
Uebe 
Phone 3.1470 


Calgary 
Phone M 1561 


Edmonton 
Phone 21677 


Hamilton Montreal 
Phone Baker 4045 Phone LA. 0092 
Regina Saskatoon 
Phone 5528 Phone 5506 
Vancouver 
Phone Trinity 201 


. 4 aC 
Ediphone 


‘hoease youn profto with the New 


Ediphons. 
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Tourist Trade 
For Dominion 


Booms Again 


17 Million Visitors Ex- 
pected to Spend $275 
Millions 


BIG INDUSTRY 


(Continued from page 1) 


velopment has taken place. But 
they all admit that business has been 
better farther north. 

In the last few years new roads 
have been pushed farther and far- 
ther toward virgin country of the 
north. American tourists particu- 
larly, having visited the southern 
country before are following these 
new roads. And of course the mir- 
aculous happening at Callander, On- 
tario, near North Bay, has added fur- 
ther incentive to this northern trek. 
Indeed it is from the little village 
of Callander (po». 550) and not 
Montreal, Toronto, Winnipeg or 
Vancouver that many of these visi- 
tors now measure distance in Can- 
ada. 

How Far From Callander? 

A group of American school teach- 
ers meeting some Canadian women 
of the same profession on one of the 
Upper Lake boats this summer ask- 
ed their new acquaintances from 
which part of the Dominion they 
hailed. The reply was Toronto. Now 
teachers in all parts of the world 
are supposed to have some know- 
ledge of geography, but Ontario 
readers at least may not be flattered 
that their capital did not register at 
all with these,fair American instruc- 
tors 

“Toronto?” they mused, “Never 
heard of it. About how far would 
that be from Callander?” 

In July, 1935, 22,000 automobiles 
visited the Dionne quintuplets. The 
same month this year saw 1,000 cars 
daily bringing a total of nearly 125,- 
000 persons. August figures ran 
still higher. Even in June, not usu- 
ally considered a real tourist month, 
some 50,000 people made the pil- 
grimage to Callander. For the 
whole of 1935 a total of 200,000 visi- 
tors was reported. This year it is 
anticipated the number will be 
doubled. 

Ottawa Sightseers 

Another index is supplied by the 
sightseers who come to the federal 
parliament buildings. These are 
shown around the $18 millions 
Gothic edifice by guides, and from 
the Peace Tower view the lordly 
Ottawa and the leafy environs of 
Parliament Hill. 

Taking July as a typical tourist 
month, the following figures, sup- 
plied by Chief Laundy of the Pro- 
tective Service, House of Commons, 
indicate the recent trend: 


Parliament Bidg. Visitors 
Nu 


Chief Laundy’s August figures 
show even more substantial gains. 
He predicts a total of 50,000 visitors, 
based on the first 21 days, as com- 
pared with 33,352 a year ago, and 
44,976, the previous all-time peak. 
Most of these visitors are from the 
United States. 

At Both Ends 

Accurate check has been kept on 
the number of American automo- 
biles entering Nova Scotia at Yar- 
mouth, Digby and Amherst. July of 
this year, according to the authori- 
ties, showed a gain of just over 40% 
above the corresponding month a 
year ago. Almost 17,000 cars entered 
the Atlantic province at these 3 
points of which more than 25% were 
from Massachusetts. Many Ameri- 
can visitors, including President 
Roosevelt, have permanent summer 
homes in the Maritimes. 

At the other end of the country 
the Vancouver Golden Jubilee cele- 
brations are credited for boosting 
business by $20 millions. Trans- 
portation companies including the 
B. C. Electric Railways are reported 
to have enjoyed substantial gains in 
passenger traffic. 

17 Million Visitors 

Nearly 15 million people visited 
Canada last year as tourists and 
1936 will see that figure go a couple 
of million higher. 

The question of how these visitors 
arrive each year is soon answered. 
Of the $202 millions spent last year 
it is estimated considerably more 
than half or approximately $132 mil- 
lions was expended by motorists and 
$70 millions by those. who entered 
the country by rail or steamer. — 

Of that $70 millions about $10 mil- 
lions is credited to ocean passengers 
from overseas countries and $60 mil- 
lions to the American tourists com- 
ing by trail or steamer. The latter 
group would include a larger pro- 

portion of the fall hunters whose ex- 
penditures per person naturally 
would be a great deal higher than 
those of the ordinary motorist who 
may come across the line for only a 
few hours. 
Mostly From U. 58. 

But whether arriving by train, 
boat or motor, by far the of 
the huge trade is supported 
ericans. The Canadian 


Tourist 
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Chart by The Financial Post 


was supplied from that source, and 
the proportion this year will be 
equally high. 

Last year the Travel Bureau made 
a study of the parts of the United 
States from which this vast caval- 
cade is drawn. Using the number 
of direct enquiries as a yardstick, it 
discovered that New York and Ohio 
were the largest sources of visitors, 
percentages of the leading states be- 
ing as follows: 

Where U. S. Tourists Come From 
Perce 


States: 
New York 
10 .sscesecccccvccvevess 
Pennsylvania .scocceseses 
Tilinois eee 
Michigan ecece seeeeeeteeee 
New Jersey eeeeeeereseres 
California .. 


sree eeeeeesere 
eereeeresees 


Least interested in visititg Can- 
ada appear to be residents in Nev- 
ada, Mississippi and New Mexico. 

Buy Everything 

There appears to be no'statistical 
answer to the questions: “Where 
does the tourist’s dollar go? What 
does he buy?” 

The American tourist buys china, 
linens and woollens. Gas and oil, 
tires and batteries, automobile re- 
pairs, naturally form a considerable 
portion of the sum. 

Fishing tackle and hunting equip- 
ment, licenses, guides, groceries, 
beverages and camp supplies, hotels 
and restaurants, cabin camps, souve- 
nirs, French Canadian handicraft 
work, Indian craft, account for a 
substantial part of the $275,000,000 
which it is estimated will be spent 
in Canada before the end of 1936. 

Some visitors too, up here orig- 
inally on a fishing trip or sightseeing 
jaunt, take a fancy to the country, 
and buy summer property. Some go 
even further and purchase an indus- 
try, or the site for a branch plant or 
a gold mine 

“I venture to say,” observes Leo 
Dolan, “that there is not a single 
channel of Canadian trade which 
is not assisted in some way. by the 


tourist.” 
Some Stay Weeks 


While the motor tourist who 
comes up for a day or so to see the 
quintuplets or the Evangeline 
Country is highly welcome, it is the 
American sports fisherman and the 
hunter who spends proportionately 
the largest sums’ in Canada, and 
constitutes the visitor the Canadian 
Travel Bureau is most anxious to 
interest. They are attracted into 
nearly all sections of Canada, but 
perhaps more particularly by the 
salmon and deep -sea fishing of the 
Maritimes, trout and bass in North- 
ern Quebec and Ontario and both 
river and sea fishing in British Col- 
umbia. Later in the year they 
again invade the country in search 
of deer, moose and ducks and in this 
connection again almost every prov- 
ince has its special attractions with 
the prairies competing on more than 
equal terms. 

Big Spenders 

These are the gentlemen who 
spend big money. They must have 
high class equipment. They need ex- 
pert guides. They may stay for 2 
weeks toa month. TheTravelBureau 
was able to obtain some exact fig- 
ures on a party of 23 hunters who 
spent some time near the entrance 
to Jasper Park a year ago. Their 
total expenditure in Canada was 
$15,300—about $660 a piete. And 
this is where their money went: 


Railway fares 
Hotel expenses 
Guides, outfitters, stores, etc. .... 


“As Others See Us” 
And what do the tourists them- 
selves, the real customers, think 
about it all? 


officers, they certainly ‘sell Can- 
ada’ to the tourists from the 
States; no question is too annoy- 
ing to answer; no detail is too 
small to explain. Hope to get to 
the Dionne hospital next summer, 
Enjoyed last year’s trip and have 
become Canada conscious.” 


A party of 4 spending 3 weeks in 
Ontario, on a tour which cost $350, 
write from Toledo, Ohio: 


“More than pleased with the 
courteous treatment and fine ac- 
commodations at reasonable rates. 
The French River is glorious— 
what fishing! Hope to come back 
this summer.” 


Explain “Bigger” Gallons 
From Des Moines, Iowa, reporting 
on a 725-mile tour in Quebec and 
Ontario: . 


“Accommodations were satisfac- 
tory, as were prices, except those of 
gasoline, which seemed high, al- 
though we .learned later of the 
larger gallons in Canada. You 
ought to make this fact known a 
little more. Statiqns could ad- 
vertise ‘Larger Gallons,’ Discount 
of U. S. currency was annoying, 
but not serious.” 


From a tourist living at Bing- 
hamton, reporting on a 1,900-mile 
tour with 3 passengers, and an out- 
lay of $450: 

“The food in most of Nova Scotia 
was not of great variety but prices 
were very moderate. The roads 
were, in the main, terrible, being 
torn up pending improvement, but 
all inconvenience was far out- 
weighed by the beautiful scenery 
and the never-failing kindness and 
courtesy of the inhabitants.” 


Score Bad Roads 


Not all the comments are so flat- 
tering to Canada. A California man, 
reporting on a 15-day tour in British 
Columbia, announced: 


“We ruined the appearance and 
tires of our new car due to your 
unoiled gravel roads, and were 
much amused by lack of interest, 
salesmanship and courtesy, friend- 
liness in stores and service stations. 
Park service and scenery left noth- 
ing to be desired, and we are 


By using a standard questionnaire}. 


form, supplied to all who enquire 
about a trip in Canada, coupled with 
a form on which the tourist can re- 
port the nature and results of his last 
trip into Canada, the Canadian 
Travel Bureau is accumulating a 
valuable fund of information. 

Tourists dare invited to make 
frank comment about their last visit. 
That they do so may be gleaned from 
a few paragraphs taken at random 
from these questionnaires, which 
answer in a graphic way most of the 
above questions; 

A lady in New York City, report- 
ing that their last trip was in Que- 
bec, with 2 passengers in the car, 
the trip lasting 10 days, and involv- 
ing an expenditure in Canada of 


$200, wrote: 


Everything Satisfactory 
“The customs men at the border 
were exceptionally kind and con- 
siderate, and I think Uncle Sam is 
very fortunate to have such a 
pleasant and peace-loving neigh- 
bor to the forth. As for the police 


Burdened With 
Responsibilities 


It is unfair to your friends or 
relatives to burden them with 
the responsibility of managing 
your Estate. This responsibility 
placed in the hands of a Trust 
Company, where an especially 
trained personnel lends its 
accumulated knowledge and 
experience to the management 
of the Estate, constitutes the 
ne safeguards for your 
irs. 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 


party 
spent 35 days in British Columbia: 


coming back in an armored car.” 


A lady in New York candidly ob- 


“It is my opinion that if you had 
a few more good paved roads, 
travel in Canada would be cleaner 
and far more enjoyable. The 
driver of the car was unable to 
see the scenery because he had to 
concentrate on the roads.” 


The above comment concerned a 


tour through Ontario, Quebec, New 
Brunswick and Nova Scotia, 


Claims Overcharging 


From an Oklahoma which 


“Hospitality everywhere we 
went. Had a fine hunt. Bagged 
one mountain sheep, one goat, 2 
caribou and one black bear. Out- 
fitter not much account, but Indian 
guides marvellous. Think high 
price of outfitters keeps many 
hunters out as our outfitter clear- 
ed $40 per day over what he paid 
on Indians and what we paid 

“Very poor service in Quebec 
at gas stations. Prices on food 
exceptionally low. Roads good. 
Accommodation excellent. Canada 
should study the methods Michi- 
gan gas stations use. A French 
Canadian $2 bill could not be re- 
deemed except in Detroit.” (Flint, 
Michigan.) 


China and Roads 


“Only criticism is that your 
speed limit is too low in the coun- 
try. I motored sometimes for hours 
and met no other machines, yet 
was held down by officers to low 
speeds—35 miles per hour, when 
I could have gone 60 or less with- 
out harm to anyone.” (Chicago.) 

“Wedgwood costs exactly one 
half what it does in Des Moines, so 
we picked up some Christmas 
presents. Also bought a beautiful 
wool blanket ($10) which I am 
sure is a finer blanket than could 
be bought here for the price. 


High Fishing Licenses 

“It does seem to us that the cost 
of fishing licenses for those who 
stay only a few days is far too 
high. Many tourists, who can stay 
only a few days, and are chiefly 
interested in fishing, do not go to 
Canada on account of this.” (Ann 
Arbor, Mich.) — 

“Would advise that filling sta- 
tions give more attention to rest- 
rooms. In one case we found con- 
ditions so bad, we drove away 
without purchasing the gas that 
we had intended getting.” (Illi- 
nois.) 

“Very disappointed in our trip. 
We understood that a 3-day fishing 
license could be obtained for $1, 
but when we went to get one at 
Thessalon, we were told that the 
cost for a party of 4 would be 
$22.50. We returned at once to 
Michigan.” (Toledo, Ohio.) 


Travel Bureau Activity 

The Canadian Travel Bureau was 
set up in August, 1934, as the result 
of a special Senate enquiry into the 
tourist industry. A vote of $100,000 
to foster the trade was passed that 
session; and this was increased to 
$250,000 in 1925 and 1936. 

The Bureau is intended to form a 
spearhead of national action in ad- 
vertising Canada abroad, and as a 
clearing-house for the 9 provinces 


Trusteeship of Money 


Money is not so’'valuable as life, 
But the trusteeship of money is too . 
important to be entrusted to any but 
men completely qualified by char- 
acter and training. 


Crown Trust 
Company 


WILLIAM 1. GEAR, President, JOHN JENKINS, Vice-President 
ARTHUR LYMAN, Vice-President, IRVING P, REXFORD, Gen. Mer. 


393 ST. JAMES STREET WEST, MONTREAL 


EXECUTORS 


TRUSTEES 


- FINANCIAL AGENTS 


in dealing with enquiries and com-, to be of national importance and 


plaints. 
did its own advertising, without any 
co-ordination from a federal body. 
Now the tourist trade is recognized 


In the past each province] being given federal guidance undér © 


the supervision of Hon. C. D. Howe, | 
Minister of Transport, and D. Leo ~ 
Dolan, director of the Bureau. oe 


BRITISH AMERICAN 


BANK NOTE COMPANY 
LIMITED 


THE OLD CANADIAN COMPANY 


Specializing in the Production of Bonds and 
Debentures for Governments and Municipalities 


HOWARD W. PILLOW 
President 


CHARLES G. COWAN 
Vice-Pres. & Man. Dir. 


HEAD OFFICE 


G. HAROLD BURLAND 
Seo.-Treas. 


: OTTAWA 


262 Wellington Street 


511 Place d’Armes 
MONTREAL 


ans O98 IT} 0 Oo 000 O4/nel ZZ 
EM aes tae 


THEY LL GIVE YOU THE FACTS 


The Dominion Bureau of Statistics Renders a Vital Service to 
Those Who Require Information About Canadian Trade 


Known facts and statistics must form the basis of any plan for the future 


operations of 
Business that 


Department of Trade and Commerce. 


Today wh 


married in population figures 


,.. the exports to Australia ... 
the value of our fisheries . . . 


wage-earners eee 


number of grocery : 
the statistics are easil 


facts and figures. 


a business. It was to render just such a service to Canadian 
the Dominion Bureau of Statistics was formed within the 


en an Executive wishes to know the percentage of single and 
... the dairy production of a particular province 
the radio sets in Canada . . . the earnings of 
the imports from Siam .. . the 
stores in any Canadian city—whatever he wishes to know 
y available. Just write Ottawa—they will give you the 


The data collected and collated by the Bureau of Statistics and published 


in daily, weekly, monthly and yearly 
dian Business, contains a wealth of valua 
ness could hope to compile except at tremendous expense. 


The Canadian Government 
disposal of every business man, 


and use it. 


mv.neome DEPARTMENT OF 


places this service at the - 
who should appreciate 


TRADE AND COMMERCE 


OTTAWA. 


bulletins and books for the use of Cana- 
ble information which no single busi- 
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Investment Trends 


i Stability of Stocks 


Favorable Indicator 


Important New York Influences Affect Canadian 


arkets—Higher Taxation Coming for Quebec— 
Savings and Investment Funds Increasing 


Despite intermittent interruptions, industrial share prices have tended 


to improve in value this year. 


On Canadian markets there have been 6 months of little progress for 
the averages. The Toronto industrial index stands near 135, compared 
with 130 at the opening of the year, and the Montreal index at about 76 
is up only 6 points net. In the past 6 months, however, there has been a 
good deal of selective movement, with the result that the general position 


" of the markets appears to have been strengthened. 


The recent recession in New York, which carried Dow-Jones indus- 
trials from 169 to nearly 160, is regarded favorably. The more pronounced 
strength in Wall Street this year has warranted sharp but temporary 
recessions. In fact, market analysts who favor the view that the long term 
trend is upward, believe that prices could readily rise from present levels 
but that a larger subsequent recession would be warranted than has 


occurred this year. 


One reason for less resistance in New York than here to the rise of 
stocks is that would-be sellers are deterred by U. S. taxes on capital gains. 
Another reason for comparative sluggishness in Canadian markets is 
drought damage, although indications are that Canada’s total income will 


rise both for 1936 and 1937. 


Once the American election is over, stock market activity is expected 


to increase. 


Investment funds coming into Canada from Great Britain and the 
United States are directed chiefly into mining. q 


Savings Support 


ONTINUED decline of commer- 

cial loans of, chartered banks 
can be attributed to the fact that im- 
proved corporation earnings have 
enabled most businesses to finance 
their own expansion. The report of 
the Board of Governors of the Fed- 
eral Resérve System explains, “cash 
resources of business (in 1935) was 
nearly sufficient to finance such ex- 
pansion as business recovery made 
it necessary.” 

As long as the volume of new 
financing coming on the market 
consists largely of refunding of ex- 
isting securities, it is obvious that 
there is little addition to the out- 
standing volume of ihvestment 
issues. Consequently, the tendency 
for private and corporation savings 
to increase, as recovery progresses, 
should tend to sustain high security 
prices until such time as increased 
demand for funds for corporation 
expansion is evident. 

Be 7 * 


Funds for Investment 


F THE advance of stock prices 
in 1935, the report of the Federal 
Reserve governors states: 


“It is an unusual development 
for a rise of 50% in stock prices in 
a short period of time not to be 
accompanied by a substantial in- 
crease in the amount of bank 
credit used for carrying securities. 


’ The abundance of funds in the 


hands of investors is in large part 
responsible for this unusual con- 
dition.” 


While part of the advance of the 
stock market was financed in the 
latter part of 1935 by increased 
brokers’ borrowings, the report 
states that part of the rise has been 
financed from credit balances held 
with brokers by their clients. To a 
large extent, the advance of the 
stock market in the past 2 years has 
been based on cash purchasing, 
which must be regarded as a 
healthy condition. 


Quebec Utilities 


HERE can be little doubt that 

increased taxation is in the off- 
ing for the province of Quebec. 
Apart entirely from any tendency 
of the new government to increase 
social services and costs of govern- 
ment, it has been generally over- 
looked that the real deficit of the 
province last year was close to $20 
millions, including relief expendi- 
tures. 

Increasing taxation may be bur- 
densome for some of the public 
utilities in which there is wide in- 
vestment interest. To offset this, 
however, many Quebec utilities are 
saving substantial annual fixed 
charges by refinancing bonds or 
preferred shares, and there has 
been a marked rising tendency in 
power output. The net effect of 
higher taxation in the province, 
therefore, may not be so much to 
reduce income available for holders 
of equities in Quebec utilities as to 
prevent or delay an increase in such 
income. The fact that shares of 


leading utilities have lagged behind 
the advance of other industrial 
stocks leaves yields on time-tested 
shares relatively high, as shown be- 
low: 
Common Shares of Quebec Utilities 
Price—— 


*Calcu- 
lated Actual Div. 
$ $ $ 


Shawinigan ... 20.04 
Montreal Pwr.. 29.44 
Can. Nor. Pwr.. 23.59 
Quebec Power . 21.56 
S. Canada Pwr. 16.63 12 80 86.7 
*Addition of 10 times dividend, 5 times 
earnings and % net equity per share. 
The low yields on Shawinigan 
and the high return from Southern 
Canada Power reflect hopes and 
fears respectively regarding the divi- 
dends. The yields of 4.5 to 5% on 
the others, however, cannot be con- 
sidered unattractive in comparison 
with income available on other se- 


curities. 


Howard Smith Co. 
To Use By-Product 


Wholly- Owned Chemical 
Subsidiary Will Produce 
Vanillin 


From Our Own Correspondent 
MONTREAL, — Howard Smith 
Chemicals Ltd., which recently took 
out a Dominion charter, will be 
controlled by Howard Smith Paper 
Mills. 

Plans have been drawn up for the 
construction of a plant at Cornwall, 
to be completed early next year, for 
the manufacture of vanillin, a by- 
product from the pulp manufac- 
tured by Howard Smith Paper Mills 
at the same point. It is used in the 
manufacture of vanilla flavoring 
and ‘perfume extracts. The plant 
will have a capacity of 400 Ib. per 
24 hours, which it is proposed to 
produce at the present time 100 Ib. 
a day. 

The new piant is relatively small, 
but it is to be built in such a way 
that the capacity can easily be 
increased as and when the demand 
warrants such extension. 

The capital structure of Howard 
Smith Chemicals will be $100,000 of 
6% cumulative preferred stock, and 
20,000 shares of no par value com- 
mon stock, all of which has been 
subscribed. 


Yield 
%e 
3.0 
4.5 


4.6 
5.0 


N.S. Shipping Co. 
Assets Purchased 


Trustee for Bondholders 
Buys Property from 
Sheriff 


From Our Own Correspondent 

MONTREAL, — Property and 
assets of Nova Scotia Shipping Co. 
have been sold at public auction to 
the Eastern Trust Co., trustee for 
the bondholders, 

Nova Scotia Shipping operates 
vessels in the lobster smacking 
coastal freight trade in Nova Scotia. 

In the early part of 1928 the 
company issued $125,067 first mort- 
gage bonds. The last available 
report shows about $100,000 of these 
bonds outstanding, on which the 
company may default. Action was 
then taken by the trustee for the 
bondholders, Eastern Trust Co., and 
a foreclosure order was issued by 
the courts. 


SEPTEMBER 
INVESTMENTS SUGGESTIONS 


‘Dominion of Canada........ 
Dominion of Canada....... 
C.N.R. Gtd. by D. of C....... 
Province of New Brunswick. . 


Canadian Pacific Railway... 
Power Corp. of Canada....... 
Union Gas Co. of Canade..... 
Dryden Paper Company..... 


Gt. Britain & Can. Inv. Corp. 
Hemil‘n By-Prod. CokeOvens 6% 


interest 
Rate 


32% 
3% 
3% 
44% 


3% 


Maturity Ahead 
1944-49 2.57% 


1950-85 2.78% 
1948-53 2.79% 
3.71% 


3.83% 
4.47% 
4.69% 
6.23% 


5.58% 
6.04% 


44% 
6% 


4A% 


International Bronze Powders 6% Preferred 5.17% 


Power Cerp. of Caneda...... 


6% Preferred 5.94% 


Full particulars on request 


NESBITT, THOMSON 


AND COMPANY LIMITED 
385 St. James Street West, Montreal 


Branches in the principal cities of Canada 
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IRREGULAR 


Price level of common stocks de- 
clined in the week ended Aug. 27, 
as measured by the Dominion Bureau 
index. Subsequently there has been 
irregular recovery. Indices appear 
on this page. 


Ste. Catherine Improvem’t 
Pays Ist Mortgage Coupon 


From Our Own Correspondent 


MONTREAL.—Sie. Catherine Im- 
provement Co. has notified holders 
of the 642% first (closed) mortgage 
leasehold sinking fund bonds that 
coupons of July 1, 1936, will be paid 
upon presentation at the head office 
of the company. . 


Acadia Coal Co. 
Secures Big Order 


From Our Own Correspondent 


MONTREAL.—At least 5 months 
work is assured in mines owned by 
Acadia Coal Co. following announce- 
ment of receipt of a 40,000-ton coal 
order. The coal is to be used by the 
Canadian National Railways and 
will be shipped by rail. 


Wpg. Electric |New 9-99 Cent Store 


eye 


Sets Plan Date) Competition to Chains 


Exchange Securities on 
September 8 — Pay 
Interest 


From Our Own Correspondent 

MONTREAL.—Holders of securi- 
ties involved in the plan’ of con- 
solidation and adjustment of Win- 
nipeg Electric Co, and subsidiaries 
have been notified the new securi- 
ties to which they are entitled will 
be available on and after September 
8 The reorganization involves 
Winnipeg Electric Co. Manitoba 
Power Co., Northwestern Power Co., 
Winnipeg, Selkirk and Lake Winni- 
peg Railway Co., and the Suburban 
Rapid Transit Co. 

At the time of receiving their 
new bonds, holders of the new 
series “A” bonds Winnipeg Electric 
Co. will also receive interest at the 
rate of 4% for the year ended 
January 2, 1936, and for the 6 
months ended July 2, 1936, a total 
of $60 for each $1,000 bond. Those 
receiving new series “B” bonds of 
Winnipeg Electric Co. will receive 
interest at the rate of 4% for 1935, a 
total of $40 per $1,000 bond., 

Holders of old 6% bonds, due 1954, 
of Winnipeg Electric Co., will also 
receive ‘interest at the rate of 6% 
per annum for the period from 
October 2, 1934 to January 2, 1935, 
being $15 per $1,000 bond. ! 


Montreal Power Offer 
Taken Up by Beauharnois 


From Our Own Correspondent 


MONTREAL.—Deposits of Beau- 
harnois Light, Heat and Power Co. 
5%% first mortgage bonds were in 
excess of the 80% margin required 
to make the offer of Montreal Light, 
Heat and Power Consolidated effec- 
tive. This ensures the formal com- 
pletion of the exchange of Beau- 
harnois 5%’s for Montreal Power 
3%’s due 1973, on a basis of par for 


par. 


| Investment Notes | 


Nickel, McIntyre — Addition of 
1,000 shares of International Nickel 
brought total holdings up to 4,000 
shares in the portfolio of Shenan- 
doah Corp., U.S. investment trust, 
at June 30, 1936. The trust disposed 
of all its shares of McIntyre Porcu- 
pine Mines. American investing 
organizations have recently been 
disposed to liquidate their holdings 
of senior Canadian gold shares in 
many cases with handsome profits. 
Opinion apparently continues favor- 
able on Nickel and also Noranda. 


Money Talks—Expression of opin- 
ion appears in the form of security 
transactions by Corporate Investors 
Ltd., Toronto investment trust, for 
the quarter ended July 31, 1936. 
Securities sold, added and increased 
in the quarter were as follows: 

Sold—Montreal 6% bonds of 1944, 
Montreal Protestant School 6's of 
1937, Winnipeg 6’s of 1942, B. A. Oil 
5’s of 1945. All were bonds, it should 
be noted. Contrary to other reports, 
the company retained its stock in 
Canadian Westinghouse and Con- 
sumers’ Gas. 

New additions — Canada Cement 
6%% preferred Canadian Canners, 
second convertible, and, first 6%, 
preferred, Standard Fuel 612% pre- 
ferred, Bathurst Power A, Fraser 
Companies common, Marcus Loew’s 
7% preferred. 

Increases — International Bronze 
Powders 6% preferred, Building 
Products A, Falconbridge Nickel 
Mines, Page-Hersey, Steel of Canada 
and Canadian Dredge common 
shares. 

. . 7 


Simpsons—There has been some 
buying of the 6%% preferred re- 
cently on the strength of improved 
sales through the new 99c. section. 
It is also attributed to the yield of 
nearly 5% from the partial dividend 
of 4% and the fact that the shares 
hold the possibility of improved 
value if earnings recover to allow 
the full payment. 


- a 7 
Union Gas—Has Been inclined to 
weakness, but the selling seems to 


come from disappointed speculators. 
. - . 


Canada Malting—Crop conditions 
and increasing beer sales in Ontario 
have promise of another good year 
for 1936-37. 

- 7 : 

Burry Biscuit — The common is 
viewed favorably by interests close 
to operations, but the newness of the 
company to Canadian investors 
makes for slow distribution of 
shares. 

om + 

Western Canada Flour — Recent 
rise of the preferred above 50 ap- 
pears to reflect some improvement 


in operations. 
* a . 


MacLaren Power and Paper Co.— 
Revenue for 1936 is estimated at 


$800,000. This is the amount avail- 
able for depreciation and bank inter- 
est and is above that reported for 
1935. On the basis of the new price 
for newsprint, earnings in 1937 be- 
fore depreciation are calculated at 
$1 million. At the moment stock 
interest in MacLaren Power and 
Paper is limited, but if the present 
plans are carried through to have 
the shares quoted on the Montreal 
Curb Market, there should be a 
broadening of interest in the com- 
pany. 


Canadian Celanese—The 7% cum- 
ulative preferred stock continues to 
be ineligible for investment for the 
life insurance companies, according 
to a ruling handed down by the 
Department of Insurance. The de- 
partment rules that dividends paid 
while the arrears of dividends were 
being carried cannot be regarded as 
regular dividends. As apparently 
little or none of this stock is held 
by insurance companies, the ruling 
does not affect the market position 
of the security. 

~ 1” t 

Price Bros & Co. have notified 
their customers they will accept 
business for delivery in 1937 on the 
new price schedule of $42.50 a ton 
delivered in the New York and Chi- 
cago zones. So far only Canadian 
International Paper and St. Law- 
rence Paper Mills have made a pub- 
lic statement on the new price 
policy, but other manufacturers 
have privately notified their cus- 
tomers that the Increase for 1937 will 
be only $1.50 over the present base 
price of $41 a ton. 


Foundation Co.—Recent success of 
the company in quoting on import- 
ant contracts has drawn attention to 
Foundation stock as a medium for 
sharing in the expected expansion in 
the major division of the construc- 
tion industry. 

- 2 . 

Brazilian Traction — News from 
Brazil with a bearing on Braz- 
ilian Traction dividend possibili- 
ties. continues mixed. Interna- 
tional trade balance does not yet 
favor improvement in exchange, and 
therefore in facilities to get money 
out of Brazil on permanently de- 
pendable basis. But future position 


may improve as coffee statistical 


position improves monthly. World 
coffee deliveries in the year ended 
June 30, 1936, were 25.8 million bags, 
a 14% gain and a new high record. 
Brazil supplied 16.1 million bags, 
or 62.4%, a gain of 8.5% over pre- 
ceding year. Sales to United States 
made a new record. Crop estimate 
for 1936-37 is 22 million bags in 
Brazil and the sacrifice quota de- 
cided on is 30% or 6.6 million bags. 
To June 30, 1936 coffee destruction 
totalled 36.6 million bags. Destruc- 
tion this year will include 4 million 
bags of last year’s crop and 6.6 mil- 
lions of new crop. 


Significant Investors’ Index Numbers 
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Compiled from figures issued by Dominion Bureau of Statistics. 


Toronto Steck Exchange Index 
20 


20Indus, 20Golds © Mines 
18 143.70 


Montreal Averages 
10 Util, 20 Indus, 30 Comb’4 
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Simpsons Ltd. Meets Com- 
petition by Store 
Within Store 


Simpson’s, Ltd., has made a major 
merchandising move in its Toronto 
store by establishing a 9c. to 99c. 
store, It is in full swing already but 
soon its scope will be more evident 
as a large stairway of inviting gradi- 
ent will lead directly down from 
the Yonge Street concourse into the 
huge basement ‘which will be Simp- 
son’s new store. It is a new store 
though housed in the old, because 
it exerts an attraction of different 
order and deals with merchandise 
collected and displayed on a differ- 
ent plan from those already made 
familiar to Canadian shoppers in the 
various Simpson’s departmental 
stores. 

This move is believed to be the 
departmental store answer in Can- 
ada to the departure in policy of re- 
cent years whereby chain stores have 
been increasing the variety of their 
merchandise and extending the price 
categories in which they operate. 
When Woolworth and other chains 
sold 5c., 10c. and 15c. articles, little 
thought was given to competing 
with them. But now that a number 
of chains are selling articles up to 
$1 they are competing with an im- 
portant part of departmental store 


business. 
Outright 

There is nothing niggardly or ex- 
perimental in Simpson’s 9c. to 99c. 
enterprise. The well-lighted and 
airy basement where this store is 
located has 6 times the area of any 
one Toronto store operated by a 
chain store company. Nearly every 
kind of article which can be sold 
for from 9c. to 99c. is to be found 
there in classified seetions. Being so 
large the store has the opportunity 
to show far more articles in each 
price group than has hitherto been 
possible in any individual chain 
store. That is the objective. 

Though this move has been hast- 
ened in the case of Simpsgp’s by 
the increasing scope in mercuandis- 
ing shown by chain stores, it is not 
a new thought for C. L. Burton, 
president. The Financial Post heard 
the story from a reliable source 
some time ago that C. L. Burton had 
back in 1911 planned to start a num- 
ber of 9c. to 99c. stores. In his whole- 
sale buying of fancy goods he had 
become convinced there was a 
chance for a successful enterprise of 
that character. The late Harris H. 
Fudger heard of it, questioned Mr. 
Burton, and in consequence engaged 
him immediately as assistant general 
manager of The Robert Simpson Co., 
Ltd. He gave up the lesser oppor- 
tunity to take hold of the greater. 
He became general manager 6 
months later. And now—a quarter 
of a century later—it has become 
good business for Simpson’s itself 
to enter a business which had once 
been a pet but abandoned idea of its 
present president. 

Been Going Places 

Simpson’s, Ltd. nas been going 
places in 1936. During the depres- 
sion it has countered the effect of 


ee ges Sh aa 
U. S. Publishers’ 


Paper Stocks Low 


From Our Own Correspondent 
MONTREAL.—Decline in news- 
print paper stocks, as reported by 
members of the American News- 
paper Publishers Association, feat- 
ures statistics relating to the news- 
print industry this year. The re- 
turns for each month from January 
to July during the past 3 years 
follow: 

. Publishérs’ Stocks 

(Days’ Supply) 

1936 1998 


January 
February esscosess 
March 


July eee eeereeseene 


lower purchasing power in the com- 
munities it serves by starting new 
departments and putting them over 
successfully by a shrewd combina- 
tion of spectacular salesmanship and 
sound merchandising policies. The 
progress made has only partly been 
hidden by the smaller profit margins 
of a depression period, by the huge 
increases in taxes which taxing auth- 
orities have levied to meet increasing 
relief and social service expendi- 
tures and by the improvement made 
in salary and wage expenditures 
since the low point of the depression. 

In 1936 it bought 2 additional prop- 
erties on the south side of Queen 
Street just east of Bay Street, the 
old McConkey restaurant which has 
been a landmark in Toronto and the 
old Gerhard-Heintzman building. 
Great speculation was aroused when 
news was bruited abroad that these 
properties had been purchased. 
Some thought it meant the company 
intended to get the remaining 2 lots 
and thus own or control the whole 
huge block on which its store is situ- 
ated. They could see in imagination 
a new 7 to 10-story building rising 
in this section. 

The Financial Post understands 
these purchases were protective 
rather than a preparation for a huge 
building programme. They were not 
needed for store space. It is evident 
that these 2 purchases forestall pos- 
sible competition for the 9c. to 99c. 


store. 
Using New Building 

But uses are being found for the 
new property; already the McConkey 
building is partly transformed. The 
cellar has been deepened 20 feet and 
is used as a storehouse for the 9c. to 
99c. store which will do its own pur- 
chasing direct and not draw from 
the store as a whole. The street floor 
has been entirely made over as a 
men’s shoe store with greater com- 
fort and range and sgme quite ex- 
ceptional decorative effects. The 
second story has become a series of 
sample rooms, air-conditioned and 
under skylights running the whole 
length of the roof. Buying for the 
departmental store as a whole and 
for the 9c. to 99c, store will be cen- 
tred here. 

Summer sales have been excellent. 


- |N.B. Power Co, 


GENERAL PARTNER 


Reginald B. Ashby has been ad- 
mitted to general partnership in 
Pitfield & Co. He will act as the 
firm’s floor member on the Montreal 
Stock Exchange. 


Canadian Dredge 
Gets Contracts 


Department of Public Works, 
Ottawa, has awarded a contract for 
completion of the rubble break- 
water at Port Arthur to Canadian 
Dredge and Dock Co. ° 

The company’s tender of $254,260 
which was accepted is understood 
to have been considerably below 
the government’s reserve tender, 
and below,another competitive bid 
for the work. 

Work on Hand 

Early this year, the company had 
approximately $1 million in signed 
contracts on hand. This left the 
company in much the same position 
at the beginning of the preceding 
year in which the earnings were 
$5.02 a share. 

The Port Arthur contract, added 
to the recent contract of over $200,- 
000 for harbor improvements at Port 
Antonia, Jamaica, gives the com- 
pany a substantial amount of work 
to carry over into 1937, e 


They have made up for the back- 
wardness of the spring season and 
department managers seem very 
optimistic for the fall and Christmas 
season. Employees are in excess of 
any total ever shown by the com- 
pany either in boom or depression 
years. This is partly because of the 
new activities engaged in. Neverthe- 
less volume has shown an improve- 
ment generally throughout the store. 
If it had not been for the increase 
in taxes it is likely that the company 
could meet not only all its fixed 
charges but show something on the 
common stock as well, 
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To Use Buses 


If Satisfactory May Gj 
Up Electric Tram 
System 


From Our Own Correspondent 
MONTREAL. — New Brunswicg 
Power Co, has under consideratio 
development of a motor bus trans. 
portation system in Saint John to 
take the place of the present street 
railway system. 


Plans under discussion provigs 


for the inauguration of the new | 


service in the early part of 1937 
according to W. P. Southard, vice; 
president and general manager, 
Depend on Results 

Final decision to replace the 
entire present street railway sys, 
tem will depend upon the results of 
operation of the motor bus during 
the coming year. ; 

During the past few months the 
company has made a complet 
survey of the transportation Prob. 
lem in Saint John and its decision 
to enter the motor bus field has been 
hastened by the recent controversy 
regarding the granting of a 40-year 
bus franchise by the city to Mari. 
time Transit Co. and the later 
rescinding by the council of its bug 
resolution. 


International Paper Unit 
Increasing Kraft Capacity 


From Our Own Correspondent 

MONTREAL. — Southern ‘Kraft 
Corp. will begin construction of g 
kraft mill in the southern Uniteg 
States that will increase production 
of kraft paper 30,000 tons a year ang 
kraft board 120,000 tons, according 
to an announcement made by R, J. 
Cullen, president of International 
Paper and Power Co., which con. 
trols Southern Kraft. The new mil} 
will come into production in 1937, 


Prospectus and semi-annual ‘ 
Canadian Investment Fund, Ltd. optsine 
able from your own Investment dealer, 


CALVIN BULLOCK, LTD. 


BARRISTER, general practice fifteen years with estates, mortgage 
loans and collections, also experience in Banking, and as secretary 
of Town municipality, open for position offering advancement with 
Financial or Commercial Corporation. Highest references. Write— 
Box 362, The Financial Post, Toronto. 


$16,500,000 
Canada Cement Company Limited 


$3,000,000 First Mortgage Serial Bonds 
$3,000,000 First Mortgage Serial Bonds 


3%, Series “A” 
314%, Series “A” 


$10,500,000 First Mortgage 15-Year Bonds 414%, Series “‘A” 


Serial Bonds to mature November‘st, 1937-1944 
15-Year Bonds to mature November Ist, 1951 


To be dated November Ist, 1936 


Principal and half-yearly interest (May Ist and November Ist) payable in lawful money of Canada, at the holder’s option, 
at the offices of the Company’s bankers in Montreal, Toronto, Halifax, Saint John, Winnipeg, Regina, Edmonton and 
Vancouver. Coupon Bonds in denominations of $1,000 and $500, registerable as to principal only. Fully registered 
Bonds in denominations of $1,000 and authorized multiples thereof. Redeemable in whole or in part at the option of 
the Company at any time prior to maturity on thirty days’ notice at 101 for the 3% and 344% Bonds; the 44% Bonds 
to be redeemable at 103 if redeemed on or before November Ist, 1941; thereafter at 102 if redeemed on or before November 
Ist, 1946; thereafter at 101 if redeemed prior to maturity, in each case with accrued interest to date of redemption. Com- 
mencing November Ist, 1945, there will be provided for the 444 % Fifteen-Year Sinking Fund Bonds, an.Annual Cumulative 
Sinking Fund amounting to $500,000 per annum. 


Trustee: Montreal Trust Company. 


In the opinion of Counsel, these Bonds will be a legal investment for funds of Insurancd 
Companies registered under the Canadian and British Insurance Companies Act, 1932. 


Due November Ist 
1937 
1938 
1939 
1940 


$10,500,000 414% Bonds, due November ist, 1951. 


We offer the 15-Year Bonds subject to prior disposal and chan 
subject to the approval of Messrs. Brown, 


We offer 15-Year Canada Cement Company Limited 4% 
in exchange for presently outstanding Canada 
November Ist, 


Schedule of Maturities 


Amount 
$750,000 
750,000 
750,000 
750,000 


Coupon 
3% 
3% 
3% 
3% 


Due November Ist 
1941 
1942 
1943 
1944 


SE ET 


with fluctuations in sterling exchange. 


Cash orders will be received during the period of exchange subject to confirmation and 


expiration of the exchange period. 


Cement C imi % 
1947, the price to be paid for the shea he takae doe 
ember ist, coupon), which price is calculated to 
interest to November Ist, 1936 (from which date 
equal to the existing premium on sterling exchan: 


Coupon 
34% 
34% 
34% 
34% 


Amount 

$750,000 
750,000 
750,000 
750,000 


Price 100 and accrued interest 


ge in price if, as and when issued and accepted by us, and 
Montgomery and McMichael, Montreal. 


First Mortgage Bonds, due November Ist, 1951, at 100 
First Mortgage Bonds, due 
Jatter Bonds to be 110.35 flat (Canadian funds—cum Nov- 
include payment for principal, premium on redemption, full 
the new Bonds will bear interest) and also includes an amount 

. This price of 110.35 will be subject to change in accordance 


allotment after the 


A prospectus, a copy of which has been filed under the provisions of The Companies Act, 1934, will be promptly furnished 
on request, 


Wood, Gundy & Company 
Limited 
36 King Street West 


Toronto 
TRLEPHONE: ELGIN 4321 


Toronto 
Montreal 


Winnij 
London. | Eng. 
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Minor Advances Send 
Prices to New Level Mostly Bright 


Bon 
$7.3 Million 


d Market Comes Out of Doldrums — Alberta Still 
After Interest Slash — Ontario Retires 


Debentures 


a week of lethargy the bond market is again bestirring itself, 
ces moving to higher levels. New highs have been chalked up by The 


fynancia 
industrial ponds. 
minor characier. 


ig] Post indices of prices of high-grade government bonds and of 
Advances for the most part, however, have been of 


‘Canada Cement Co.'s refunding issue should prove attractive to inves- 
tors. A large portion of the issue has already been subscribed for by 


polders of the present 5%9 bonds. 


The report of economic and financial experts on the finances of Alberta 
has been submitted to the bondholders’ protective committee. No decision 
nas yet been made by the committee as to the next step and it is not likely 
any announcement will be made until study of the report has been com- 


pleted. In 
from caso 


the meantime bondholders are advised to continue to refrain 
hing their coupons at the reduced rate. Action is being taken by 


the Alberta Government to validate the interest reduction by statute, 

Considerable irritation may lie ahead for holders of Alberta municipal 
bonds. An act has been passed by the provincial legislature prohibiting 
municipalities from levying taxes to pay: more than 3% interest on their 
ponds. The act is to go into effect only on proclamation, 

The prospect of increased taxation as a result of the social programme 
of the new Quebec Government is regarded in some quarters as a threat 
to the investment standing of Quebec bonds. Increased taxation would 
have been necessary in any event since the deficit in the last fiscal year 


was in excess of $20 millions. 


Theorists Wrong 

ALASSICAL economists who claim 
Cost low interest rates on bor- 
rowing encourage demand for new 
capital, need to revamp that theory. 

Although yields from Dominion 
ef Canada bonds and eastern prov- 
incial securities are at lower levels 
than at any time in the present cen- 
tury, there is no indication of a re- 
vival of new borrowing. In fact in- 
dustrial loans of Canadian banks 
continue to decline and are currently 
st a lower level than at any time 
since 1910. 

In recent months there has been 
some diversion of funds from bonds 
to other types of securities, but this 
has been small in comparison with 
the volume of funds seeking 


investment. 


. * > 


Ontario’s Position 
ETIREMENT of a $7.3 millions 
debenture obligation by the On- 

tario Government out of current 

revenue is encouraging indeed, but 
it is quite possible a wrong inter- 
pretation will be placed upon th 

redemption. , 

Ontario's budget position has 
shown very marked improvement, 
but it is doubtful whether the surplus 
for the current year will be any- 
thing like $7.3 millions as the re- 
tiremént of the issue out of surplus 
funds might indicate. Premier Hep- 
burn in bringing down the budget 
for 1936-37 predicted a surplus of 
only $600,000. 

A good deal of the improvement 
to date has been due to collection of 
unpaid succession duty taxes. Since 
this is non-recurring revenue appli- 
cable to previous years it should not 


be included in ordinary revenue but | 


ratheras capital income. In addition 
it should be kept in mind the Gov- 
ernment collects a large portion of 
its revenue during the early part of 
the fiscal year and this accounts to 
2 large extent for the existing sur- 
plus. It is likely expenditures in the 
latter part of the year will exceed 
revenues, so that surplus on the 
year’s operations will be much smal- 
ler than the present position of the 
Government's finances would seem 


to indicate. 
+ - we 


Corporation Bonds 
ONSIDERABLE strength has 
been evident in the corporation 

bond market, The Financial Post 

index breaking through the 103 level. 

The trend of the market in recent 

months is indicated below: 

The Financial Post Index of Corporation 


Bond Prices 
1936 1935 1934 1933 
$ 
92.2 
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Government Bonds 

H IGH-GRADE government is- 
Sues continue to record advances 

and recently new ground has been 

troken by The Financial Post index. 

The trend of the market is indicated 

,0W: 
The 


Financia 
Tie neial Post Average Price and 


for High-Grade Government Bonds 
Price Yield 
1935 « % 
Aug. 31 111.54 
Aug. 30 111.54 
Aug. 29 111.63 
Aug. 28 111.81 
Aug. 27 111.95 
Aug. 26 112.14 
Aug. 24 112.14 


Year's 114.97 
Range 106.57 


Bond Redemptions | 


Price Yield 


Sept. 1117.68 2.987 
Aug. 31 117.68 2.987 


Aug. 2 
Aug. 8 11 
Aug. 27 117 
Aug. 28 
Aug. 5 
— 


Date Price 
Oct. 1 
Oct. 15 
Oct. 1 


1939 Oct. 1 

1944 Oct. 2 
; ©$70,000; #$21,500. 

¢ Issue Rate St 
Otter : ate Stock Date Price 
Ning we Pr. 64% Pref. Oct. 1 105 
"Pius =, Weav : Pref. Oct. 1 *%60 
Tulated vc. per share representing accu- 
tion,  UVidends to the date of redemp- 


Rate Year 
110 
105 
104 


102 
103 


6% 1940 
5% 1970 
5% 1957 


fund 


Note Religious Issues 
ty D. Hospital, Montreal, 542%, Oct. 1, 


Sematt Fathers of Upper Can., 5%, Nov. 1, 
MPpital Notre-Dame, 1941, 54%%, Oct. 1, 
Ott oe, Pembroke, 1930 & 1959, 542%, 
Soeurs St-Joseph de Toronto, 5% %, Oct. 1, 


Fab ; 
ieee St-Jacques, Montreal, 1933 a 


Diocdse 4’ Oct. 1, 101 
Loretto Ladies Gene 6%, Oct. 1 


102. 
ue tes Colleges Schools, 5%, Oct. 1, 
: thea Ladies Colleges Schools, 5%, Oct. 1, 


Inst; , 
io, Zeanne d’Arc, Ottawa, 5%%, Oct. 1, 


Fabric, 
Oct" {* ,St-Ambroise, Montréal, 5%%, 


wan cSt oseph nie, Toronto pour le 
’ 7, Nov. 1, . 
ite Jésuits du Haut Canada, §%, Nov. 1. 
Mepis de Lévis, $9, Déc. 1, 100. 

1 fay! Etat ésus, Qué. 
Ss eel 
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| $3,500 for 1937. 
7 


A } | | 


GOVERNMENT 
BOND PRICES 


CORPORATION 
BOND PRICES 


The Financial Post 


Municipal 
Finances 


* Calgary, Alta., financial affairs are 
ito be investigated by the Alberta 
Public Utility Commission. H. M. E. 
Evans, Edmonton, has been ap- 
pointed by the Investment Dealers’ 
Association to represent bondhold- 
ers at the enquiry. It is understood 
a meeting between civic officials 
and Mr. Evans will be held in the 
near future. 
s s . 


Quebec City, Que. has been forced 
to delay its public works programme 
due to lack of authority to borrow 
the necessary funds. The city’s bill 
which would have authorized the 
expenditures was one of those which 
had not come up for consideration 
when the Taschereau government 
was dissolved. Recently application 
was made to the Quebec Municipal 
Commission but that body also de- 
cided it lacked authority. 


*- * *# 


North Battleford, Sask., reports in- 
creased revenue and lower expendi- 
tures for the 6 months ended June 
30. Revenue for the period exclud- 
ing taxes amounted to $42,959, an 
increase of $1,611 over the same 
period of 1935. General expenditures 
amounted to $92,326, a decrease of 
$2,918. The tax levy for 1936 is ex- 
pected to yield $160,388 in com- 
parison with $160,728 in 1935. 


ee @ 


Windsor, Ont., has been notified 
by H. L. Cummings, deputy minister 
of municipal affairs, that his depart- 
ment considers a salary of $4,500 a 
year for the mayor, as fixed by the 
city council, excessive and under no 
circumstances justifiable. “While the 
department does not propose to in- 
terfere this year, Mr. Cummings has 


629| served notice that his department 


will not approve a salary of above 


Saskatoon, Sask., will submit its 
taxation problems, along with re- 
commendations for broadening the 
basis of levying various imposts and 
other desirable changes in the pres- 
ent system, to the newly appointed 
provincial commission on taxation. 


Municipal Finance Assn. 
To Convene in Toronto 


The annual conference of Muni- 
cipal Finance Officers’ Association 
of United States and Canada is to 
be held at the Royal York Hote 
Toronto, on Sept. 9, 10 and 11. 


Included anmtong the speakers are 
Thomas Bradshaw, president of 
North American Life Insurance Co., 
and H. L. Cummings, deputy minis- 
ter of municipal affairs for Ontario. 


G. A. Lascelles, executive secre- 
tary of the Toronto treasury depart- 
ment, is president of the association. 


[ Bond Tenders | 


Sept. 8, Ste. Agathe des Monts—$15,000, 
3% or 4%, dated Aug. 1, 1936, redeemable 
serially Aug. 1, 1937, to Aug. 1, 1956. 

Sept. 12, Kemptville, Ont.—$21,500, ee 
20-ins., due 1937-56, dated Oct. 15, 1936; 
$17,000, 442%, 20-ins. R. J. Patterson, 
clerk. (See annou it on e 5). 

8 p.m., Sept. 15, Drummondville, P.Q.— 
$86,000, 4%, dated Aug. 1, 1 redeem- 

from Aug. 1, 1987, to Aue. 
4%, redeemable 5 
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Trade Indices 
Over Canada 
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Quebec is Only Area to 
Show Slackening of 
Business 
COAST BOOMING 


Regional indices based on July 
statistics showed gains in each of 
the 5 economic areas except Quebec. 
Gains in the Maritimes and British 
Columbia were relatively great 
while moderate advances were 
shown in Ontario and the prairie 
provinces. 

Electric output recorded gainsdn 
3 areas, recession being shown in 
Quebec and Ontario. Industrial 
employment was greater in each of 
the economic areas except Quebec 
where the index receded from 98.4 
to 96.1. Bank debits were specially 
great in British Columbia, declines 
being shown in the other economic 
areas. 

A bright spot of the month was 
the gain in sales of ordinary life 
insurance, marked increases being 
shown after seasonal adjustment in 
each of the areas. While the index 
of wheat receipts declined in the 
prairie provinces, a marked gain 
was shown in prices, which helped 
to bolster the July figures. 


Maritimes 


A steady advance has been shown 
in the index of the Maritime prov- 
inces since last December with the 
index now higher than at any time 
since February, 1932. 

New business obtained by the 
construction industry was at a low 
level in July showing marked 
decline from the preceding month. 

Crops Very Satisfactory 

Due to satisfactory rainfall con- 
ditions the crops are ‘much in 
advance of the Canadian average. 
The crop of apples from the Anna- 
polis Valley was heavy except in 
orchards damaged by frost. 

Highway construction was active 
during the summer, easing the 
employment situation. ’ 


Quebec 


Quebec business activity after 
maintaining a relatively high level 
during the early months of the year 
has recently shown recession. On 
the basis of 1926 equalling 100 the 
highest point for the year was 
reached in February at 129.4, The 
standing in July was reduced to 
125.3. The levels of this year at their 
best were higher than at any time 
since June, 1930, Highlights in July 
included the new business obtained 
by the construction industry and the 
sales of life insurance. Records of 
several industries operating mainly 
in Quebec were of an encouraging 
character. 

Fall Prospects Fair 

Declines were shown in boot and 
shoe production but prospects for 
fall trade are said to be encourag- 
ing. Imports of raw cotton for 
further manufacture declined and 
mills are working on restricted 
schedule. Newsprint production 
reached a new high point in history, 
the gain over the preceding month 
having been one half per cent. 
Furniture factories are working to 
capacity; silk mills are beginning 
fall work in satisfactory volume; 


lumber is moving in good volume] ¢ 


with markets firm; demand for 
pulpwood is active; paint and var- 
nish makers are reported well 
employed, Tourist business is ex- 
cellent. 


Ontario 


Business activity in Ontario has 
shown an upward movement for the 
last 2 months with The Post index 
advancing from 112.1 to 112.3. Indus- 
trial employment generally was at a 
higher level at the first of August 
than at any other time since last 
October. ‘Construction contracts 
awarded amounted to $11 millions 
in July, being greater than in any 
month for some years. The index 
moved up from 61.9 to 81.6. A slight 
gain was also shown in building 
permits but the level was only 
about one-third of the 1926 average. 
The decline in electric output and 
bank debits was greater than 
normal for the season. The adjusted 
gain in the sale of life insurance was 
10.8%. 

Principal cause of improved 
wholesale and retail bysiness was 
the tourist traffic which broke 
previous records at many points. 
Furniture factories are quiet except 
makers of radio cabinets, chairs and 
office furniture. Tanners are well 
occupied and boot and shoe plants 
at or near capacity according to 
Bank of Montreal advices. Textile 
and paper plants are on full sched- 
ules with builder’s supply firms 
reporting considerably improved 
trade, 


Prairies 

For nearly a year the business 
index of the prairie provinces has 
shown very little change, the pres- 
ent figure being close to that of the 
latter part of 1930. A slight increase 
was @gain shown in July. 

The July gain in electric output 
was outstanding, a 7.7% increase in 
average daily production being 
shown contrary to seasonal ten- 
dencies. The gain in industrial 
employment was greater than 
normal for the season. 

Not since the naphtha possibilities 
of the south and of Turner Valley, 
neglected in the oil boom years, 
were demonstrated by the Mercury 
and Merland producers, have so 
extensive plans been made _ for 


1, development of the Southern 


Turner Valley structure extending 
south of present producers. Reason 
for renewed interest is the remark-~- 


VILLAGE OF KEMPTVILLE, 
County of Grenville 


By-Law No. 495—$21,500 44% 20 
instalment bonds—due 1937 to 1956; 
dated Oct. 15th, 1936. 

By-Law No. 496—$17,000 4%2% 20 
instalment bonds—due 1937 to 1956; 
dated Oct. 15th, 1936. 

Separate tenders for each By-law, 
also tender for combined issue. 

Tenders to be in the office of the 
Clerk by Sept. 12th, 1936, - 
Pee TE LT: 


‘> 
fe 


Canadian Business Trend 
Shown by Economic Areas 


The trend of business for July in the 5 economic areas of Canada is 


shown as follows: 


Trend of Business in 6 Economic Areas 


Maritimes: 
Construction contracts ....eesccess 
Building permits oe0 
Life a sales ... 


Employment 1926 = 100 
—- of vessels cleared from Halifa 
ex 


“* 


Quebec: 
Construction contracts ...c.eeceeseses 8 
Building permits 


Bank debits 

Electric power 

Employment 

Imports of raw cotton ..ccecs 

Newsprint production ..ccces 
Index 


Ontario: 
Construction contracts’ eeeereee 
Building Permits ....ccccscoccees «+.» ¥ 
Life insurance sales ....cccsees-.. $ 
Bank debits seesee $000, 
Electric power ........+: eooee kw.h. 
Employment cose 1926 
Livestock slaughterings ..... 1 
Steel production . 
— production .. 


Prairie Provinces: , 
Construction contracts ssscescescsscs $ 
Bullding permits 


Bank debits 

Electric power .. 

Employment 

Wheat receipts ....cccccees bush. 

Wheat prices .....ccc0c0 ees» $ per bush. 
BOE ehanccVivdstnens ESbepecesness she 


British Columbia: 
Construction contracts 
Building permits 
Life insurance sales .... 
Bank debits 
Electric power ...srccccccces -h, 
Enoloyment seveceeseccesess 1926 =100 


July, July, 
1 1935 
1,212,000 1,464,000 
181,000 1%, 
1,980 
51. 
56,564 
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Payments To Investors 


$34 Millions In Sept. 


Dividend declarations by Canadian 
corporations payable in the month 
of September are $2.2 millions higher 
than in the corresponding month of 
1935, a compilation by The Financial 
Post reveals. Declarations for the 
month to date total $14.6 millions. 


Bond interest, on the other hand, 
is $1 million lower than in Septem- 
ber of last year, amounting to $19.8 
millions, compared with $20.8 mil- 
lions a year ago. 

Dividend payments and declara- 
tions in 1936 to date are $25 millions 
ahead of last year, amounting to ap- 
proximately $162.1 millions. 

Lava Cap Mining Co. is paying an 
initial dividend of 2 cents a share. 

Details of September dividend and 
bond interest payments follow: 

Summary of September Payments 
1936 1935 


§ 
14,610,378 
19,989,019 


34,599,397 


12,315,185 
20,866,816 


33,182,001 


Dividend Payments 


Company: Rate Date Amount 
Agnew Surpass,c... .BMq 1 15,904 
Do., nus 15,904 
Anglo-C. Tel. A .... 32,620 
Assoc. Brew., c. .... 28,075 
Bk. Can. Nationale .. 140,000 
Bank of Montreal ... . 
Bank of Toronto .... 
Biltmore Hatts, pf. .. 


Canada Vinegars . 

Can. Bk. of Commerce 
Can. W. N. Gas, pf. . 
Confederation Life .. 
ort. PB. Bow, Hh. cove 
Dom. Scott. Inv., p. . 


able success achieved at Turner 
Valley Royalties well, located on 
the southwest flank, now producing 
between 860 and 900 barrels of crude 
oil daily. 


British Columbia 


The recovery in B. C. in progress 
since the end of 1932 continued in 
July, the F. P. index moving up 
2.6% to 118. The upward trend 
shown for nearly 4 years has been 
more consistent than in any other 
economic area of The Dominion. 

New business obtained by the 
construction industry reached 
slightly lower levels in July than in 
the preceding months. Four other 
factors of fundamental importance 
participated in the advance. Electric 
output moved up 4.3% after seasonal 
adjustment; the adjusted gain in 
employment was up .5%. The gain 
in cheque payments rose 11% and 
the life insurance sales index moved 
up from 105 to 163. 

Prospects Bright 

It is anticipated the decline of 
fruit production will be compen- 
sated by higher prices. Contracts 
were let for road construction on 
Vancouver island affording consid- 
erable employment for men pre- 
viously on the relief rolls. 

Highway construction will not 
suffice to absorb the large and ever 
increasing surplus of laborers in the 
large cities. 


Classified 


Advertisements 


Classified ads cost 4c. per word 
and figure for each insertion. Mini- 
mum ad, $1.75. Three insertions for 
the price of two. Add five words 
when box number is required. 
Classified ads payable in advance. 


Executive - Accountant 


OUNG MAN, 29, NOW EMPLOYED, IS 

interested in making change to position 
with some firm offering greater future. 
Eight years office and selling experience 
and two years as executive. Good char- 
acter, personality, first class references. 
Box No. 363, The Financial Post, 481 Uni- 
versity Avenue, Toronto, Ont. 


ACCOUNTANT 


Extensive experience, includ- 
ing eight years as branch man- 
ager of World-wide firm of 
English chartered accountants, 
five years Treasurer large 
industrial corporation, seeks 
position. References supplied. 
Communicate with W. A. 
Thomas, 110 Wellesley Street, 
Apartment 606, Telephone 
1939. 
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Inter. Mining 
Inter. Nickel, c. 
Lake Shore Mines ... lq 
Lake of Woods M., pf. 1 
Lava Cap Mining ... 
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McIntyre-Porc. 
Montrea 

Montrea 

New Method Lary., p. 
N.S. L. & Pr., pf. ... 
Ogilvie Flour, pf. ... 
Ont. Silknit, pref. ... 
Photo Engravers .... 
Pickle Crow M. .... 
Provincial Bank .... 
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BOND INTEREST DUE IN SEPTEMBER 
ompany: Rate Date Due Amount 

Adel. Shep. Bldg. .. 5 15 1 vt 

Atlantic Util, A .... 1 


| Sl éceee 
B.C. Elec. deb. stk. .. 
B. C. Power, A 
Do., B 


Can. Bakeries 

Can. Nat. Rly. ...... 43 

Can. N. Ont. deb. stk.3 3. 

Can. Pac. Rly. ...... 
Do., convert, 

Dom. Elec. Pr., A .. 

Dom. Textile 

Garment C. Capitol 6 

Gt. West. Sadd. .... 

Gypsum, Lime, Ala. 

Halifax & South’w . 

Hillcrest Coll. 

Hotel Victoria 

Inter. Power 

Int. Pwr. gold 

Lindsay, C. W 

Mersey Paper, A ... 

Montreal Coke 
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Do. 
Northern Tele. 
N. B. Power 
Pembroke So. Rly. .. 
Power Corp., B .... 
Prov. L. Heat 5 
Stand. Lime 6 
Ritchie Cut Stone .. 
Robin, J. & Whit. .. 
Sao Paulo Tram. ... 
Silverwood’s 
Toronto Carpet, A.. 
See ABE. .ccccecce 6 
Viceroy Mfg. ....... 63 
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Corporation DOndS «.ssessesecee 4,823,546 
Municipal ecccceccssess 2,004,009 
Provincial ...ccssccccsescseesess 4,621,424 
Dominion .secccccscccccecescccee 8,219,390 


BOON cesvcsee cccccccccccccescces 19,980,019 


Growing needs of a 
growing family are 
best protected by a 
Crown Life Family 
Income Benefit 


CROWN 
LIFE 


INSURANCE COMPANY 
Consult the Crown Life Man 


TORONTO BRANCH OFFICES 
Crown Lifs Bidg., 55-59 Yonge St. 
Central Bldg., Richmond St. W. 


Bond Financing 
Small In August 


Government Financing Is 
Confined to Municipal 
Issues 


In the absence of Dominion, 
vincial and important municipal is 
sues, new government bond - 
ing in Canada in August amounted 
to only $448,000, ‘according to a com- 
pilation by Wood, Gundy & Co. Ten 
municipal issues make up this total. 

Corporation financing was also 
small, consisting of $9.9 millions of 
refunding issues. Issues in this 
group were $4,250,000 of 44% bonds 
of Great Lakes Power Co., $964,000 
of the R. C. Diocese of London 4% 
bonds and $3,712,032 of St. John Dry- 


‘| dock bonds. 


Total bond financing for the first 
8 months of the year amounts to 
$549.5 millions, compared with $305.8 
millions in the same period of 1934. 
This is exclusive of treasury bill 
sales totalling $305 millions. Sales 


are summarized below: 
1936 


Dominion of 

Ranga ccc: Sa 
unicipals .....ess 

Public Utilities .... 75, 

Rail 1 


549,523,184 305,813,874 


Beaver Auto Products 
Offers Preferred Stock 


Beaver Automotive Products Ltd., 
of Smiths Falls, Ont., is offering 10,- 
000 cumulative, redeemable 6% pref- 
erence shares, par value $10. Every 
3 shares of preferred carries a bonus 
of one share of common stock. 

Formed to acquire as a going con- 
cern the Beaver Piston Rings Ltd., of 
Smith’s Falls, the company has an 
authorized capital of 20,000 prefer- 
ence shares, par value $10, and 20,- 
000 common shares, no par value. 
The consideration given for the as- 
sets of Beaver Piston Rings Ltd., 
was 13,000 common shares of the 
new company. On completion of 
present financing the company will 
have outstanding 10,000 preference 
shares and 16,333 common shares. 

While the principal products of 
the company will be piston rings and 
kindred products, it is the intention 
of the company to manufacture other 
lines of automotive products which 
may be found to be profitable. 

In offering the issue it is stated the 
former company was inadequately 
capitalized from its inception, and 
has, as a result, been unable to se- 
cure the volume of business merited 
by the quality of its product. It was 
to correct this situation that the new 
company was formed. 

No earnings statement of the pre- 
vious company is given in the 
prospectus. 
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Management. 
for your 
Personal Estate 


@ Let us relieve you of the responsi- 

bility of managing your investments : 

of all classes—stocks, bonds, mortgages and real estate. 
For a moderate fee, we will assume partial or 


complete direction of ‘your personal estate, subject 
at all times to your instructions—you will benefit 
from our wide experience and careful management 
and be relieved of worry and bother. 


Our booklet “Management Service™ contains detailed 
information on this personal service. Send for it today. 
3510 ' 


THE ROYAL TRUST © 


PRESIDENT 


Branches throughout Canada, in Newfoundland and in London, England 3 i 
Agacy: CHARLOTTETOWN, PEL. : 
ASSETS UNDER ADMINISTRATION EXCEED $767,000,000 | 


LOWER RATES 


on 


LONG-HAUL. . 
TELEPHONE CALLS 


Effective from September Ist 


Again rates for long distance telephone 
service have been revised. Reductions on 
calls to points over 130 air-line miles dis- 
tant became effective from September Ist. 


This is the sixth long distance rate 
revision in the past seven years. It will 
mean substantial savings for users of 
the service. 


And remember, low night rates on both 
Station-to-Station and Person-to-Person 
calls, now apply every evening after 7 
o’clock, and all day Sunday. 
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The Financial Post 
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A weekly newspaper. presenting in a popular 
manner, reliable ormation respecting invest- 
mente. business and national affairs in Canada. 
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The Financial Post’s 
Platform for Canada 

1. Balanced budgets, achieved through econo- 
mies and not by new taxation. 


2. A “pay-as-you-go” policy in public spending 
to peg public debts. 


2. An End to Borrowing 

HE average Canadian home carries a 

public debt burden of $3,500. Each 
year the figure rises. The drag on produc- 
tion, occasioned by the grossly top-heavy 
debt load of our Dominion, provincial and 
local governments, constitutes a major 
national problem. 

During years of “prosperity” we bor- 
rowed freely, counting on an expanding 
rate of national production to enable us to 
distribute the growing burden over a 
larger national income and a larger popu- 
lation, counting too on repaying our debts 
out of new wealth to be created in the 


future. We did not think enough of using } 


the wealth we were then creating to pay 
our bills as they were incurred. 

When depression came, we kept on bor- 
rowing—not only for new developments— 
but to pay the deficits that piled up when 
public revenues dropped acutely and pub- 
lic expenses declined but little. 

.If we have been able to avoid a pre- 
cipitate crisis in public finance it has been 
because interest rates have been declin- 
ing. The cost of carrying the expanding 
debt has not increased as rapidly as 
the total of the debt. But the interest bills 
and the ever-recurring maturities are be- 
ginning to come home to us. From now 
on the real burden of our debt will impose 
itself on our consciousness in increasing 
degree. Short-term borrowings, falling 
due, will present an acute problem in the 
next few years. And low interest rates 
will pass. We may have deferred acute 
trouble, except in isolated areas, but we 
cannot defer it for long. Sir Edward 
Beatty is no alarmist. He has said that 
our ‘public debts have reached “a point 
of stress, if not of danger.” A national 
policy of “pay-as-you-go,” of meeting 
public bills as they are incurred, is urgent- 
ly needed. In each governmental unit the 
crisis calls for a cessation of public bor- 
rowings and moreover, for a programme 
of repayment, out of income, of a large 
portion of the public debt we now have 
to carry. 

If public debts are to be pegged at pres- 
ent levels as a preliminary to a pro- 
gramme of debt reduction, there must be 
no more new public borrowing without 
the most searching analysis into the ability 
of the newly-created debt to more than 
carry itself. The average man sees no 
harm in borrowing money for “produc- 
tive” or “self-liquidating” public works. 
But the vast proportion of “self-liquidat- 
ing” public works do not, in fact, produce 
an income sufficient to pay the interest 
on the money borrowed, much less to 
repay any of the debt. As an example, the 
(Canadian National Railway’s debt may be 
cited. The railway does not earn interest 
on one-tenth of the money invested in it, 
much less provide sinking funds to retire 
that debt. 

It would have a salutary effect if for the 
next ten years new public works and im- 
provements were charged to current 
income in the years of construction instead 
of being added to the deadweight of debt 
which few people ever think of as some- 
thing that has to be repaid. 

When money is borrowed the debt must 
ultimately be liquidated. There are only 
three ways of extinguishing public debt. 

1. By paying it off out of tax revenues, 
derived from future production. What 
assurance is there that we can create in 
Canada in the future a national income 
sufficient to pay off our colossal public 
debts? What right have we to charge up 
our present extravagances to our children 
and grandchildren? Wise are the words 
of A. Neil McLean, Maritime businessman, 
who says: “Let today’s production pay 
today’s debts”; of Leighton McCarthy, 
Canada Life head, who says: “Let us learn 
to live within our income”; of scores of 
other business and financial leaders who 
emphasize the same sound, simple advice. 

2. By confiscation, which can take the 
form of capital levies, of exaggerated sur- 
taxes or of printing press inflation. 

3. By repudiation, or disowning the 
debt. . 

Surely, the second and third choices are 
unthinkable in any country that is desir- 
ous of holding the respect of the world and 
maintaining its public credit unimpaired. 
As a remedy for debt, they are worse than 
the disease for they lead to utter chaos. 

There is no practical way out of debt 
except to repay it. A dollar borrowed is 


_ 8 dollar owed and a dollar on which inter- 
» est must be paid. 
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_ ourselves. 


_ ourselves: 
which 


We are writhing now in the entangling 


> meshes of the debt we have woven for 


There is only one way to free 
to stop public borrowing; to 
on government only those sums 
can be obtained by reasonable tax- 
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Epitaph on a Policeman 

OUR years ago a group of reputable 
F businessmen and investors in Toronto 
organized the Corporation of Canadian 
Bondholders. At that time numerous com- 
panies were being put through the wrin- 
ger of receivership and reorganization. In 
many cases scant attention was being paid 
to the interests of the senior security- 
holders. Reorganizations were engineered 
very largely by interests holding a con- 
trolling interest through ownership of 
common shares or in some other manner 
that reflected a much smaller cash stake 
in the enterprise than that put up by the 
bondholders. 

The new corporation hoped that it could 
look after the interests of investors in such 
reorganizations and of course in many 
other ways. In Great Britain the Corpora- 
tion of Foreign Bondholders has been, 
since 1873, unrelenting in fighting for in- 
vestors in the public bonds of other coun- 
tries. 

After four years, the Canadian corpora- 
tion is being wound up. Its failure was 
largely the product of the indifference of 
Canadian investors. A great deal of pub- 
licity was given to the organization of the 
institution and some money was spent on 
advertising and promotion. Investors were 
each asked to buy $10 worth of stock. The 
corporation fixed an initial capital of 
$10,000 as their goal but the directors were 
never able to raise that amount. They 
could easily have provided the entire sum 
themselves but felt that a broad base of 
investor support was essential. They have 
now undertaken to pay all the expenses 
and other investors are getting their sub- 
scriptions back in full. 

In brief, investors were so indifferent 
that they would not put up a few thousand 
dollars to start an independent organiza- 
tion to look after their interests. Yet in 
the meantime millions of dollars have been 
taken from investors by reorganization 
schemes that were put through without 
adequate attention to the interests of 
bondholders. 


Government Printing 

HE myriad reports and _ statistics 

issued daily by the federal and pro- 
vincial governments—or at least some of 
them—are of inestimable value to the man 
interested in Canadian affairs. The use- 
fulness of this material would be greatly 
increased were it to reach the public more 
speedily. There is, of course, a tremendous 
amount of straight editorial work in con- 
nection with assembling this material, 
which would make some delay inevitable. 
It would, however, be interesting to know 
how much time is lost after the material 
reaches the hands of the government 
printer. 

Recently an example of this was pro- 
vided in connection with the publication 
of the United States Federal Reserve Bul- 
letin, issued monthly. Previously, this 
bulletin had not reached the public until 
well after the middle of the month, some- 
times nearer the end of the month. 

In August, however, the printing con- 
tract was taken away from the United 
States Government Printing Office, and 
was let to a private firm. The result was 
that the August Bulletin reached the pub- 
lic by August 6. 


As the Facts Emerge 


NLESS Canada’s constitution, the 

British North America Act, is amend- 
ed and modernized in the near future, we 
may expect many more appeals to the 
Privy Council for interpretation of the 
clauses dividing the jurisdiction of the 
Dominion and the provinces. 

This fact lends a distinct Canadian in- 
terest to a recent Privy Council decision in 
an Australian constitutional case. What 
the case was about and what it decided are 
not of much importance in Canada. But 
what the Privy Council Committee said is 
of importance: 


“The question was one of construction, and 
in the ultimate resort must be determined on 
the actual words used, read not in vacuo, but 
as occurring in a single complex instrument, 
in which one part might throw light in an- 
other. The Constitution has been described 
as the Federal compact, and the construction 
must hold a balance between all its parts. It 
was true that a Constitution must not be con- 
strued in any narrow and pedantic sense. The 
words used were necessarily general, and their 
full import and true meaning could often only 
be appreciated when considered, as the years 
went on, in relation to the vicissitudes of fact 
which from time to time emerged. It was not 
that the meaning of the words changed, but 
the changing circumstances illustrated and 
illuminated the full import of that meaning.” 


There can be little doubt that if Can- 
ada’s constitution is read “in relation to 
the vicissitudes of fact which from time to 
time emerge” there must be a tendency to 
strengthen the hands of the central gov- 
ernment. There is a large host of busi- 
ness and economic problems which call 
for unity of legislation on a national scope 
and wherein provincial jurisdiction is 
costly and vexatious. 


, The Motorist’s Burden 
N 1934, the last year for which figures 
are available, $163.7 millions of motor 
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being an all-time record. Figures worked 
out show that the average U. S. motorist 
who consumed 600 gallons of gasoline last 
year, paid $113 for this commodity of 
which $81.30 went to the gasoline com- 
panies, and $31.74 was paid in the form 


tax. 

’Way back in 1920, this same 600 gallons 
of gasoline would have cost $179, of which 
only 54 cents would have been collected 
as gasoline tax, the remainder going direct 
to the gasoline companies. Worked out 
another way, the estimate is made that 
28 per cent of the gasoline costs in 1935 
was represented by taxes and that motor- 
ists last year paid one out of every eight 
tax dollars collected in the United States. 


Editorials in Brief 
Probably the reason why Hon. David Croll, 
minister of public welfare of Ontario, refuses to 
be interviewed on his “quail farm” letter is that 
he is thoroughly ashamed of it and realizes that 
the less said about it the better. 


Current “straw votes” show a Landon-ward 
trend. But the straw votes are taken chiefly 
among those who are able to read and write and 
who have some knowledge, however superficial, 
of public affairs. In November there will be 
thousands of people at the polls who will have 
difficulty even in forming a cross and who do 
not know the difference between the income tax 
and the Boulder Dam. Their votes will count 
then although they do not now show up in 
straw ballots. 


Putting this year’s crop at 240 million bushels, 
there is good prospect of our entire wheat sur- 
plus being liquidated during the present crop 
year. In fact, wheat exports on the same scale 
as those of the last crop year would reduce our 
wheat carryover to well below “normal.” 

However, had J. R. Murray, who has charge 
of the government's stabilization account, not 
been active in reducing the enormous surplus 
accumulated under the régime of John I. McFar- 
land, we would have been facing another year 
of uncertainty and with a top-heavy carryover 
weighing heavily on the market price of wheat 
the new Canadian crop. 

a = a 


The suggestion, recently made before the 
Halifax meeting of the Canadian Bar Associa- 
tion, that the ancient legal doctrine “The King 
can do no wrong,” should be modified, is one 
that must appeal to most citizens. The suggestion 
came from the Committee on Legal Reform, 
which presented a draft bill making the Crown 
liable for “any wrongful act done, or any neglect 
or default omitted by an officer of the Crown...” 

Because medieval common law accepted the 
doctrine that the Sovereign, being the fountain 
head of all right, could not injure his subjects, it 
does not seem logical that a provincial commis- 
sion, for example, engaged in some line of busi- 
ness, should be exempt from ordinary judicial 
processes. 

It would still be within the power of parlia- 
ments and legislatures to legislate as they 
wished, even if their legislation was injurious 
and harmful to various persons. 
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Just Plain Stupid 


A CANADIAN woman buyer, who might be 
bracketed with the “highly-paids,” was down 
in New York looking over the market, says the 
current issue of Stylewear Review, and after a 
day’s going about, decided that she must have 
a more comfortable pair of shoes, so she went 
into one of the swanky Fifth Avenue shops. 

A smart young salesman sauntered up to her 
with offers of “assistance.” She told him that 
she wanted a comfortable pair of shoes, some- 
thing on the sandal order, she thought. The 
salesman looked at her appraisingly and then 
said: “We have nothing under $9 in this section, 
but in the basement they carry them from $4.50 
to $7.50.” 

The Canadian thanked him and went into the 
next store and paid $16.50 for a pair. That’s what 
happens when a salesperson is “price conscious” 
instead of “quality conscious.” 


Sayings of the Week 


“A good competitor has to think in terms of 
success, not in terms of failure.” —- Walter 
Hagen. ; 

- . oo . 

“This world can never be made right by force, 
never by fear, never’ by power.” — Stephen 
Leacock. 

o o . 

“Mining may be less hazardous than working 
the upper six inches of the soil.”—Cyril T. Young, 
F.R.G.S. 

7 + * 

“I am used to speed, but the tempo of life in 
America leaves me dizzy. How do you Ameri- 
cans do it?”—Kaye Don. 

- ” 

“I think all Canada will agree that we have 
an ample supply of brokers at the present time.” 
—Hon. David Croll, Ontario Minister of Welfare. 

+ * * 


“I believe that the benefits of repeal are not 
complete because of high taxes on legitimate 
liquor. It still leaves room for the bootlegger.” 
—John D. Rockefeller, Jr. . 

- ” 


“France has never been more beloved by her 
sons than now. There have never been so many 
of them united as now.”—Edouard Herriot, For- 
mer Prime Minister of France. 

* 7 7 


“To say that the entire depression was caused 
by the breakdown of the monetary system is to 
my mind like saying that measles are caused 
by a rash.”—James P. Warburg. 

o * = 


“To everybody outside it the perplexity and 
unity of the British Empire is a mystery, but if 
they cannot understand it, most foreigners have 
learned to believe it.”—Lord Swinton. 

” 7° a 

“The easiest thing in the world to do is to 
spend somebody else’s money, and it must be 
very pleasant, judging from the number of 
people who vote for it.”—Carter Glass. 

> * 


“America is deliberately taking little or no in- 
terest in the vitally urgent business of taking the 
world by the scruff of the neck and making it 
behave itself."—Herbert Morrison, British Labor 
M-P.. 

. - * 

“Since speculation cannot be eliminated the 
thing to do is to provide a proper place and 
proper condition for its expression, where it may 
be kept within reasonable bounds.”"—Henry A. 
Wallace, 

7 * ” 

“There is probably no human factor which has 
caused persons to put forth their greatest ef- 
forts and a continually persistent struggle, equal 
to the desire to provide for old age.”—George 
Barton Cutten. 

- . * ” 

“All lunatics in Britain have the right b 
statute to correspond with the lord ceamattien, 
I am sorry to say a good many of them avail 
themselves of that right.” — Lord Hailsham, 
Lord Chancellor of England. 

” . . 


“In 1787, the year the constitution was fram 
it took 19 persons living on farms to —— 
ae Seem and for one person in 
town. Today persons on farms can produce 
enough themselves and for 66 living 
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Ottawa 


Charlotte Whitton, of Ottawa, 
director of the Canadian Welfare 
Council, attacks the policy of “drift” 
with respect to relief in an article 
in The Financial Post of Toronto. 
She warns against a sense of false 
security induced by the creation of 
a National Employment Commission 
and optimistic reports that “things 
are coming back.” 

Contrary to the hopeful picture of 
gradual recovery which official and 
unofficial sources have encouraged, 
Miss Whitton says that it is probable 
that “Canada is facing the worst 
winter she has ever known, particu- 
larly in Western Canada, and especi- 
ally in the mounting volume of 
aimless, unestablished men—young 
men, thousands of them, vitiating in 
homes on relief, wandering the 
routes of transport, or haunting the 
streets and parks and missions of 
our great cities.” 


The welfare director says that on 
relief alone there are 350,000 able- 
bodied unemployed, which doés not 
include the scores of thousands of 
able-bodied unemployed who, in 
some manner, contrive to keep them- 
selves off relief. She says that at 
least 1,800,000 Canadians are living 
in “social dependency” at-a direct 
cost to the rest of the 11,000,000 
population of $200,000,000 annually. 


It is far from a comforting situ- 
ation which Miss Whitton presents. 
In a future article Miss Whitton will 
discuss possible ways out. 


In the meantime, the facts recited 
ought to serve as a challenge to all 
classes of Canadians. What is to be 
done? Drift can. only lead to dis- 
aster. But what sort of action should 
be applied? 

Miss Whitton supplies the keynote 
that should domjnate study of the 
problem when she says, “funda- 
mental changes have taken place in 
Canada, and these have to be faced.” 
Fundamental diseases, in other 
words, demand fundamental 
remedies. 


London Advertiser 


Despite improvements in many 
fields in business the great damage 
done to Canadian crops through the 
drought is bound to be reflected in 
employment figures, and there is 
every reason to expect that special 
measures will have to be taken this 
winter to deal with the problem. 


It is reassuring to learn from the 
National Employment Commission 
that its drive against unemployment 
is progressing. Its latest statement 
says that the work has been divided 
into 2 parts, formulation of emerg- 
ency measures to deal with seasonal 
unemployment during the next 
winter, and long-range plans for 
stimulating employment. Members 
of the commission have been visiting 
industrial centres in Canada, to 
familiarize themselves with local 
conditions. The provinces, which 
hitherto have been doing more in 
the administrative part of the work 
than the Dominion are co-operating 
heartily. Attempts are being made to 
secure co-operative community ef- 
fort to aid in the solution of the 
problem. 

Evidence that concrete measures 
are under consideration is presented 
in the statement that studies of the 
housing problem have shown that 
altering and improving existing 
structures present a favorable 
promise for early action in the strug- 
gle against unemployment. 

In the current issue of The Fin- 
ancial Post, Miss Charlotte Whitton, 
O.B.E., has an article on “The Mill- 
stone of Relief,” in which she makes 
the startling charge that Canadian 
policy toward relief and depend- 
ency during the past decade and a 
half might be expressed in the one 
word “drift.” She points to the al- 
most utter lack of planning on the 
part of the public bodies concerned. 

On January 24, 1921, the Dominion 
Government by - order-in-council 
authorized the appropriation of 

550,000 to pay one-third of the em- 
ergency relief disbursed by muni- 
cipalities. This established the pre- 
cedent under which most relief con¢ 
tributions have been carried out 
ever since. The Dominion Governe 
ment was careful to point out that 
unemployment relief is fundament- 
ally a provincial and municipal 
matter, and that federal Help could 
be extended only in case of: em- 
ergency. But the same emergency 
existed in 11 of the next 15 years. 
From that time to the end of the 
present month public expenditures 
on unemployment relief in Canada 
have totalled approximately $600,- 
000,000, of which the Dominion has 
paid about $215,000,000. 

The establishment of the National 
Employment Commission marks the 
first attempt to abandon the old 
policy of drift. Miss Whitton makes 
no attempt to show that the task be- 
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—Drawn for The Financial Post by R. Kael. 


The Weary Taxpayer: “... but I've heard so many fish stories in my time.” x 
The Fisherman: “1 tell you it’s true. I can show it to you when we open the box. 
The W. T.: “The trouble is the box won’t be opened for a year and a half! 


Our “Drift” in Relief — 


Citizen 


ployed are on relief. How many are 
managing to exe out an existence for 
themselves is unknown. Profound 
changes in our capital plant have 
resulted from the tendency toward 
mechanization. There has been a 
dislocation of our classes of popu- 
lation, many have been on relief so 
long that they have lost their skill, 


or their desire to work, Seasonal un- 
employment and unemployment re- 
sulting from catastrophes of nature 
continue. More organization is re- 
quired to co-ordinate the effor of 
all those bodies aiming to aic *he 
dependent. 

Miss Whitton’s article is valuable 
and should help to focus attention 
on the problems and achievements of 
the National Employment Commis- 
sion and to line up organizations in 
every Canadian community to help 
along its magnificent work. 


Mr. Filene on the Job — 


New York Herald-Tribune 


Mr. Frank Kent, writing in The 
Wall Street Journal last week, re- 
ported that the advisers of the 
President were considering the idea 
of trying to induce cne or two out- 
standing businessmen to express 
publicly their confidence in the New 
Deal. “Soundings have been made,” 
wrote Mr. Kent, “and the names of 
several gentlemen of the ‘right type’ 
are in the minds of the President's 
advisers—men who are waiting to be 
‘approached’.” 

On Friday evening what appeared 
to be the first fruits of this scheme 
were produced in the form of radio 
broadcasts by “two businessmen and 
two bankers.” But it can hardly be 
said that the demonstration was very 
impressive. The two bankers and 
one of the two businessmen were— 
from a national standpoint at least— 
completely unknowns. The other 
businessman was — yes, you've 
guessed it — Edward A. Filene, 
Boston merchant and philanthropist, 
whose endorsements of the New 
Deal and all its works are already 
numerous enough and voluminous 
enough to fill a good-sized library. 

Now, Mr. Filene has been a suc- 
cessful merchant and he is a public- 
spirited citizen. But he happens to 
be one of those men who are nation- 
ally known, above. all else, for the 
vigor and variety of their “enthusi- 
asms.” And a glance through the 
newspaper files suggests why this is 
so. If we turn back to 1925 we find 
that he was quite as ardent an ad- 
mirer then of. “Coolidge economy” 
as he is today of Mr. Roosevelt’s ex- 
travagance. Too many people, he 
thought, along with Mr. Coolidge, 
were buying too many things on in- 
stallments. 

Three years later he was an out- 
standing friend of the cause of pro- 


hibition, but this did not blind him 
to the view that the election of 
Alfred E. Smith “meant national 
prosperity.” In 1931 he was con- 
vinced that, as a result of the growth 
of mass production, tariff protection 
was no longer necessary for this 
country, but by 1933 he had sharply 
revised his notions on this subject. 
In August of that year he came out 
for “higher tariffs and devaluation.” 
(In the meantime he had temporarily 
become agitated about the Japanese 
war in China, and was urging a boy- 
cott of Japanese goods.) In 1933, he 
found that “intelligent selfishness” 
(meaning, presumably, the profit 
system), was the great hope of the 
country; but today, two years later, 
he is the outstanding apostle of two 
rapidly growing non-profit ideas— 
the credit union and the consumer 
co-operative. A year ago last June 
Mr. Filene sailed for Europe, leaving 
behind him the dire prediction that 
the invalidation of the N.R.A.—the 
heart of the New Deal recovery pro- 
gramme—meant “bad business dur- 
ing 1935 and 1936.” Now, despite 
the fact that recovery did not really 
begin until N.R.A. had been scrap- 
ped, Mr. Filene tells us that he is for 
the New Deal “because he is a hard- 


headed businessman.” 


Consistency may not be a jewel; it 
may, as Emerson has told us, be 
simply “the hobgoblin of little 
minds.” On the other hand, the aver- 
age newspaper reader or the average 
radio listener can hardly be ex- 
pected to be greatly awed by the 
political advice of even a successful 
businessman if the latter makes it a 
habit to change his own views every 
few months on such fundamental 
questions as the tariff, economy and 
the profit system. 


Life Insurance at Work — 


In May, 1923, the vice-president 
of a prominent manufacturing firm 
in Toronto died of carbon monoxide 
poisoning. ‘Included in the estate he 
left for the support of his wife and 
chidren was life insurance provid- 
ing: 

(1) $4,000 as a lump sum in cash 
to pay expenses of last illness, out- 
standing accounts, etc. 

(2) An income of $100 a month 
payable for the lifetime of his 
widow. 

The income provision was made 
through the medium of a continuous 
monthly income policy. Under its 
terms the widow is assured that no 
matter how long she may live she 
will receive at least $100 a month. 

While the guaranteed income pay- 
ments to date have totalled $15,000, 
actually she has received in excess 
of $22,000. The guarantee of $100 a 
month is the payment to her of in- 
come payments based on a 3% inter- 
est rate. In practice, the company 
which issued the policy paid for 
many years over 4% and these extra 
interest earnings have increased the 
income payments considerably dbove 
the guarantee. In this instance the 
beneficiary received her 160th 
monthly income cheque in August, 
1936, and until a reduction of the 
interest rate from 4.4% to 4% was 
made at the first of this year, every 


Russian Poker 


one of the 160 cheques, with the ex- 
ception of the first one was for $123 
ormore. The cheques this year have 
been $116. 

In the years following the death 
of the assured under this policy the 
business with which the insured was 
connected met with very indifferent 
success, suffered serious impairment 
of capital and was finally sold out 
by the bailiff. Had his estate been 
composed only of shares in the busi- 
ness, his widow’s income from stock 
dividends would have been very un- 
certain and finally would have been 
wiped out altogether. 

_ But due to his foresight in provid- 
ing an adequate insurance estate out- 
side of his business, his widow is 
now able to carry on comfortably, 
assured of a definite income from 
the proceeds of his life insurance for 
the remaining years of her life. 

Certain Income 

While she has been receiving in- 
come payments for over 12 years, her 
income is as certain today as it was 
immediately after her husband’s 
death. : 

She is now only 45 years of age, 
with the probability of many years 
of life before her. Even should she 
die before receiving the income for 
20 years there is a provision in the 
policy stating that it will be con- 
tinued to the balance of the period. 


ae 


From Raymond Moley’s Today 


Stalin & Co., the world’s largest 
business under one management, is | 
making progress. Despite the con- 
tinuous and colossal expansion of 
its plant, its cash reserves are stead- 
ily mounting. A few years ago, this 
concern was sacrificing its products 
at cut prices in order to get quick 
cash to pay for plant equipment. 
Now it does not have to do so, and 
will not. It used to beg for credit and 
pay exorbitant interest. Now it 
demands the kind of terms ordinar- | 
ily extended to the big customer | 
who never has failed to meet a bill 
when due and often has anticipated 
due dates. It used to buy wherever 
it could get accommodation; now it 
is in position to shop for quality and 
for preferred treatment. 

That, in plain business language, 
is the real meaning of the recent 

‘te: t by the cS 
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newspapers, with mistaken sensa- 
tionalism, took to mean that the 
Soviet government intended to shut 
off _all imports forthwith. The 
Soviet government will do nothing 
of the sort. The statement was only 
a familiar manoeuvre in the old, 
old Russian game which we call 
poker. It won a pot, too, for a few 
days later the British government 
announced that it would underwrite 
$50 millions of ten-year credits for 
Soviet goods to be bought within 12 
months in Great Britain—and at 
5% %. Commissar Rosengolz has 
said, “We used to have to pay 8%; 
now we will not agree to 6.” 


Talking to the World 


The Commissar was not talking 
exclusively for the benefit of the 
British poker players across 


et Bee ne a ere ine, eae ht ae aa ueee 


the | goose. 


Inthe Mail : 


_ (Not over 200 words, please) 


Kitchener Uses Scrip 

In last week's issue you carrisg 
an article stating that Ottawa way 
going on a scrip basis for relief The 
Ottawa system is being pat 
after the Kitchener method whicy 
was adopted in November, 1933 

Scrip in Kitchener is issued in, le, 
5c., 10c., 25¢., $1 and $2 denoming. | 
tions which are redeemable at 
end of each month at three per cent 
discount in favor of the city. 

This method of financing relief 
has been found quite Satisfactory in 
the City of Kitchener and has 
approved of by the Minister of We}, 
fare, Hon. D. A. Croll. 

J. A. SMITH, 


Ma 
Kitchener. — 


’ Farm Act Robs Town ’ 
Editor, The Financial Post: j 

I am enclosing renewal for an. | 
other year. The Financial Post does 
not mean nearly as much to me ag 
it formerly did. All our better pup, 
lications, both weekly and daily, 
represent St. James Street far tog 
much, at the expense of the taxpayer 
who is apparently left without 
friends. 

You plead very strongly {op 
sacred contracts. Have you apn 
place for justice? Sacredness cay 
never supersede justice. Our little | 
town loaned about $500,000 in farm 
mortgage privately. Then we solq 
$300,000 of debentures for improve. 
ments. Farm revenues have drieg 
up. The Government, backed by the | 
press, has set up a Farm Board Ad. | 
justment Act. This act has robbeq 
our town of enough funds to pay 
our indebtedness. 

. W. J. CUNNINGHAM, 
Alliston, Ont. 


Other People’s 
Views. + - 2.6. 


Anti-Semitism in Reich 
Manchester Guardian 
The more conspicuous and easily 
removable anti-Semitic displays, 
posters, and signs have been remov- 
ed so that visitors to the Olympie 
Games and the competitors shall not 
get an unfavorable impression of 
Germany. The government’s inter. 
est in the games is very great, partly 
because they are an advertisement 
for the “New Germany” (and can 
also be used as propaganda to im- 
press the German public with the 
apparent friendliness of the outside 
world to that “New Germany”), but 
chiefly because they will bring fore 
eign exchange into the country. 


such business as- the. Soviets did 
abroad would probably be thrown . 
where it would help make new 
friendships or strengthen old ones, 
That was a slap in the face for Ger« 
many—whose eager offer of credits 
the Soviets condescended to accept, 
on paper, but which they are not 
actually using—and it was an open 
bid for overtures from such powers 
as would like closer relations. 
Soviet Russia has come a long way 
indeed since the days when it had 
to beg for favors. 

The Soviet gold reserve is now 
guessed to be close to a billion 
dollars. If this be true, it is the fourth 
largest hoard in the world. Russia 
has become second only to South 
Africa as a gold producer, and 
according to the last reports was 
turning out $150,000,000 worth a 
year, a figure which is probably 
too conservative. Here lies the 
cause of the Commissar’s new frame 
of mind. There is no need to dump 
goods to get foreign exchange 
when you can dig it out of the 
ground at that rate. There is no need 
to beg humbly for credit when you 
have a billion dollars’ worth of gold 
in the vault. It may well be, as | 
Commissar Rosengolz said, that the 
U. S. S. R. plans to conserve this 
hoard as a war reserve. The state of 
the world’s nerves fully justifies 
such a nest egg. But a man with 
cash in the bank does not have to 
spend it; he gets credit just because 
it is known that he has cash in the 
bank. 

Long-term Policy 

Commissar Rosengolz’s statement 
was a subtle blend, not of truth and 
falsehood but of truth and bluff. As 
an exposition of Soviet ‘Russias 
long-term policy, it was the truth. 
Soviet Russia does, indeed, aim at 
self-sufficiency and a minimum of 
imports. In case of war, she is an 
island of Communism in a capitalis- 
tic ocean; she must be able to 
supply all the needs of her civilian 
population and her armies in the 
field if her frontiers are closed and 
her shipping swept from the sea. If 
she is to produce all her necessities 
in wartime, she must do so in peace= 
time too. But there is not a scrap © 
evidence that she yearns for the 
kind of autarchy in which the 
Nazis believe with the fervor of 8 
mystic cult. Responsible Soviet 
representatives say that, as fat 
ahead as they can see, Russia W! 
want the constantly improving pro 
duction of tools of nations indus: 
trially more advanced than she, and 
when the grim struggle to provide 
necessities is won, will want foreign 
luxuries as well. = 

That is the long-term view. The 
phrasing which allowed us to infer 
that Russian self-sufficiency w° 
be tested at once was pure bluff. 

It is easy to see that since the 
Soviet state owns and operates 
Russia as a unified business enter 
prise, the political implications of Its 
improving economic position are 
tremendous. Time was, and not 50 
long ago, when even a hint that the 
Soviets were solvent would havé 
been denounced as Red propaganda. 
Such a frame of mind was, of course, 
not only silly but dangerous. 1! 

. If there is a Red menace, we sha 
do well to know just what and how 
great it is. ; 

Russia is worth watching. 
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fusiness Improvement 
Lacking in Uniformity 


ble Goods Make Largest Contribution to Busin 
og \etivity — Hold Out Best Hope for Future — ce 
U. S. Election Prospects 


atest reports on business conditions in various parts of Canada indi- 
sme improvement in all areas except Quebec. The Financial Post 
pool indicators of business in the 5 economic areas reveal British 
gaumbia as making the most striking gains during the late summer, with 
guedee the only area to show less activity than at this time last year. 
Joyment figures from Ottawa this week covering conditions as at 


jug 1 confirm this trend. They show employment to have made a more- 
“-wgegsonal gain for Canada as a whole, with the situation more favor- 
ve ihan at any time since 1930, Chief declines were in logging and retail 
aie where losses were largely seasonal. Major gains in manufacturing 
pisries were seen in food, lumber, pulp and paper, rubber, tobacco, 


yerer2e, electric current and non-ferrous metal industries. 
. - 7 ” 


parable Goods Recover 

Looking back at employment gains this year, The Bank of Nova Scotia 
piscurrent re view letier shows this improvement to have been relatively 

sier in industries making durable goods than in those manufacturing 
te consumers. Thus the bank estimates the employed working force in 
signs jn Canada making durable goods was on the average 11.5% greater 
ip the first half of the year than in the same period in 1935, while employ- 
pent in consumer industries expanded by 63%. Similarly the employed 
yerking force in “service industries” expanded about 4%, the bank esti- 
esfing en average of $29,000 people occupied in these trades in the first 
pit of 1936 compared with 893,000 in the same period of 1935. 

The bank expresses the view that “on balance there has been no 
gprecisble advance in manufacturing activity in Canada since last fall,” 
of thet the progress of recovery has been sluggish. To the continued low 
rel of construction activity as well as recent lack of improvement in 
mrufacturing it attributes most of this “bause in the course of revival.” 

n what recovery has taken place have been expanding for- 


eg: wade and a very substantial improvement in tourist trade. 
. . ” ca 


lection and Business 
Nearly every business conversation these days is tempered by the 
ght of the U. S. presidential election. Opinions expressed are qualified 
whether Roosevelt or Landon be elected, and the consequences to 
wreral business of either possibility. 
ol. Ayres, of Cleveland, expects business indices to continue to make a 
show.ng for the rest of the year in spite of the political cam- 
ie also predicts business will be good next year no matter who 
new 4-year lease on the White House. 
ion't think you will be able to see the election when the statistical 
ris for the next few months are completed,” he told Bernard Kilgore, of 
Street Journal, the other day. 
her interesting views are that he expects a short-lived market cele- 
ion is elected; that Landon’s election may encourage more 


‘that even the drought will not slow down national recovery this 

He also believes the U. S. is experiencing the kind of recovery 

maintain itself when, as and if the chief artificial element—gov- 

en spending—is removed. Accumulated shortage of durable goods 

will provide the motive force of continued recovery, he thinks, and thus 
P ending can replace and surpass governmental outlays. 


rivate spend 


Changes of the Week 


Favorable 

Carlozdings continue sharply ahead of corresponding figures in pre- 
vious years due in large measure to the early marketing of grain in 
Western Canada. This exceptionally quick marketing due to high prices 
will probably mean a sharp falling off in later weeks due to the short 
total crop, but meanwhile it has put current loading figures nearly 20% 
above corresponding totals for 1935. Another bright spot for the week 
ended Aug, 22 was the sharp increase in coa] loadings in Eastern Canada. 

Employment figures as at Aug. 1 continued to show improvement, the 
gin as at Aug. 1 being more than customary at this time of year. 


Unfavorable . 
Construction contracts awarded in August showed further decline from 
corresponding figures for last year. Thé cumulative total for the first 
hs of the year is now below the same total for last year. 


Business Indicators as Compiled by The Financial Post 


«Denotes new figures this 
WEEKLY DATA —Cumulative Total—— 
Jan. 1 to date 


Transportation — 1936 193 1936 1935 
Car loadings ‘Aug. 22) . - 451,468 43,847 1,502,455 1,458,511 

3,555,412 $ 3,139,888 $ 111,035,965 $ 104,279,127 

2,602,000 $ 2,388,000 $ 81,017,000 $ 74,722,000 


CNR gross earn. ‘Aug. 21) .. $ 

CP.R, gross earn. (Aug. 21) .. $ 

Business Conditions 

Weekly index 3.S. (Aug. 22) 4114.9 102.0 
MONTHLY DATA 

Business Conditions— 1926 1935 

Financial Pos: index (July) .. 110.7 102.8 

Transportation— 
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CNR. net rever (J sua 
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Electric Pow 4 
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‘cial monthly 
Other industrial Indices— 
vering 
Plank & board exports M. bd. ft. 689,001 
10,664,240 
594,279,167 
60,264,650 
32,894,667 


6,574,158 


Sens as , 153,897 
Con shoe prod., pr. (June) 1,721,182 
Come, BEXOl. imp. gal. (July) 121,335,556 
Raw rubber imp... Ib. July) .. "004, 2,954,800 29,706,049 
— 41,416,455 1,430,483 6,445,735 


Pins mporis tons (July) ° 

hte 

Bank debits $ 42,892,658 $ 2,545,102 $ 20,140,510 $ 17,761,238 
Bond sales 1+. $ 68,385,553 $ 63,195,141 $ 804,760,649 $ 335,019,582 
amet rance sales (July)... $ 32,973,000 $ 32,155,000 $ a 
_ te Financing ‘July)— 

Sa Rs = $ 2,656,701 $ 2,100,499 $ 16,206,076 $ 11,582,085 
1000's omitted F §For 4 weeks to August 8. 


Tu 
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Auonen: 
WEES LLL § — 31008,442 $ 2,531,943 $ 20,455,589 $ 15,664,529 
DBS. All-Canada figure comprising over 90% of the Canadian total. 


Investments for 
Current Funds 


Our weekly list of offerings of 
Government, Public Utility and 
Industrial securities affords a 
choice of issues to suit indi- 
vidual investment requirements, 


Copies gladly forwarded to 
investors upon request. 


Royal Securities Corporation 
Limited 


M4 James Street 
Montreal 


Halifaz, Saint John, Quebec, Ottawa, Winni, 9. Calgary. Vancouver, 
Char'o'tetou n, Hamilton, St. John's, Nild.. New York, London. 


330 Bay Street 
Toronte 2 


NEW APPOINTMENT 


L. A. Peto, formerly vice-president, 
comptroller and treasurer of Can- 
adian Car and Foundry Co. Ltd. 
who has been appointed vice-presi- 
dent and general manager of the 
company. 


Canadian Car 


War Claim Up 


Expects Decision Next 
onth in Case Against 
Germany for Sabotage 


From Our Own Correspondent 

MONTREAL.—Canadian Car and 
Foundry’s claim for compensation 
resulting from the alleged sabotage 
of its Kingsland plant in the United 
States by German war-time agents 
will be settled one way or the other 
in the course of the next 3 or 4 
weeks. 

The German-American Mixed 
Claims Commission, which adjourned 
its meeting last June in order to al- 
low representatives to travel to 
Germany to discuss matters looking 
toward an agreement on the war 
claims, will reconvene September 17. 

At that time the Commission will 
consider the results and agreements 
tentatively arrived at in Germany 
and it is expected the long-drawn 
out enquiry will reach a permanent 
conclusion. 

During the war, Canadian Car op- 
erated a munitions plant at Kings- 
land, N.J. This unit was destroyed 
by explosion in 1917, allegedly by 
German agents. After the war, a 
claim of $11 millions was entered 
against Germany by the company 
before the Mixed Claims Commis- 
sion at Washington. At one time a 
settlement was reached for $6.5 
millions, but before a decision could 
be given, the judge then presiding 
died and a new trial was ordered. 
The claim was dismissed in Novem- 


Radio Looks Ahead 


To Increased Sales| In Revenues 


New Models on Market a Month Earlier Than Last 
Year — Hotel Prices May Be Boosted 


With 1987 radio models on the 
market a month earlier than last 
year, Canadian manufacturers look 
forward to 


orable and up to expectations. Sales 
are said to be considerably better 
than prior to introduction of the new 
offerings. 


Radio manufacturers have been 


nouncement of new models earlier 
into the year. Last year most new 
models appeared around Sept. 1, 
this year showings have been almost 
a full month earlier. This has been 
a strong factor in aiding sales, 

Changes from 1936 styles have not 
been radical. Important refinements 
in tone and quality of reproduction 
are claimed, with all but 2 leading 
makers laying stress on metal tubes, 
first introduced about a year ago. 
Cabinets are more massive than 
formerly, with public taste moving 
slowly toward better quality ma- 
chines and away from the cheaper 
“mantel-type” sets popular during 
the depression. 

Prices are reported the same or a 
little higher than last year, the in- 
crease in sales tax reported as hav- 
ing offset any price cuts due to the 
lower tariff brought about by the 
Canada-U. S. trade pact. Auto radio 
sales continue popular, the Canadian 
trade having as yet found nothing 
disastrous by way of importations 
under the $100 exemption clause. 
Inventories and carryover stocks 
from 1936 models are said to be low. 


Strikes and Lockouts 


Strikes and lockouts in Canada 
during July, 1936, involved 3,776 
employees with a time loss of 44,342 
working days, according to the cur- 
rent issue of Labour Gazette. These 
figures, sharply higher than totals 
for the previous month, are consid- 
erably less than corresponding fig- 
ures a year ago. 

In all, only 7 disputes of import- 
ance were under negotiation in July 
as compared with 14 the previous 
month; but 2 of these involved large 
numbers of employees, namely that 
of salmon fishermen on the B. C. 
coast and men’s clothing factory 
workers at Winnipeg. A strike of 
salmon fishermen at River’s Inlet 
involved 2,500 men while the cloth- 
ing workers at Winnipeg numbered 


ber, 1930, but due to the finding of | 950 


additional evidence was reopened. 

For more than 12 years, Tre- 
presentatives of the company have 
been working on this case. An ad- 
verse decision has been rendered on 
more than one occasion, but in each 
instance additional evidence was 
secured, resulting in reopening the 
claim. 

At this time officials are hopeful 
the Commission will make an award 
in favor of the company. Just how 
much will be given is, of course, a 
matter of guesswork. In any event, 
the expense in connection with the 
case will be so great that the net 
amount received by Canadian Car 
will be considerably less than orig- 
inally claimed. 


Production of Cement 
Mooted for Nova Scotia 


From Our Own Correspondent 
SYDNEY, N.S.—Vancouver inter- 
ests are reported to be investigating 
feasibility of establishing in Nova 
Scotia a plant for the manufacture 
of cement, accgrding to an enquiry 
received by tHe Halifax Board of 


Trade. 
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Monthly Indices 


Latest Prev. 
Canada (D.B.S.) month month = year 

Retail (July) .... 80.5 

W’sale (July) .... 744 
U. S. Labor (June). 79.2 
Gt. Brit. (June) ... 81.1 80.5 77. 

Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1929 = 100 base. 

Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 lb., top 
rice. Toronto: Copper-electrolytic, New 
York: Silk—Japanese, 13-15, New York: 
Sugar—96 degrees centrifugal c/f New 
York: Wheat—No. 1 Man. North., Ft.-W.- 
Pt. A. basis; Hides—No. 1 packer light 
native cows, New York; Hogs — select 
bacons, Toronto. 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every description of_ British 
Empire and Foreign Banking 
business. 


Head Office: 
EDINBURGH 
254 Branches in All 
LONDON: 
Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


(Incorporated oe Royal Charter, 
Capital (fully paid) ....@ 3,780,192 
Reserve Fund z 1 


ted Bank 
Williams Deacon's Bank Ltd. 
(Members of the London Bankers’ 
; Clearing House) 
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Farm Lands in Demand 


An improved demand for farm- 
lands throughout the remainder of 
1936 and 1937 is anticipated in U. S. 
because of the drought, says the 
New York Journal of Commerce. 
The higher prices for farm products 
caused by the drought are expected 
to stimulate an immediate demand 
for land. In fact, “real estate offi- 
cials report that enquiries for farm 
acreage already show a substantial 
increase over the volume received 
earlier in the year. 

“Most of the large surpluses of 
farm products will be completely 
eliminated during the current season, 
Thus, farmers should obtain fair 
prices for their crops during the next 
2 years even though average yields 
are harvested. This prospect en- 
courages a sustained interest in farm 
ownership especially among tenants 
in contrast with the speculative de- 
mand created by current high prices 
which may prove a_ temporary 


phenomenon. 
+ - * 


Hotel Prices to Rise? 
A move is under way to stabilize 


rates and promote recovery in the 
hotel industry in Canada, according 


P, D. Norton, Manager, Norton- 
Palmer Hotel, Windsor, has been 


ted 
consult 


costs and beverage costs, and also 
definite plans in the operation of 
hotels. The committee does not feel 
we are to raise our rates, food prices 
or beverage prices to an exorbitant 
amount, but the plan is to obfain a 
reasonable price so as to (pay sal- 
aries and operating costs at the pres- 
ent time. We see no obstacle in rate 
stabilization in Ontario now as our 
plan will be feasible and workable 
for all hotels.” 

Western hotelmen interviewed in- 
clined to the view that the railway 
hotels “offering luxurious appoint- 
ments at low rates” had demoralized 
prices in Western Canada.” Quebec 
operators interviewed told many 
difficulties in the way of stabiliza- 
tion because of the short season and 
rooming house competition. 
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Model Truck Law 


Federal Government officials are 
working on a model vehicle act 
which, when completed, will be sub- 
mitted to the provinces with the 
recommendation that they adopt it, 
according to Bus and Truck Trans- 
port. Such an act, it is pointed out, 
would go a long way toward unify- 
ing provincial laws in the matter of 
transport. 

Other factors pointing toward 
greater stability in this industry are 
the proposed formation of a Domin- 
ion-wide transport association with 
headquarters at Ottawa to bring in 
principal provincial associations now 
operating. Another important spg- 
gestion is that made recently at the 
annual meeting of the Automotive 
Transport Association of Ontario for 
the appointment of a committee 
composed of transport men, shippers 
and possibly Government officials to 
study rate problems in that province. 

7 - 


Paint Brushes Higher 


The price of paint and varnish 
brushes has been increased, the 
greatest percentage advance being 
in the long bristle brushes, with little 
change in the cheaper grades. The 
cause of this advance, effective Aug. 
15, is the shortage which has devel- 
oped over a period of months, in the 
supply of long bristles, according to 
manufacturers, 

With the supply of Russian bristles 
very limited, the demand has been 
very great for bristles from China, 
and the cost of better grade bristles 
has been steadily mounting, says 
Hardware and Metal, Toronto. 

The new brush prices range from 
5% to 25% higher than former quo- 


tations. 
. - a 


Lower Motor Fees 

A reduction in automobile license 
fees in Ontario is being planned ac- 
cording to press reports. 

The governments fiscal year ends 
in March and a definite decision 
awaits final results for the provincial 
fiscal year. A reduction is said to be 
planned with the forthcoming pro- 
vincial election in mind as there has 
been considerable objection on the 
part of opposition members to the 
heavy tolls collected. 

Official figures published recently 
from Ottawa show, in 1935, On- 
tario collected $9.4 millions by way 
of licenses, registration fees, etc., as 
compared with $8.3 millions the pre- 
vious year. In the same year the 
province collected $15 millions in 
gasoline tax compared with $13.8 
millions in 1934. The Ontario revenue 
is almost 45% of the total collected 
in all Canada. 


QUALITY ENGRAVING—the Essential Safeguard 
in Monetary Documents 


Over 100 Years of 
Dependable Service 


Only Genius Can 
Counterfeit 
Genius 


The finest craftsmanship in the engraving of 
monetary documents can only be counterfeited by 
equivalent skill. Especially in portrait engraving 
on bank notes, the master craftsman achieves a true 
likeness any counterfeit of which instantly is 


apparent. 


This Company has at its disposal the world’s 
best steel vignette engravers. 

This is an exclusive and a double safeguard. It 
means your monetary documents will have the 
protection of the most difficult thing to counter- 
feit—engraving genius. It means, too, that the 


flame of genius 


will be passed on to apprentices 


from the master hand—assuring the protection of 
your future needs through maintained engraving 


standards. 
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Swallow Gain 


Operating Costs of Na- 
tional Road Up Over 
1935 


C. P. R. $181,899 LESS 


From Our Own Correspondent 

MONTREAL, — For every ad- 
ditional dollar of revenue received 
from railway operations during the 
first 7 months of 1936, the Canadian 
National and Canadian Pacific Rail- 
ways collectively spent $1.04. As a 
result the combined net. operating 
profit for the period was less than 
reported for the same 7 months a 
year ago. 

This situation is wholly due to the 
Canadian National as the Canadian 
Pacific not only improved its gross, 
but also increased its net revenue. 
One major reason for rising railway 
expenses is partial restoration of 
former wage reductions to operat- 
ing staffs. 

From January to July this year 
the 2 lines had a gross operating in- 
come of nearly $174.4 millions, as 
against $162.6 millions last year. The 
C.N.R. accounted for $100.7 millions, 
a gain of $5.7 millions over 1935, 
while the Canadian Pacific increased 
its revenue by $5.9 millions to $73.6 
millions this year. 


C.N.R. Cause of Showing 


On the matter of operating ex- 
penses, however, the nationally- 
owned railway did not do so well, 
there being an increase of over $6.4 
millions this year, or $711,414 more 
than was taken in, The Canadian 
Pacific on the other hand recorded 
an increase of about $5.8 millions in 
expenses, or $181,899 less than re- 
ported a year ago. 

The adverse showing of the Can- 
adian National is wholly due to op- 
erating experience in July. In that 
month expenses’jumped over $1.4 
million while gross income was up 
only $425,163, resulting in an adverse 
balance of better than $1 million 
which was sufficient to wipe out the 
accumulated increase in net revenue 
reported in the first half of the year. 


Canada Northern Power 
Operations Record Gain F 


From Our Own Correspondent 

MONTREAL. — Canada Northern 
Power, controlled by Power .Cor- 
poration of Canada, reports an out- 
put in July of 49.1 million kw.h. This 
is in contrast to 483 million kw.h, 
for the same month a year ago. 

The number of customers now 
connected with the company’s sys- 
tem totals 16,351, against 15,018 at 
the end of July last year. 
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Changing Conditions 
Conditions in the field of invest- 
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mation upon investment subjects 
are available to any of our clients. 
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Responsibility .... authority .... pride — these are 
definitely sensed when the views of your House are 
stated on letter paper of Earnscliffe Linen Bond, Its 
dignity . . . distinguished appearance . . . and sub- 
stantial character are born of its high RAG CONTENT. 
Its subdued richness of texture and finish speak ‘of 
quality. These subtle influences are inycluable “in 
winning for your message a more ready acceptanite. - 
Specify Earnscliffe Linew Bond to your primer | 
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fusiness Improvement 
[acking in Uniformity 


ble Goods Make Largest Contribution to Busi 
: Hold Out Best Hope for hac 
U. S. Election Prospects 


Dura 


Activity — 


atest reports on business conditions in various parts of Canada indi- 
mn improvement in all areas except Quebec. The Financial Post 
Wr aly indicators of business in the 5 economic areas reveal British 
rnb as making the most striking gains during the-late summer, with 
pure the only area to show less activity than at this time last year. 
gnployment figures from Ottawa this week covering conditions as at 
ug. 1 confirm this trend. They show employment to have made a more- 
" - gegsonel gain for Canada as a whole, with the situation more favor- 
~ an at any time since 1930, Chief declines were in logging and retail 
wait where losses were largely seasonal. Major gains in manufacturing 
wagstries were seen in food, lumber, pulp and paper, rubber, tobacco, 
yererae, electric current and non-ferrous metal industries. 


* - ~ . 


NEW APPOINTMENT 


L. A. Peto, formerly vice-president, 
comptroller and treasurer of Can- 
adian Car and Foundry Co. Lid. 
who has been appointed vice-presi- 
parable Goods Recover dent and general manager of the 

Looking back at employment gains this year, The Bank of Nova Scotia | Company. 
piscurrent review letter shows this improvement to have been relatively 
uier in industries making durable goods than in those manufacturing 
fee consumers. Thus the bank estimates the employed working force in 
pants in Canada making durable goods was on the average 11.5% greater 
ip the first half of the year than in the same period in 1935, while employ- 
pent in consumer industries expanded by 63%. Similarly the employed 
yorking force in “service industries” expanded about 4%, the bank esti- 
peng an average Of 929,000 people occupied in these trades in the first 
ipif of 1936 compared with 893,000 in the same period of 1935. 

The bank expresses the view that “on balance there has been no 
appreciable advance in manufacturing activity in Canada since last fall,” 
of that the progress of recovery has been sluggish. To the continued low 
sel of construction activity as well as recent lack of improvement in From Our Own Correspondent 
ngtufacturing it attributes most of this “pause in the course of revival.”|__MONTREAL.—Canadian Car and 


ysior factors in what recovery has taken place have been expanding for- | Foundry’s claim for compensation 
eg trade and a very substantial improvement in tourist trade. resulting from the alleged sabotage 
— « ae of its Kingsland plant in the United 

States by German war-time agents 

will be settled one way or the other 


Nearly every business conversation these days is tempered by the | ‘™ rey course of the next 3 or 4 
sought of the U. S. presidential election, Opinions expressed are qualified "The German-American Mixed 
sto whether Roosevelt or Landon be elected, and the consequences to | claims Commission, which adjourned 
gneral business of either possibility. its meeting last June in order to al- 

(ol. Ayres, of Cleveland, expects business indices to continue to make a| low representatives to travel to 
voreble showing for the rest of the year in spite of the political cam-| Germany to discuss matters looking 


favor 
wis He also predicts busi ill b toward an agreement on the war 
gigs. He also predicts business w l be good next year no matter who claims, will reconvene September 17. 


ibains a new 4-year lease on the White House. At that time the Commission. will 
nink you will be able to see the election when the statistical | consider the results and agreements 


2 next few months are completed,” he told Bernard Kilgore, of | tentatively arrived at in Germany 
and it is expected the long-drawn 


out enquiry will reach a permanent 


Canadian Car 


War Claim Up 


Expects Decision Next 
onth in Case Against 
Germany for Sabotage 


lection and Business 


Other interesting views are that he expects a short-lived market cele- conclusion 
bretion if Landon is elected; that Landon’s election may encourage more During the war, Canadian Car op- 
lmg-range planning and capital expenditures in certain industries, notably | erated ‘a munitions plant at Kings- 
utilities; that even the drought will not slow down national recovery this | jand, NJ. This unit was destroyed 
gutumn. He also believes the U. S. is experiencing the kind of recovery} by explosion in 1917, allegedly by 
that can maintain itself when, as and if the chief artificial element—gov-| German agents. After the war, a 
nment spending—is removed. Accumulated shortage of durable goods | claim of $11 millions was entered 


e 
“ll provide the motive force of continued recovery, he thinks, and thus | against, Germany by the company 
- sates < before the Mixed Claims Commis- 


sion at; Washington. At one time a 
settlement was reached for $6.5 
millions, but before a decision could 
be given, the judge then presiding 
died and a new trial was ordered. 
The claim was dismissed in Novem- 
ber, 1930, but due to the finding of 
additional evidence was reopened. 
For more than 12 years, re- 
presentatives of the company have 
been working on this case. An ad- 


Changes of the Week 


Favorable 
Carloadings continue sharply ahead of corresponding figures in pre- 
vious years due in large measure to the early marketing of grain in 
Western Canada. This exceptionally quick marketing due to high prices 
will probably mean a sharp falling off in later weeks due to the short 
total crop, but meanwhile it has put current loading figures nearly ae 
above corresponding totals for 1935. Another bright spot for the wee ; 
ended Aug. 22 was the sharp increase in coal] loadings in Eastern Canada. ae ee eee 
Employment figures as at Aug. 1 continued to show improvement, the| instance additional evidence was 
fain as at Aug. 1 being more than customary at this time of year. secured, resulting in reopening the 
: claim. 
Unfavorable ; At this time officials are hopeful 
Construction contracts awarded in August showed further decline from | the Commission will make an award 


corresponding figures for last year. The cumulative total for the first| in favor of the company. Just how 
much will be given is, of course, a 


sistemas matter of guesswork. In any me 
. . : . - the expense in connection with the 
Business Indicators as Compiled by The Financial Post case will be so great that the net 
«Denotes new figures this week. ived by Canadian Car 
LY DATA — Cumulative Total—— | 2mount receiv: y > 
sail = Jan. 1 to date will be considerably less than orig- 
Transportation— 1936 1935 1936 1935 inally claimed. 


‘Aug. 22) a5 43,847 1,502,455 1,458,511 
Production of Cement 


3.555.412 $ 3,139,888 $ 111,035,905 $ 104,279,127 
2,602,000 $ 2,388,000 $ 81,017,000 $ 74,722,000 

Mooted for Nova Scotia 
From Our Own Correspondent 


SYDNEY, N.S.—Vancouver inter- 
ests are reported to be investigating 
feasibility of establishing in Nova 
Scotia a plant for the manufacture 
310,290 | of cement, accgrding to an enquiry 

" | received by the Halifax Board of 


474,264 | Trade. 


| Commodity Prices | 


Pre- 
Latest vious 


Car loadings 
CNR. gross earn. (Aug. 21) . 
CP.R, cross earn. (Aug. 21) . 
Business Cond itions— 


Weekly index D.B.S. (Aug. 22) 102.0 


4114.9 


MONTHLY DATA 
1926 1935 
110.7 


Business Conditions— 
= 102.8 


Financial Post index (July) .. 
Transportation— 

CPR. net revenue (July) .... $ 
CNR. net revenue (July) .... 9 
Iron and Steel (July)— 
Pig iron production (tons) « 
Stee] ingots and castings 


prod. ‘ seeeeee 


7,770,098 $ 7,568,200 


1,526,181 $ 
2,562,244 $ 3,273, 


4979,099 $ 
1,106,120 $ 


487,203 $ 
375,323 
647,493 


50,513 
86,101 


34,988 
£8,793 


2 iran ns 
ig iror 


Automobiles (Numbecr)— 
Passenger Car: 
Domest 63,301 


68,279 
99,861 


5,592 
48,192 


1,646 
42,283 
04,015 


rd 
-1> 
mn 


week 


S uw v0 


Construction— 

Building permits : 

Contracts awarded (Aug.) .. 

Newsprint (tons 

= suction (July) 274,627 

“xports, tons (July) .. 234,049 

Bugar «it 

Melt g & seles$ (raw 496,510,000 
nufactured§ ........ccccccee 493,641,056 


Flour ibbis.)— 
Pr ction (June) ......e. 1,148,810 
— flour exports (July) .. 444,905 


€iail trade 


03,317 $ 29,036,913 | Hogs 


Copper, Ib. .ssee- 
© 11015000! Cotton, Ib. >. 200 


Rubber, Ib. 
1,519,149 | Sugar, raw, ib. .. 
1,383,009 | Silk, ib. 


, 1 67 
Wheat (Man.) bus. 
482,070,853 Ss atieet 
479,441,404 | Gosfe® 1D 


Hides 
6,134,108 
2,638,177 


$ 4,602,897 $ 
++ $ 415,536,100 $ 


~ 
> 
oO 
8 
“uw 


# 88 38: 


N 
= 
o 
3 
~ 


FE 


Weekly Indices 
N. Y. Annalist 127.3 129.0 
Fishers’ 83.8 


£8 
82 3s 
$ 


8: 
w 


uw 
Whe 


index no. of sales) 
74.1 


Cecccccesosvces $ 53,675,774 
eo 34,968,882 
Emre Ports, (bush.) (July) 25,912,508 
mployment, D.B.S. Index (Aug. 1)— 
eNO on oui ee 


vune ‘ 
Imp rts (July) 
Exports (July) 
= ; 


Monthly Indices 


Latest Prev. 
month month = year 
80.5 80.2 


4105.6 


4104.9 Canada (D.B:S.) 


T x : Retail (July) .... 
. nonthiy (000's omitted) ; 
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TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every Geacription of British 
Empire and Foreign Banking 
business. 

Head Office: 

EDINBURGH 


254 Branches in All 
LONDON: 
Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


(Incorporated or Royal Charter, 

192 

Reberve Fund "857,143 

Deposits ....-+++- eoeee s+ 64,009,174 

Associated Bank: 

Williams Deacon's Bank Ltd. 

(Members of the London Bankers’ 
: Clearing House) 


Investments for 
Current Funds 


Our weekly list of offerings of 
Government, Public Utility and 
Industrial securities affords a 
choice of issues to suit indi- 
vidual investment requirements, 


Copies gladly forwarded to 
investors upon request. 


Royal Securities Corporation 


Limited 
UM James Street 330 Bay Street 
Montreal Toronte 2 


Halifax, Saint John, Quebec, Ottawa, Winni Calgary. Vancouver, 
Chariottetown, Hamilton, St. John’s, Nf we tou York, London. 
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Radio Looks Ahead 


To Increased Sales) [py Revenues 


: 


New Models on Market a Month Earlier Than Last|Operating Costs of Na- 


Year — Hotel Prices May Be Boosted 


‘With 1987 radio models on the 
market a month earlier than last 


machines which have been available 
now for several weeks, has been fav- 
orable and up to expectations. Sales 
are said to be considerably better 
than prior to introduction of the new 
offerings. 

Radio manufacturers have been 
gradually smoothing out their pro- 
duction peak and shifting the an- 
nouncement of new models earlier 
into the year. .Last year most new 
models appeared around Sept. 1, 
this year showings have been almost 
a full month earlier. This has been 
a strong factor in aiding sales. 

Changes from 1936 styles have not 
been radical. Important refinements 
in tone and quality of reproduction 
are claimed, with all but 2 leading 
makers laying stress on metal tubes, 
first introduced about a year ago. 
Cabinets are more massive than 
formerly, with public taste moving 
slowly toward better quality ma- 
chines and away from the cheaper 
“mantel-type” sets popular during 
the depression. 

Prices are reported the same or a 
little higher than last year, the in- 
crease in sales tax reported as hav- 
ing offset any price cuts due to the 
lower tariff brought about by the 
Canada-U. 8S. trade pact. Auto radio 
sales continue popular, the Canadian 
trade having as yet found nothing 
disastrous by way of importations 
under the $100 exemption clause. 
Inventories and carryover stocks 
from 1936 models are said to be low. 


. ” * 


Strikes and Lockouts 


Strikes and lockouts in Canada 
during July, 1936, involved 3,776 
employees with a time loss of 44,342 
working days, according to the cur- 
rent issue of Labour Gazette. These 
figures, sharply higher than totals 
for the previous month, are consid- 
erably less than corresponding fig- 
ures a year ago. 

In all, only 7 disputes of import- 
ance were under negotiation in July 
as compared with 14 the previous 
month; but 2 of these involved large 
numbers of employees, namely that 
of salmon fishermen on the B. C. 
coast and men’s clothing factory 
workers at Winnipeg. A strike of 
salmon fishermen at River’s Inlet 
involved 2,500 men while the cloth- 
ing workers at Winnipeg numbered 
950. 
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Farm Lands in Demand 


An improved demand for farm- 
lands throughout the remainder of 
1936 and 1937 is anticipated in U. S. 
because of the drought, says the 
New York Journal of-Commerce. 
The higher prices for farm products 
caused by the drought are expected 
to stimulate an immediate demand 
for land. In fact, “real estate offi- 
cials report that enquiries for farm 
acreage already show a substantial 
increase over the volume received 
earlier in the year. 

“Most of the large surpluses of 
farm products will be completely 
eliminated during the current season. 
Thus, farmers should obtain fair 
prices for their crops during the next 
2 years even though average yields 
are harvested. This prospect en- 
courages a sustained interest in farm 
ownership especially among tenants 
in contrast with the speculative de- 
mand created by current high prices 
which may prove a_ temporary 


phenomenon. 
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Hotel Prices to Rise? 


A move is under way to stabilize 
rates and promote recovery in the 


as to the stabilization of rates, food 
costs and beverage costs, and also 
definite plans in the operation of 
hotels. The committee does not feel 
we are to raise our rates, food prices 
or beverage prices to an exorbitant 
amount, but the plan is to obfain a 
reasonable price so as to fpay sal- 
aries and operating costs at the pres- 
ent time. We see no obstacle in rate 
stabilization in Ontario now as our 
plan will be feasible and workable 
for all hotels.” 

Western hotelmen interviewed in- 
clined to the view that the railway 
hotels “offering luxurious appoint- 
ments at low rates” had demoralized 
prices in Western Canada.” Quebec 
operators interviewed told many 
difficulties in the way of stabiliza- 
tion because of the short season and 
rooming house competition. 

o ~ - 


Model Truck Law 


Federal Government officials are 
working on a model vehicle act 
which, when completed, will be sub- 
mitted to the provinces with the 
recommendation that they adopt it, 
according to Bus and Truck Trans- 
port. Such an act, it is pointed out, 
would go a long way toward unify- 
ing provincial laws in the matter of 
transport. 

Other factors pointing toward 
greater stability in this industry are 
the proposed formation of a’ Domin- 
ion-wide transport association with 
headquarters at Ottawa to bring in 
principal provincial associations now 
operating. Another important syg- 
gestion is that made recently at the 
annual meeting of the Automotive 
Transport Association of Ontario for 
the appointment of a committee 
composed of transport men, shippers 
and possibly Government officials to 
study rate problems in that province. 

+. * * 


Paint Brushes Higher 


The price of paint and varnish 
brushes has been increased, the 
greatest percentage advance being 
in the long bristle brushes, with little 
change in the cheaper grades. The 
cause of this advance, effective Aug. 
15, is the shortage which has devel- 
oped over a period of months, in the 
supply of long bristles, according to 
manufacturers. 

With the supply of Russian bristles 
very limited, the demand has been 
very great for bristles from China, 
and the cost of better grade bristles 
has been steadily mounting, says 
Hardware and Metal, Toronto. 

The new brush prices range from 
5% to 25% higher than former quo- 


tations. 
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Lower Motor Fees 


A reduction in automobile license 
fees in Ontario is being planned ac- 
cording to press reports. 

The governments fiscal year ends 
in March and a definite decision 
awaits final results for the provincial 
fiscal year. A reduction is said to be 
planned with the forthcoming pro- 
vincial election in mind as there has 
been considerable objection on the 
part of opposition members to the 
heavy tolls collected. 

Official figures published recently 
from Ottawa show, in 1935, On- 
tario collected $9.4 millions by way 
of licenses, registration fees, etc., as 
compared with $8.3 millions the pre- 
vious year. In the same year the 
province collected $15 millions in 
gasoline tax compared with $13.8 
millions in 1934. The Ontario revenue 
is almost 45% of the total collected 


Same | hotel industry in Canada, according! in all Canada. 


QUALITY ENGRAVING—the Essential Safeguard 
in Monetary Documents 


Over 100 Years of 
Dependable Service 


Only Genius Can 
Counterfeit 
Genius 


The finest craftsmanship in the engraving of 
monetary documents can only be counterfeited by 
equivalent skill. Especially in portrait engraving 
on bank notes, the master craftsman achieves a true 
likeness any counterfeit of which instantly is 


apparent. 


This Company has at its disposal the world’s 
best steel vignette engravers. 


This is an exclusive and a double safeguard. It 
means your monetary documents will have the 
protection of the most difficult thing to counter- 
feit—engraving genius. It means, too, that the 
flame of genius will be passed on to apprentices 
from the master hand—assuring the protection of 
your future needs through maintained engraving 


standards. 


CANADIAN BANK NOTE COMPANY 


Head Office and Works—OTTAWA 
— Branch Sales Offices— 
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Swallow Gain Changing Conditions 
Conditions in the field of invest- 
ment meet with frequent changes. 
The resources of our organization 
for securing authoritative infor- 
mation upon investment subjects 
are available to any of our clients. 


tional Road Up Over 
1935 


C. P. R. $181,899 LESS 


From Our Own Correspondent 

MONTREAL, — For every ad- 
ditional dollar of revenue received 
from railway operations during the 
first 7 months of 1936, the Canadian 
National and Canadian Pacific Rail- 
ways collectively spent $1.04. As a 
result the combined net. operating 
profit for the period was less than 
reported for the same 7 months a 


year ago. 

This situation is wholly due to the 
Canadian National as the Canadian 
Pacific not only improved its gross, 
but also increased its net revenue. 
One major reason for rising railway 
expenses is partial restoration of 
former wage reductions to operat- 
ing staffs. 

From January to July this year 
the 2 lines had a gross operating in- 
come of nearly $174.4 millions, as 
against $162.6 millions last year. The 
C.N.R. accounted for $100.7 millions, 
a gain of $5.7 millions over 1935, 
while the Canadian Pacific increased 
its revenue by $5.9 millions to $73.6 
millions this year. 


C.N.R. Cause of Showing 


On the matter of operating ex- 
penses, however, the nationally- 
owned railway did not do so well, 
there being an increase of over $6.4 
millions this year, or $711,414 more 
than was taken In, The Canadian 
Pacific on the other hand recorded 
an increase of about $5.8 millions in 
expenses, or $181,899 less than re- 
ported a year ago. 

The adverse showing of the Can- 
adian National is wholly due to op- 
erating experience in July. In that 
month expenses*jumped over $1.4 
million while gross income was up 
only $425,163, resulting in an adverse 
balance of better than $1 million 
which was sufficient to wipe out the 
accumulated increase in net revenue 
reported in the first half of the year. 


Canada Northern Power 
Operations Record Gain 


From Our Own Correspondent 

MONTREAL. — Canada Northern 
Power, controlled by Power .Cor- 
poration of Canada, reports an oute 
put in July of 49.1 million kw.h. This 
is in contrast to 48.3 million kw.h. 
for the same month a year ago. 

The number of customers now 
connected with the company’s sys- 
tem totals 16,351, against 15,018 at 
the end of July last year. 


Inquiries may be made to our 
nearest Branch 


A. E. AMES & CO. 


LIMITED 
Business Established 1889 


TORONTO 


Vancouver Victoria New York London, Eng. 
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Fo YOUR EXECUTOR appoint this Corporation 
and assure for your heirs the most careful distribution 
of your Estate—as provided in your Will. 


CAPITAL TRUST 
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W.C. Pitfield & Company 


Limited 
INVESTMENT SECURITIES 


Head Office 
235 St. James Street West 


MArquette 9321 
MONTREAL 


Private Wire — Halifax to Vancouver, with connection at 
Saint Jobn, Montreal, Ottawa, Toronto, New York, 
Winnipeg and Calgary. 


Correspondents 
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London, Eng. 


MANNING & CO, 
LIMITED 
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GUE OF BUSINESS 


, 
us 


Responsibility .... authority .... pride — these are 
definitely sensed when the views of your House are 
stated on letter paper of Earnscliffe Linen Bond. Its 
dignity . . . distinguished appearance ... and sub- 
stantial character are born of its high RAG CONTENT. 
Its subdued richness of texture and finish speak of 
quality. These subtle influences are invaluable in 
winning for your message a more ready acceptance. 
Specify Earnscliffe Linen Bond to your printer | 


ROLLAND PAPER 
HIGH eeaunt clon «aeeeT cone 1882 


MONTREAL 
BRANCH OFFICE: TORONTO, ONT. MILLS AT ST. JEROME AND MONT ROLLAND, QUE. 
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In The 


Construction 
World 


Modernization to Fore 


eo pressure, house construc- 
tion can be carried on all 
through the winter in this country. 
But the natural time to build new 
homes is in the spring and summer. 
Particularly is this true of such 
homes as are being financed under 
the Dominion Housing Act. This 
legislation was designed primarily to 
stimulate the private individual 
rather than the landlord type of 
builder. But, during the winter 
months the private individual 
largely confines his home building 
to plans on paper only. 

This being so it is natural to specu- 
late on the use that the Dominion 
authorities propose for that large 
portion of the $10 millions allocated 
to the D. H. A. that still remains un- 
spent. It seems extremely doubtful 
if the recent increase in building 
under the Act can be maintained 
after the present month. Consider- 
ation in such an event might well 
be given to home modernization 
plans of the National Employment 
Commission. 

While outdoor construction will 
naturally decrease with the ap- 
proach of winter, there need be no 
check on activity indoors. Indeed 
the interior of the average home as- 
sumes increasing importance with 
the closing of summer cottages and 
the return of the family from the 
great outdoors. It is a time for de- 
cisions on decorating, installation 
of new plumbing, lighting, heating 
and other expenditures that come 
under the heading of improvements. 
If the federal authorities are going 
to make any decisions regarding 
stimulation of such modernization 
steps should be taken now. 


Push Fall Air-Conditioning 
ANUFACTURERS of air-condi- 
tioning apparatus were not 
slow to capitalize on the enormous 
popularity of their equipment occa- 
sioned by this summer’s abnormal 
heat wave. During the height of the 
wave customers eagerly sought 
stores where the new system had 
been installed. Restaurants s0 
equipped suddenly found premises 
crowded and cool theatres were able 
to compete successfully with the 
beaches and swimming pools. 

But while the success of air-con- 
ditioning was more spectacular dur- 
ing the days when the mercury fluc- 
tuated between 90 and 110 degrees, 
building authorities agree that the 
real season of this new development 
is just ahead. In other words Can- 
adians are up against most abnor- 
mal weather conditions during the 
colder months for the simple reason 
that in the fall, winter and spring 
they largely live in an atmosphere 
of their own creation—heated build- 
ings. However, that man-made 
weather, as a result of modern air- 
conditioning can now be brought 
under control. This is a point which 
might well be stressed on the gen- 
eral public now. 


_~Canadian Vickers 
Builds Airplanes 


Three New Types of Ma- 
chines Produced for 
Ottawa 


From Our Own Correspondent 

MONTREAL. — Three airplanes 
are now being built by Canadian 
Vickers Ltd. for the Department of 
National Defence, with the first of 
these to be.delivered before the end 
of the month. The planes, which 
will be used in photographic survey 
work, are high-speed all-metal 
transports of the latest design and 
are known as the Northrop “Delta.” 

Two years ago Canadian Vickers 
entered into an arrangement with 
the Northrop Corp. of the United 

States for the manufacture of their 
aircraft in Canada and the 3 ma- 
chines now being completed are the 
first of this series. 

Officials of Vickers decline to 
state the amount of money involved 
in the manufacture o these machines, 
indicating the cost of this first group 
would vary substantially with later 
production. It was indicated, how- 
ever, that further orders for this 
type of machine might be expected 
from government sources. 


BRITISH AMERICAN OIL COMPANY’S TURNER VALLEY ABS ORPTION PLANT 


The $350,000 plant of British Ameri- 


can Oil Co. covers a lot of ground as} naphtha or gasoline from the na- 


this picture shows. The wet natural 
gas from Turner Valley wells enters 


the absorption towers where it en- 
counters absorption oil going in the 


Average Price 
Paid for Home 
Under $5,000 


Majority Buy Houses Pre- 
viously Occupied, 
Survey Shows’ — 


A questionnaire study just com- 
pleted by Northwestern National 
Life Insurance Co. reveals some 
interesting facts on home ownership. 

The questionnaire, which went to 
20,000 of the company’s policyholder 
families, revealed that the average 
couple buy their first home when 
they have been married 5 years; 
when the husband is 32 and the wife 
is 29. The average price paid by the 
families reporting in the survey was 
$4,899, almost exactly 2 years’ salary, 
for the average annual income re- 
ported by these home owners was 
New homes were built by 31% of 
the families, while 69% purchased 
older houses. There were children 
in 61% of the families at the time of 
the purchase of their first home, 
while 39% of the original home buy- 
ers were childless. 

Slightly more than one-fourth— 
26%—of the families had at the time 
of reporting bought other homes 
since their original purchase. The 
average price paid for the second 
home was $5,914—almost exactly 
$1,000 more than the price of the 
first. But more than half—58%—are 
still living in the homes originally 
purchased, while 16% have forsaken 
home ownership and are now living 
in rented quarters. 

By far the most frequent reason 
given for reliquishing ownership was 
moving to another city. The next 
most prevalent reason was to secure 
a larger and better house, while fi- 
nancial reverses were found to have 
caused approximately one-fourth of 
the losses of home ownership among 
policyholder families. 

Exactly 49.9% of the families re- 
porting gave “a better place to bring 
up children” as the prime reason for 
the purchase of their first home, 
while 47% listed “tired of moving 
around,” “We wanted a permanent 
home,” or similar closely related 
reasons, including 17% who could 
name no other motive than “just to 
have a home of our own.” The in- 
vestment angle was mentioned by 
32% as one of their reasons; only 6% 
acted on the advice of parents or 
others. 


Much New Construction 
For New Westminster 


Building permits issued in New 
Westminster, B.C. in July, at $91,- 
450 represented a big increase over 
the July, 1935, figure of $26,650. Much 
of the gain was due to a permit is- 
sued for building a fraternal society’s 
home with a value of $53,000. 

New Westminster’s building boom 
is not over, however. With the July 
increase, the aggregate total for the 
7-month period ending July is $258,- 
756 or more than twice the figure 
for the corresponding period of 
1935. Complete August figures are 
expected to swell the total still 
further, 


Largest Gypsum Shipment 
From Our Own Correspondent 
SYDNEY, N.S.—The largest single 

shipment of gypsum ever to leave 
Cheticamp, C.B., was carried to Eng- 
land recently by the SS. Clytto, 
when 6800 gross tons were loaded for 
London. 


A CUSTOM-BUILT FLOOR 
THAT SAYS ENGINEERING 


Express the “character” of your business in 


your surro 


undings. Install smart, custom< 


built floors. With Dominion Battleship Lino- 
leum, available in 19 different colours and 
effects, you can reproduce your trademark or 


emblem — 


faithfully. Dominion Battleship 


Linoleum is quiet, durable and it cuts main-< 
tenance costs, yet it is 


SURPRISINGLY INEXPENSIVE 
Consult a specialist; your house-furnishing store ora 


and 
ship 


contractor will 
for a new, custom-buil: 
floor. Ask about our 5-year guarantee. 


gladly submit designs 
t Dominion Battle- 


DOMINION OILCLOTH & LINOLEUM CO. LIMITED 
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reverse direction, This takes up the 


tural gas. The absorption oil then 
passes through the stripping still 


where the naphtha is distilled off 
from the oil. It is then forwarded to 


the stabilizing plant where the pres- 
sure stabilizers give the final 
stabilization. 

The large structure in the rear is 
made up of the very large cooling 
towers with a total capacity of 90,- 


000 gallons per hour, The boiler 
house at the right has four 125-h.p. 
units of which 3 are operating at the 
present time. Cottages for employ- 


ees do not show in this picture. In 
this picture can be seen also the ab- 


Canadian Trade Grows |August Sees 
In Britain’s Markets 


“But That Friendship Must Be Safeguarded,” Declares 
MacLean Publications Representative 
in London 


“You cannot over emphasize the 
tremendous value to Canada of the 
open door to one of the world’s 
richest markets given Canadian 
products by Great Britain,” said 
J. K. Ross-Duggan, resident repre- 
sentative in London of The Finan- 
cial Post and other MacLean pub- 
lications during the course of a visit 
to his home office this week. “That 
friendship which makes such a thing 
possible should be carefully safe- 
guarded and the resulting trade 
developed and maintained. 

“It was not that way a few years 
ago. I found a number of British 
manufacturers had a chip on their 
shoulders about Canada. Some of 
them, and particularly in Man- 
chester where they had been badly 
hit by the Bennett tariff generally 
and by the textile duties especially, 
gave mea distinctly chilly reception 
when I first went over. 


Annoyances Vanish 


“During the last 3 years many of 
the annoying interpretations of the 
Department of Internal Revenue 
regulations have been swept away. 
The fact that British goods can now 
enter Canada more easily and with 
some idea of what they will cost 
when they land has made the Brit- 
ish manufacturer feel much more 


friendly to closer trade arrange- ish 


ments with Canada. Prior to that 
time there was a definite movement 
under foot to have a tariff put on 
Canadian manufactured goods. 
Probably this feeling still exists in 
certain quarters but again has been 
offset by the tariff preference spon- 
taneously given in the recent Can- 
adian budget. 

“Since 1931 Great Britain has 
become tariff conscious and has 
learned very rapidly how to use the 
tariff as a weapon to develop her 
own trade. If the present favors 
had not been extended by Canada 
there would have been a very 
serious danger not only of a duty 
on manufactured goods but of the 
adoption of some system of quota or 
tariff which would affect export of 
our primary products. 

“Great Britain has adopted the 
principle of British goods first, 
Empire goods second and foreign 
goods third. It has made quite a 
policy of having wheat, butter, 
bacon and other agricultural prod- 
ucts grown in the United Kingdom 
with ‘the object of becoming as 
much self-contained as possible. In 
pursuit of that aim of being as self- 
sufficient agriculturally as possible, 
the British can no longer be ex- 
pected to let primary products into 
the home market indiscriminately 
apart @ltogether from her views 
about reciprocal trade relations. 


Not Competitors 


“British manufacturers with 
whom I have talked,” continued Mr. 
Ross-Duggan, “make the point with 
me that they do not desire entry 
into a ‘Canadian market which is 
distinctly competitive inside Can- 
ada. They seek complementary 
exports. Examples are the expen- 
sive varieties of high-grade English 
biscuits, knitwear, shoes, woollens, 
chinaware, food, drug and other 
specialties in lines not produced in 
Canada. A high ad valorem duty on 
goods already high-priced definitely 
limits sale even though Canadian 


goods of the same kind are not 
available.” 

“When the Ottawa agreements 
come to be rewritten, what will be 
the chief aims of British manufac- 
turers?” he was asked. 

“Great Britain will want some 
adjustment of the woollen textile 
schedules,” he answered. “She will 
want a reduction of the duties on 
such products as are now developed 
competitively in Britain but which 
are complementary to Canadian 
products. They do not like anomalies 
such as Canadian doors entering 
Great Britain duty-free and a duty 
being slapped on British doors to 
Canada. That particular item has 
been adjusted and the Canadian 
duty reduced. Canadian film high 
ad valorem duties will be put for- 
ward for adjustment. 

Displeased at Magazine Situation 

“British manufacturers and Brit- 
ish businessmen generally take a 
very keen interest in Empire affairs 
as such. There are not many little 
Englanders left. It was surprising, 
for instance, how many unsolicited 
comments of an unfavorable nature 
were drawn by the action of the 
Canadian Government in giving pre- 
ferred privileges in the Canadian 
market to American magazines even 
over those published in Canada. 
Executives of most important Brit- 
ish firms very forcibly expressed 
the opinion that this action was 
opposed to the spirit of Imperial 
agreements. Their view was that it 
permitted preferential entry into 
Canada of American advertising of 
American goods as compared with 
the Britisher whose advertising in 
British magazines arrives 10 or 12 
days later, Because of that delay 
British manufacturers. have in any 
case relied on national magazines in 
Canada to tell their story. Even in 
Great Britain they are using 
national media more and more, 
using local newspapers only for 
local advertising. The attack on the 
national magazine situation in Can- 
ada has therefore struck our Brit- 
ish friends unpleasantly. 

“The Britigh public has become 
very receptive to the idea of buying 
Empire merchandise. That arises 
primarily and fundamentally from 
the fact that the modern Britisher 
is a great lover of his kith and kin. 
The response therefore’ to the 
excellent advertising campaigns of 
the Empire Marketing board during 
its hey-day was marked. The 
response has become even more 
marked under the stimulus of the 
later campaigns carried on by each 
Dominion in its own interest. 

For Staff 

“Hon. Howard Ferguson, former 
High Commissioner, made a mag- 
nificent contribution during his 
term of office to the sale of Cana- 
dian goods in Great Britain. No 
praise is too high for what he did 
and Hon. Vincent Massey is keeping 
up the good work. He is aided by a 
very efficient trade commission un- 
der Frederic Hudd, Exhibition Com- 
missioner. V. O. Turcotte, the pub- 
licity commissioner, D. G. Gerahty, 
and their staffs, with James Spence 
in charge of the press bureau. Even 
more efficient results will be 
obtained from recent plans for co- 
ordination. 

“That has corrected the old situa- 
tion. You will now find a repre- 
sentative and especially good selec- 
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Less Building 


Total Down, But More 
Houses and Private 
Construction 


Canadian construction seems to be 
tapering off, that is so far as total 
volume is concerned. Compilation 
of contracts awarded by MacLean 
Building Reports Ltd. shows a 
decline of 13% in August from the 
previous month and a decrease of 
about 5% in the accumulated total 
to date as compared with the first 
8 months of 1935. 

Figures to date with comparisons 
ar? as follows: 


Contracts Awarded 
(000’s omitted) 


July Aug. 


$ $ 
17,868 23,837 
Accumulated Total 
(First 8 months) 


111,113,000 
2 « 117,981,000 

Residential building jumped in 
August. Contracts were let amount- 
ing to $5,033,900 as compared with 
$4,295,600 for July. Business build- 
ings totalled $4,052,600 against 
$3,963,800, and industrial buildings, 
$1,097,500 as compared with $568,200. 
Engineering contracts declined 
about 40% to $5,352,100. It was the 
big drop here which was respon- 
sible for the total monthly decline. 

Total value of all contracts 
awarded in the Dominion amounted 
to $15.5 millions, a decline of 13% 
from the July total. 

Biggest August builders (in mil- 
lions) were: Ontario, $6.6; Quebec, 
$3.7; British Columbia, $1.4; and 
Manifoba, $1.3. 

Toronto and suburbs had $1,850,- 
900 for the month making the total 
for the year of $13,969,700. as com- 
pared with Montreal Island with 
$2,164,900 and $9,820,700 respectively. 


1935 
July 


$ 
18,549 


tion of fine Canadian merchandise 
being sold over the counter from 
day to day. One can pick up any 
catalogue of a large merchandiser 
and find there offered a varied 
assortment of goods of Canadian 
origin. One finds apples in pro- 
fusion from Nova Scotia, Ontario 
and British Columbia, and all kinds 
of tomato products such as ketchups 
and juices. Canadian bacon and 
Cheddar cheese are particularly 
popular. Quebec supplies most of 
the cheese and maple syrup. The 
Prairie Provinces, particularly 
Alberta, send turkeys. 

“The quality of Canadian wheat 
and Canadian flour used is especi- 
ally emphasized in advertising of 
special breads such as ryvita and 
vita wheat. Canadian cattle are 
shipped to Great Britain and fat- 
tened there and the resultant meat 
appears as English meat. Canadian 
lobster is sold in Britain and some 
fresh Labrador salmon gets over 
there. They make quite a feature, 
of course, of Newfoundland fresh 
and smoked salmon. 


Overshadows Other Dominions 


“At the British Industries Fair 
Canada has a great exhibition. 
Canada’s exhibit is equal in size to 
those of all the other Dominions put 
together. At Olympia exhibitors 
have the privilege of offering their 
goods for sale in sample lots. One 
of the common scenes is of people 
walking around Olympia carrying 
“Buy in Canada” bags filled with 
samples of all types of Canadian 
products. 

“Canada has made a tremendous 
advance in exports of semi-manu- 
factured goods to the United King- 
dom. This is particularly true with 
regard to lumber which is being cut 
in sizes and lengths suited to the 
market. It has the sympathy of the 
building trade and Russian compe- 
tition is not what it was 4 years ago. 
The lumber comes from British 
Columbia and the Maritimes mainly 
and Quebec has also a timber man 
in England. 

“In fact, you find Canadian prod- 
ucts all over the place. One can buy 
Canadian rubber goods of all kinds 
from balloons to rubber bands. Can- 
adian dolls made by a Toronto firm 
have caught the fancy of London. 
Special things like metal furniture, 
metal ware and drugs come from 
Canada. And more people find out 
every year, during the fortnight that 
the British Industries Fair lasts, of 
new things they can get in Canada 
to advantage. 

“The leading stores of Great Bri- 
tain even carry Canadian underwear, 
women’s dresses and hosiery. Cana- 
dian rubber soles and heels are 
attached to leather boots made in 
Britain and Canadian leather enters 
into the shoes themselves. And 
everywhere Canadian rubbers and 
galoshes are sold. 

“Branch factories or assembly 
plants of Canadian companies also 
sell a lot. Ford, Buick, Chevrolet 
and Chrysler feature the Canadian 
ancestry of their vehicles. Moffat’s 
stoves are made at Blackburn, Lan- 
cashire. Washing machines and elec- 
trical goods of aN kinds are as- 
sembled in Great Britain with parts 
obtained both from Canada and 
England. So many kinds of goods 
enter that 4o not have a real entry 
into the United States that the value 
of the market becomes more appar- 
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Glass Bricks Feature 


sorbers, the reabsorbers, the stabil- 
izers, the stabilizing column, the 
atmospheric storage tanks and the 
pressure storage tanks. There is 
also a water reservoir and a frac- 
tionating tank. The plant can pro- 
cess 60 million feet of gas daily. 


Anglin-Norcross 


Secures Big Jobs 


Fronr Our Own Correspondent 


MONTREAL.—Volume of new 
construction being handled and in 
view for Anglin-Norcross Corp. 
this year promises to be substan- 
tially ahead of 1935. 


During the past few months the 
company has been successful in 
securing contracts for construction 
of new plants from Standard 
Brands Ltd., Imperial Tobacco, 
H. J. Heinz Co., W. & A. Gilbey 
Ltd., Dominion Oilcloth and Lin- 
oleum Co., Canadian Industries 
Ltd., and Howard Smith Chemic- 
als. 


Ashestos Sales 
Mount Sharply 


Largely as a result of large scale 
demand from industrial consumers 
in the United States, shipments of 
asbestos by Canadian producers are 
rising in volume 

Shipments by Canadian produc- 
ers in May, latest month for which 
official figures are available, totalled 
27,361 tons compared with 19,605 
tons in April and 18,562 tons in May 
of 1935. 

Of these, export demand from the 
U. S. accounted for 21,667 tons in 
May compared with the preceding 
month’s export total of 15,467. Ap- 
proximatély 74% of May exports 
went to the U. S., reflecting broad- 
ening. industrial activities in that 
country. A continuation of the trend 
has been in evidence for some time. 
During the 5 months ended Maf, 
97,245 tons were shipped from the 
plants of Canadian producers com- 
pared with.67,430-in the correspond- 
ing period in 1935, 


Have your roof 


Imperial 


With the old concrete one story 
warehouse demolished, work has 
now commenced on the new Imper- 
ial Tobacco Co, 5-floor. building on 
Ste. Antoine St., Montreal. This will 
be of reinforced concrete, similar in 
nature to the other buildings of the 
company in the same block. Cost 
will be in the neighborhood of 
$250,000 and it will be completed by 
December 30. 

Glass Bricks 

The feature of the new structure 
will be the absence of regular win- 
dows in the 3 upper stories. Re- 
placing the orthodox design will be 
openings filled with the new glass 
bricks. These are the shape of ordin- 
ary bricks but are made of heavy 
glass, in varying degrees of trans- 
parency, and are hollow. The wall 
will thus be practically impervious 
to the outside atmosphere whether 
that be excessive summer heat or 
just as excessive winter cold. The 
whole wall will be hermetically 
sealed yet open to 85% of the light 
falling on the outside of the glass 
bricks. 

Humidity Controlled 

Under such conditions it is be- 
lieved that the air-conditioning 
equipment to be installed will be 
able to function perfectly and effi- 
ciently and the humidity, of more 
than ordinary importance with a 
product like tobacco, will be under 
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Tobacco Bldg, 


absolute control. It was beca 
the importance of this humidity . : 
to provide draftless working Ce 
ditions that it was decided to 
glass brick. ” 
The same reason prompted a 
cago hosiery firm recently to tear 
out the old windows, sash ang ,) 
and install glass bricks. Humidity 
apparently, plays a most important 
part in the handling of delicate Silke 
thread. But when this humidity y 
raised by air-conditioning to the 79 
degrees considered necessary, ip the 
summer the ordinary window 
steamed over and in winter jt wag 
encrusted with frost. As a result + 
operators did not get anything like 
the maximum natural light, 
Additional Advantages 
Additional advantages Claimeg 
for glass bricks are the eliminatiog 
of shades and sash painting, the 
bricks being sealed right into the 
masonry. Ease in cleaning js 
cited as they can be readily Washed 
with a hose. 


On the remaining window open. | 


ings “Sull” sash will be used. These 
have an ordinary sash with the_ade 
dition of a removable attached sash, 
Such was selected as having been 
found most efficient and economical 
in stopping infiltration of air, This 
is a necessity where the room ate 
mosphere is required to be kept at g 
fairly high humidity. 
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Murray-Made 
SMOKE STACK PAINT 


fer Hot Surfaces 


Prevents corrosion on smoke 
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stacks and other hot metal 
surfaces — Its glossy black 
film will not peel or blister 
and it is resistant to smoke 


fumes and gases. 
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LIMITED 


& Company 


MONTREAL, TORONTO, HALIFAX, SAINT JOHN, WINNIPEG, VANCOUVER 


Affiliated with Dominion Tar & Chemical Co. Limited, 
Canada Creosoting Co. Limited — Fibre Conduits, Canada, Li 


inspected by 


CAREFULLY adjusted production schedules can be seriously 

upset and temporary shutdowns made necessary because of 
defective roofs. Equipment and materials must be protected 
against damage by leak-proof roofs. 


Upon request, Barrett will have an experienced Roof In- 
spector make a careful examination of your roof. He will tell 
you if repairs are necessary or if the roof is in satisfactory 
condition. Fact finding is his job, and he will report to you 


in detail. "e 


Barrett’s Roof Inspection Service is available without cost 


to owners of flat-roofed buildings. 


It is known by leading archi- 


tects and engineers as the most thorough and conscientious roof 
inspection service available. For many years it has been a 
regular feature of Barrett Roof Service — typical of Barrett 
leadership in the roofing industry. 


We will gladly arrange an inspection without obligation, 


Limited 


A BARRETT ROOF 
FOR YOUR HOME 


It is sound economy to 
have the local Barrett 
Roofer or Distributor 
periodically inspect the 
roof of your home. He 
will do it gladly. Barrett 
Shingles are especially 
suited to reroofing over 
old shingles. Other Barrett 
products include: Barrett 
Specification Roofs, Bar- 
rett-Holt Roof-Drainage 
Connections, Waterproof- 
ing, Sheathing and Build- 
ing Papers, Protective 
Paints, etc. 


The BARRETT COMPANY LIMITED 


MONTREAL - 
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ere formative period in the affairs 
te great Niagara system of the 
Flectric Power Commission of 
win is over. Henceforth pro- 
~~. with occasional recessions, will 
more in line with changes in the 
4 of industrial activity and the 
‘get processes of population 
«ip. Power load will go up and 
- with the industrial cycle but 
a ggeneral tendency to increase 
+ gs population in the district 
a are the main beliefs of the 
“nt Commission, one judges 
ya careful study of the 527 
vied pages of the voluminous re- 
recently published on the af- 
of the Commission for the year 
‘of October 31, 1935. This read- 
@.. «i the future explains why the 
=: powey purchase contracts with 
nee companies for 731,000 h.p. 
TB. 7 to cost nearly $11 millions 
wee cancelled and why new con- 
wis at lower rates were made for 
; ultimate provision of only 
poets bp. 
tere is @ 
ec raci s: 
Old Quebec Contracts 
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jew Quebec Contracts 
] 140. 


tabloid picture of the 


“nly minimum delivery so far. 
‘Unused and Unusable” 

The main criticism of the old Com- 

was not for purchasing 

Quebec power but for getting so 

wh of it, The last contracts for 

00 hp. were especially under 
tre as they would have added near- 
@; $7.1 millions annually as soon as 
+: total was delivered. The commit- 

ents increased rapidly after 1931. 

T, Stewart Lyon, chairman, in the 
bst report calls this 471,000 h.p. “un- 

@sed and unusable power,” and says 
Mee “inevitable result of payment 

t this great quantity of unused 

nergy has been the following series 

jeficits in the earnings of the 

sion” (made good by with- 

cawals from the contingencies re- 
eve of the Niagara System): 

1932, $2.5 millions; 

1933, $4.2 millions; 

1934, $2.9 millions; 

1935, $2.9 millions. 

If continued, he said, the result 
wuld be inevitably to exhaust the 
mtingencies reserve “and bring 
tout unbearable increases in the 
cst of power throughout the 
Nagara System.” 

Hon. Arthur W. Roebuck, attorney- 

and a commis“oner, expres- 

e opinion in the spring of 1935 

tat the contracts were not only 

futrageous and inequitable” but 
"legal and unenforceable.” 

The Ontario Legislature there- 
ton passed an act declaring the 
contracts illegal, void and unen- 
seeable and on October 18, 1935, the 


Commission recommended immedi- 


te proclamation. It stated definite- 
iy that “it is in a position to carry on 
“s operations and give all essential 
eevices to the power and light users 
ithe province without dependence 


§ power supplied under the agree- 


ments mentioned in the Act.” The 
Act was proclaimed December 6, 
and so the current year will 
how a financial benefit from 
“e ceasing of payments for unused 
Quebec power, 
Believes in Swift Recovery 
This opinion of the present Com- 
Rssion is at variance with that ex- 
Resed by F. A. Gaby, who was 
tuef engineer of the Commission 
curing all its formative period and 
en up into 1934. On April 6, 1935, 
*¢ told the Ontario Municipal Elec- 
tie Association that engineers and 
tamissioners met the charge of be- 
“e Visionary repeatedly during the 
ustence of the Commission. Rela- 
‘Y lar greater blocks of power 
a been provided for in the face 
& statements that the large expendi- 
;.§ entailed would never be justi- 
,“% But always in the past the load 
a increase d so rapidly as to con- 
the crit and face the Com- 
“=l0n with a possible shortage in- 
“ad of a surplus, 
h 1910 in the Nines ae ae 
- on? iagara Sy stem, said 
Ser an increasing potential 
oe of 114% per annum had 
been experienced “with singular uni- 
~. wity,” but nevertheless the Com- 
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Seen ion only for increase in 
. oA ; € average of about 7.7% 
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been = © 800,000 h.p. would have 
4, needed instead of the 471,000 
“¥ tually provided. 
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Whither Ontario’s Hydro-Electric ‘System? 


Financial Comparison at Moment Shows Repudiation of Quebec Contracts in Favorable Light 


will not new industries arise? Will 
business in motors, electrical irons, 
washers, ranges and other appliances 
be confined to repairs and Teplace- 
ments?” 

The answer of the present Com- 
mission, Government and legislature 
has been to cut off the surplus Que- 
bec power. The makers of the old 
contracts are aghast, 

“Supposing we were wrong,” they 
say in effect, “and you are right, 
you have nevertheless hit a harder 
blow at provincial and commission 
credit by repudiation than our mis- 
takes could possibly have done. We 
thought we were right and we still 
believe events will prove us right.” 

The “ins,” in other words, accuse 
the “outs” of bad judgment and the 
“outs” accuse the “ins” of bad faith. 

May Repudiate Repudiation? 

_ Apart from the ethical and prac- 
tical considerations involved, the 
legality of the Commission’s action 
has been challenged by the court 
case taken by Ottawa Valley 
Power Co. to test the constitutional- 
ity of the act whereby the Ontario 
Legislature declared the old con- 
tracts “to be and always to have 
been illegal, void and unenforce- 
able.” Without prejudging the case, 
it may be said that if-final courts 
find against them the Commission 
may yet have to accept 731,000 h.p. 


‘p.| from Quebec at an annual cost of 


nearly $11 millions. The Commission 
has already written new contracts 
whereby it is using at present 140,- 
000 h.p. of this total and whereby 
it has a first claim to 160,000 hp. 
more if the need arises. 

The Commission is now profiting 
materially from its acts of repudi- 
ation. The large deficits of the last 
4 years ended October 31, 1935, will 
be replaced in the current year by 
a surplus, and after October 31, 1936, 
it will divide the spoils of its fin- 
ancial sharp dealing with the 2.1 
million people inhabiting the ter- 
ritory covered by the Niagara Sys- 
tem by reducing the rates to users 
of 800,000 h.p. by $2 a h.p. This is 
done pending the results of the court 
cases and would make the political 
and economic consequences of later 
increases. so much the worse if 
courts rule that the Ontario Legis- 
lature had no right to declare the 
contracts illegal. 

Sources of Future Power 

But supposing the courts uphold 
the Legislature in this exercise of its 
powers, have the Commission and 
the Ontario Government shown 
good judgment along with their bad 
faith in repudiating the contracts? 
How long will the 30% power sur- 
plus now provided for above prim- 
ary load in the Niagara district last? 
One expert calculation is that with- 
in 5 years the Commission must have 
made provision for another 30% sur- 
plus and that in 10 years power load 
will require total available power 
exceeding 2 million h.p. from the 
Niagara system alone. 

What is available now and what 
can be made available in the next 
10 years for this system, serving 
that vast territory north of Lake 
Erie and Ontario, as far east as 
Whitby and north to Lake Simcoe; 
serving 2.1 millions of people 
through the co-operating sharehold- 
er municipalities with electrical en- 
ergy, generated at plants on the Ni- 
agara River and on the Ottawa 
River and with power purchased 
from Quebec companies. 

To serve this population properly 
power must be ready for its highest 
demand, whatever it may be. The 
20-minute peak primary horse- 
power load in December last was 
988,740 h.p. including the 56,032 h.p. 
load of its subsidiary, the Dominion 
Power & Transmission. 

To meet that peak demand the 
last annual report of the Hydro- 
Electric ‘Power Commission shows 
maximum amount of plant capacity 
as at October 31, 1935, to be a little 
over 1,000,000 h.p., and the follow- 
ing table shows where this power is 
and also the sources of additional 
power provided by purchase or 
thought to be developable: 


Hamilton steam plant ° 
De Cew Falls, Welland Canal .. 
Ontario half Chats Falls ° 
Toronto Power Niagara Falls .. 
Ontario Power Niagara Falls . 


Pp. 
24,000 
50,000 
96,000 

170, 

180,000 

500,000 
1,020,000 


100,000 


New Gatineau Con. ..... eeccces 
Available at need eeececes 
Maclaren-Quebec 


Total all sources NOW ..cceseees 1,320,000 
Developable at Niagara ..sccsss $570,000 
Datel coscctongendsdensess ooseses 1,890,000 
tIncluding 250,000 h.p. 
devel by De Cew Falls storage basin 
for 4 rs daily to meet peak demands 
and 120,000 h.p. made available at Niagara 
if Ogoki diversion scheme p: 
includes 200,000 h. 
Commissio’ 


Power and took delivery of its quota of 
water lower down the river at 
The contract amount of power 
purchased from Quebec in 1935 was 
The total primary 
and secondary loads at one time in 
1935 went up above 1.3 million h.p. 
The secondary power is “at will” 
power sold at lower rates and the 
company is under no obligation to 
hold it in reserve. 
Cancels Sales Contracts 

The total of generated and bought 
power is just equal to the total peak 
load in October last of primary and 
secondary power. Since then the 
Commission has been cancelling 
some of its engagements to deliver 
below cost power and is getting addi- 
tional leeway in that way. 

The new Commission had the 
events of the depression before it 
when it saw fit to cancel the con- 
tracts. That also is in consequence 
of a new policy not to purchase 
more power from than can 
be helped. Back to Niagara is the 
future policy of Hydro, it says. 

Increased Use Slows Up 

The present Commission entirely 

disagrees with the idea that a 114% 
rmal thing 2 
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NIAGARA HYDRO SYSTEM BLANKETS SOUTHERN ONTARIO 


This map shows territory covered by Niagara district of Ontario Hydro- | tribution lines are not shown. As a matter of fact these blanket the whole 
Electric Power Commission and the high and low voltage lines and stations | area not shown as covered in the map. More than 2 million people are 
which distribute it from various generating stations. Only municipal dis-| served in that area. 


‘tf the Commission. There are few 
new companies now to be taken in 
and increases in use of current must 
now keep pace with the slower pro- 
cesses of population increase. 
there is such a thing as a saturation 
point it would be inclined to think 
it would be nearer in Ontario than 
elsewhere. In the Niagara system 
the average consumer takes.twice as 
much current as the average con- 
sumer in the United States. 

It is admitted that the Commis- 
sion could help build up huge indus- 
tries if it were willing to take all the 
Quebec power at $15 per h.p. and 
sell the surplus power as secondary 
power at a few dollars per horse- 
power or less than one-fifth the cost. 
For example, the Niagara frontier 
could be made the source of a large 
chemical industry if power were 
sold below cost. The Commission 
was formed to sell power at cost, but 
the present Commission believes 
that the selling of below-cost power 
as a policy is foolish and non-eco- 
nomic, 

New Power Sources 

It is claimed as well that even in 
times of great industrial activity it 
is useless to expect advance in cur- 
rent sales to be more than 7% at the 
outside. In less developed parts of 
Ontario progress can be more rapid, 
but not in old Ontario. On this basis 
it is estimated that present. sources 
will provide power for 5 years, that 
is, power sold at cost or profit. 

What are those sources? First, 
there is De Cew Falls which now 
provides 60-cycle horsepower for 
old Dominion Power & Transmis- 
sion customers. One 25-cycle unit 
could be added to the De Cew Falls 
— economically, Ontario consid- 

ing it would have the right to de- 
velop 120,000 h.p. anywhere in the 
Niagara area or through the Wel- 
land Canal if water were added by 
the Ogoki diversion scheme to Lake 
Superior. 

Aside from that and with no need 
to add new water it is urged that a 
storage basin at De Cew Falls could 
be used to develop 25-cycle power 
in such a unit to take care of 250,000 
h.p. more in peak loads if needed. 
The peak load occurs between 4 and 
6.30 o’clock on the dark afternoons 
of October, November, December 
and January in Toronto. Luckily in 
smaller cities it is the custom to 
have a midday dinner and so the 
peak load is not as accentuated as it 
might otherwise be. 

Save Line Losses 

The storage basin would fill up 
again from the Welland River or 
canal each day in readiness to take 


peak load exceeds 910,000 h.p. at 
times in the last quarter of the year, 
the real load drops to as low as 650,- 
000 h.p. at times in the summer, 

It is therefore calculated by pres- 
ent commissioners that they will not 
have to bother about new sources of 

certainly not 
Cew Falls 
storage basin could be ready. It is 


*! claimed as well that savings in line 


losses as high as 41,000 h.p. are being 
made by getting all possible power 
from the Niagara section instead 
of from Quebec. 

Can Get 200,000 h.p. More 

Moreover, the Commission’s view 
is that the charter of Canadian 
Niagara Power, a United States con- 
cern developing Niagara power, 
permits it to generate 100,000 h.p. 
The Commission itself is supposed 
to get 36,000 cubic second feet from 
which to generate power. From this 
Canadian Niagara Power takes 10,- 
000 cubic second feet to generate its 
100,000 h.p. Of this 100,000 h.p. it 
uses 17,000 h.p. to supply customers 
in the Niagara Peninsula and it sells 
20,000 h.p. to the Commission. 

For the remaining 63,000 h.p. sent 
across the border it is apparent that 
6,300 cubic second feet are needed 
for generation and this comes out of 
the 36,000 cubic second feet set aside 
for Canada. 

The Commission believes Canada 
has a right to the whole 36,000 cubic 
second feet, In addition to that the 
Commission has continued to honor 
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Commission in July Saves 
$623,146 by Repudiation 


The Hydro-Electric Power Commission of Ontario in July saved $623,146 


on cost of Quebec power as a result of 


the repudiation of the old contracts. 


Under the old contracts it would have been taking 652,000 h.p. at $15 
whereas under the new contracts it used less than the contract demand 
of 100,000 h.p. at $12.50 per horsepower and does not anticipate going 
beyond that for a while. As the ultimate contract supply would have 
reached 731,000 h.p. in 1937, it is evident that the actual monthly saving 


thus shown will be increasing for a 


year. 


Niagara System Power Costs in July 
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ly for a long term of years to the 
Buffalo & Lockport Co. and some 
3,333 cubic second feet are used to 
generate it. 

The Commission argues therefore 
that 10,000 cubic second feet should 
be allowed to Canada for the export 
of these 2 blocks of power as Can- 
ada gets no benefit from them and 
has really only 26,000 cubic second 
feet instead of 36,000 cubic second 
feet. It increases the United States 
quota of 20,000 cubic second feet to 
30,000 instead of 20.000. ‘Phus Canada 
is getting less than half the water 
allowed to generate power at the 
Falls. Studies made by Commis- 
sion and independent engineers 
show that the Commission could 
take this water used by Canadian 
Niagara Power, take it down to 
Queenston and develop 300,000 h.p. 
instead of the 100,000 h.p. now de- 
veloped at the higher point by Can- 
adian Niagara Power. It could af- 
ford to take over all the Canadian 
Niagara Power commitments in 
Canada and the United States and 
still have a surplus of 200,000 h.p. 
and not use any more water than 
now. : 

That is regarded as a source of 
power which may and will be util- 
ized if need arises in the next decade 
or more. It would not be a matter 
for consideration for a considerable 


sense care of the peak load. Though this| time as the De Cew Falls project will 
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be the first to receive consideration. 
The Ogoki Falls diversion scheme, 
it is stated, could be utilized at some 
future period to add water which 
would permit a major development 
plan at Niagara Falls. 


What About 1975 A.D.? 


And when more decades have 
rolled by the Commission looks to 
ultimate utilization of a million 
horsepower in the upper reaches of 
the Ottawa River. The Madawaska 
River is capable of giving a lot of 
power and there are other sources. 
The St. Lawrence River develop- 
ment will not be needed for one or 
2 generations, it is estimated. The 
Commissioners and members of the 
Ontario Government therefore argue 
that the hydro financial statement, 
in giving a more favorable picture, 
is not misleading. They claim that 
no shortage of power sold at cost 
will develop and that in the mean- 
time consumers in the Niagara Pen- 
insula will have great savings. 

Niagara as Future Source 

‘What more can be done at Niag- 
ara? Back in 1933, F. A. Gaby, then 
chief engineer, claimed that the 
blocks of power necessary to meet 
the increasing demands of the Hydro 
System are of such magnitude as 
to require developments of major 
size to supply them. He pointed out 
3 main potential hydro-electric 
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sources from which power might be 
derived, 


First, further development could 
be obtained on the Niagara River 
if permission were granted for the 
use of additional water. 

Second, on the interprovincial 
Ottawa River, Ontario has an 
equity of half a million h.p. 

Third, in the international por- 
tion of the St. Lawrence River, 
Ontario has an equity of about one 
million h.p. 


Not one of these sources can’ be 
utilized now, he said, and no one 
knows when they can be. Some years 
ago the United States Senate reject- 
ed a proposed amendment to the 
Boundary Waters Treaty which pro- 
vided among other things for further 
early development at Niagara. Until 
a new treaty is actually signed, sealed 
and delivered this extra power can- 
not be developed. 

There also are problems involving 
provincial rights in the co-ordina- 
tion of various interests on the Ot- 
tawa River. In the case of Chats 
Falls development, those problems 
seemed to be cleared up by the con- 
tract to purchase the Quebec share 
of the power developed by Ottawa 
Valley Power in co-operation with 
the Commission. That joint devel- 
opment was 192,000 h.p. of which the 
Commission generated 96,000 h.p. As 
a new contract was not made when 
the old one was cancelled, there are 
considerable difficulties in the way 
of development on the Ottawa River. 

In the case of the St. Lawrence 
River, that one million h.p. looks 
like a lot of power, but it might as 
well be a lot of “hooey” when it 
depends on a treaty which has been 
under consideration for more than 
a decade and which may still be a 
matter for diplomatic interchanges 
20 years from now. And even when 
international agreement is obtained, 
it will take from 5 to 10 years to 
make international development 
possible on a large scale. 

Way back in 1928 and 1929, the 
old Commission, faced with these 
difficulties, decided that it had to 
decide between steam-produced 
power or purchasing hydro-electric 
power from Quebec. They bought 
hydro-electric power from Quebec. 
A new government and a new com- 
mission do not agree with their solu- 
tion. 

Power Load Grows 

Admittedly in the course of time 
it may be worse for the Niagara sys- 
tem to come up against a shortage 
of power than to carry a surplus in 
the meantime at some increase in 
rates. Though in the days of the 
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—But What Will Happen if Power Shortage Develops?—Giant Electric System Under Review 


depression anything which tended 
to prevent an increase in rates was 
apt to appear acceptable to many 
consumers, there will be just as 
great criticism in the course of time 
if there is any failure to meet the 
growing demand. 

Every industry which worked on 
partial time during the depression 
requires more power as it comes 
back toward full capacity. Simi- 
larly more current will be used as 
more people are employed. During 
the depression, manufacturers con- 
tinued to make and sell substantial 
quantities of power-operated equip- 
ment to be used on the premises. 


| The use of electric ranges, hotplates, 


washing machines, vacuum clean- 
ers, water heaters, irons, ironing ma- 
chines, refrigerators, toasters, has 
been increasing steadily. The only 
contrary movement that may be 
considered is the increase in the 
use of natural gas for heating in 
certain parts of the territory served 
by the Ontario Hydro-Electric Com- 
mission. This natural gas will na- 
turally be used both for cooking and 
for heating. There is also a grow- 
ing tendency to use Diesel powered 
/engines as the cheapest and readiest 
way of getting power for enterprises 
which are far from Hydro lines. 

Hydro officials themselves expect 
increasing sale of power in the years 
to come. Load increased considerably 
through 1935 with increasing indus- 
trial activities. The load was not 
increasing so much from the addi- 
tion of new users as that new uses 
are developing for power. 


1935 Revenue Inadequate 


The revenue of the Niagara Sys- 
tem was $22.1 millions for the year 


ended October 31, 1935, a gain of Welland 


3.2% in the year. Total expenses 
were reported by Hon. Arthur W. 
Roebuck, Attorney-General in the 
Ontario Legislature to be nearly 
$25 millions. He reported the total 
of deficit for 1932, 1933, 1934 and 
1935 at $12.5 millions and to meet 
them the Commission drew on the 
reserve for contingencies and obso- 
lescence to such an extent that it 
dropped from $14.4 millions to $3.8 
millions. 

The cut of $2 per h.p. will reduce 
receipts in 1937 by $1.6 million. This 
would still leave ample margin for 
building up contingencies reserve 
again as saving is about $9 per horse- 
power from cancellation and under 
the old contracts the Commission 
was absorbing from $4 to $5 per 
horsepower in the below-cost rates 
it charged wholesale buyers. 

For the 9 months ended July 31, 
1936, the Commission has shown a 
profit of slightly more than $2 mil- 
lions and in the same period of the 
previous year the net loss was just 
$2,000 less than the profit for the 
9 months of this year. T&e improve- 
ment shown by the 9 months is 
therefore almost $4.25 millions. 


That Cancelled Power 


Since 1929, the capital investment 
in the Niagara system increased 
from $168 millions to $210.3 millions. 
Back in 1929 the power purchased 
cost $1.6 million and in 1935 $8.2 
millions. In the current year, a 
great deal of that expense will not 
occur because of the cancellation of 
the contracts. The total cost of 
power in 1929 was $20.4 millions and 
in 1935 $262 millions, but in the 
current year will be reduced be- 
cause of the cancellation. ' 

Back in 1929, 1930, 1931 and 1932, 
various amounts were credited to 
the co-operating municipalities, but 
the growing amount paid for un- 
used Quebec power caused a certain 
amount to be charged in the follow- 
ing years under the basic plan to 
give the municipalities power at 
cost. 

There may be some furthersaving 
on the Niagara system in that the 
bulk of the capital invested in the 
Queenston-Chippewa plant falls due 
inside of the next 7 years. Some of 
these loans bear interest at 6% and 
therefore it is possible that $60 mil- 
lions of bonds which will fall due up 
to 1943, will be replaced by bonds at 
a lower rate of interest. That is 
counted on. 

The funded debt issued or assumed 
by the Commission on October 31, 


1935, was $84.4 millions of which 
the’ Niagara system assumed $57 
millions. The interest on this in 
the last full year was $2.6 millions. 

Although contingency reserves 
have been depleted in recent years, 
to meet deficiencies between cost 
and receipts, the Commission has 
been increasing its renewal reserves. 
On November 1, 1934, the balance of 
renewal reserves for the Niagara 
system stood at nearly $21 millions 
and at the end of the fiscal year on 
October 31, 1935, at $23.3 millions. 
In the same period the obsolescence 
and contingency reserves dropped 
from $6.6 millions to $3.8 millions. 
In the same period the sinking fund 
reserve went up from $27.6 millions 
to $30.6 millions. 

Rates Collected by Hydro 

The interim rate for horsepower 
collected by the Commission in the 
Niagara system during 1935 as in 
other years, depended on the cost at 
the point of delivery. It was 
as low as $19 per h.p. at Niagara 
Falls and went as high as $90 per 
h.p. at Alvinston. Each municipal- 
ity is charged the cost of power sup- 
plied by the Commission, the amount 
appropriated from the contingency 
reserve of the system and propor- 
tionately applied in reduction of 
such cost, the amount received by 
the Commission from each munici- 
pality and the amount remaining to 
be credited or charged to each mu- 
nicipality in respect of power sup- 
plied within the year. Other com- 
paratively low and high rates 
charged were: 


Preston, $27; Guelph, $28. 

Hamilton, $24.50; London, $26. 
Niagara-on-the-Lake, $27; Galt, $27. 
St. Catharines, $23; Stamford Twp., $21. 
0; Waterloo, $27. 


Dublin, $59; Drayton, $60. 
Brigden, $65; Arkona, $75. 

Some of the high figures were bee 
cause a small amount of power was 
required and the overhead was 
correspondingly expensive per 
horsepower. 

In a series of charts the Commis- 
sion claims that the consumers pay=- 
ing 1.9 cents per kw. hour or less 
make up 89% of the total consumers, 
from 2.0 to 3.9 cents 104%% and 4 
cents or more % of 1%. In come 
mercial light service 93% pay 
2.4 cents or less and in power service 
supplied by municipalities 654% 
pay from $20 to $30, and 3344% $20 
or less, while 1% pay $30 or more. 
The average consumer buying from 
Hydro-Electric Power Commission 
has a high average annual consump- 
tion as compared with consumers 
elsewhere. The Commission claims 
this is the result of their policy of 
providing service at cost. 

On the Niagara system there are 
705 line route miles of 220,000 volt 
transmission lines, and 781 miles of 
110,000 volt lines. The 1,700 other 
miles are of less voltage running 
from 90,000 to 12,000. There are 
about 4,000 miles of circuit lines as 
well, 

Most Do Well 


The balance sheets of electrical 
departments of Hydro municipali- 
ties at the end of 1935 showed the 
percentage of net debts to total as- 
sets varying from as low as 1.1% at 
Acton and Ailsa Craig to as high as 
67.9% at Arkona and 70.4% for Mild- 
may. The percentage of the net debt 
for all the municipalifies showed an 
average of 34.8% over the whole 
Niagara system. 

Toronto’s net hydro-electric sys- 
tem debt was 39.7% of the total 
assets. All but 15 municipalities 
showed a net profit for the year. 
Altogether there were 175 munici- 
pal accounts set forth in the last 
financial statement of ‘the Commis- 
sion. 

The number of consumers in the 
Niagara system in domestic service 
was 372,878 at the end of 1935, 57,041 
in commercial light service, 10,570 in 
power service, or a total of 441,489, 
The importance of Niagara system 
can be seen when it is known that 
the “total number of consumers for 
all the systems of the Commission is 
547,785 with domestic service ace 
counts at 462,048. 


City Manager Gets Results 


Fourteen years of municipal ad- 
ministration under the city manager 
system have produced results which 
place Chatham,.Ont., in the fore- 
front of Canadian municipalities 
with an Al financial rating. 

The city’s debenture debt ‘is 
among the lowest in the Dominion 
on a per capita basis of about $44.60, 
and in the last 5 years Chatham has 
steadily reduced its debenture in- 
debtedness at a rate of $100,000 an- 
nually, until the total debt at the 
end of 1935 stood at $714,000. In 
1935 the city retired $106,522 of its 
debentures, including $69,168 which 
did not mature until this year. 

Of the total debenture debt ma- 
turing in 1936 and subsequent years, 
amounting to $783,176 (less $69,168 
paid in 1935), no less than $282,222 
consists of public utility bonds which 
are serviced out of profits from the 
city’s hydro-electric and waterworks 
de ents, and these are conse- 
quently not a charge against the tax- 
payers. 

Economy is the keynote of the 
city’s policy regarding operating 
expenditures and in this connection 
its record is impressive in the light 
of rising relief costs. Relief charges 
were estimated at $29,000 for 1935. 
Actually, net expenditures for relief 
last year totalled $25,754. The city 
has appropriated $71,000 this year 
for all charities, including $25,000 
for direct relief. The city council 
has been warned by its finance com- 


in the first quarter of 1936 were 
$124,700 against $112,903 in the core 
responding period of 1935. 

Closely Estimated 

If the experience of recent years 
is repeated, Chatham will have only 
a few hundred dollars either debit 
or credit at the close of 1936. Last 
year, however, the net deficit was 
only $2,735 in controllable accounts 
after all items were settled. 

The city’s balance sheet at Dec. 31, 
1935, showed a surplus of $1,987,390 
in assets over liabilities. 

Population: Present, 15,957; five years 
ago, 16,441. Area, 1,650 acres. 

Income and Assessment 
Year Ended Decem 
Cash receipts ......s-ssees Saeed 
Disbursements 
value for taxation .... 

Tax rate, 1935: 34 mills. 

Total tax arrears, $264,455; last year’s 
levy, $525,668; uncollected, $134,764, 

Assets and Liabilities 
Value of assets 
Total debenture debt 
Debenture Debt 
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What We Do: 


1. Give information on Canadian securities to 
Financial 


Post subscribers. 


2. Publish anonymously letters of general in- 
terest. 
3. Supply facts rather than opinions. 
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tments 


What We Don’t Do: 


1, Answer enquiries of non-subscribers. 

2. Answer enquiries on foreign securities. 
3. Reply by telephone or telegraph. 

4. Select lists of securities; express opinions; 
or make forecasts. 


Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave., Toronto. 


Montreal Trams 
Can you tell me the book value 
of the shares of Montreal Tram- 
ways Co? Can you tell me any 
reason against their desirability as 
an investment? 


The book value of Montreal Tram- 
ways Co. common stock at the end 
of 1935 was $181.73 a share. This is 
the lowest equity reported by the 
ycompany in several years. 

One drawback to the investment 
in this company’s shares is the 
rather uncertain political outlook. 
During the last year or so there has 
been an agitation for the revision of 
the contract made between the com- 
pany and the city in 1918, whereby 
the fixed return would be lowered. 
Further, revenues of the Montreal 
Tramways Commission in 1934 and 
1935 were not sufficient to take care 
of all payments owing to the com- 
pany. A moderate increase in traf- 
fic would correct the latter situation. 
Until the political situation clears up 
and revenues are on an upward 
scale, the investment merit of the 
company’s stock remains affected. 


Canadian Car 


Would you kindly give me so 
far as you can the present position 
of the Canadian Car and Foundry 
preferred as to current earnings, 
as well as the pending lawsuit 
over German war losses? 


Canadian Car and Foundry Co.’s 
financial statement for the year 
ended September 30, 1936, is ex- 
pected to show profitable operations 
for the first time since 1931. How- 
ever it is not likely that net income 
will be sufficient to permit a 
resumption of dividends on the 
preferred stock. In 1935 the com- 
pany reported a consolidated loss of 
$497,256, as against $729,147 in 1934. 

The war claims case, which has 
been going through the courts for 
many years, was recently reopened. 
Ih some quarters it is expected the 
company will be successful in its 
claim for damages resulting from 
the alleged sabotage of the Kings- 
land plant by German agents during 
the war. Work of the Mixed Claims 
Commission has been delayed, but 
the total amount involved in settle- 
ment of the claim has been deposited 
in Washington by Germany and a 
decision is expected when someone 
is appointed to take the place of the 
late Chandler P. Anderson, member 
of the Commission, 


International Power 


Have you the price range of In- 
ternational Power common for 
1928? I am wondering whether 
this would not be a good purchase. 


International Power Co. common 
sold as high as $35 and as low as $14 
in 1929. Dividends have not been 
paid on the second preferred stock, 
which is therefore in arrears $55.50 
a share ahead of the common stock. 
The first preferred stock is $27.25 a 
share in arrears. Clearly, this is not 
very impressive, and the future 
prospects of the common do not ap- 


pear very bright. Even if earnings] — 


were to advance sharply, it would 
be some years before any payment 
could be looked for on the common. 


Canada Cement 


Would you kindly give me the 
reason for the advance in price of 
Canada Cement preferred stock? 


The recent advance in the market 
value of the preferred stock of Can- 
ada Cement Co. may be attributed 
to 2 causes, namely, expectation that 
the bonded debt would be recalled 
and replaced with an issue carrying 
a lower coupon rate, secondly, pros- 
pects of impfoved business and 
larger earnings. 

As you probably know, directors 
have called a meeting of sharehold- 
ers to approve a proposal for re- 
demption of the bonds and the crea- 
tion of a new issue. This step should 
result in the lowering of interest 
charges with consequent benefit to 
the preferred stock. 

While no official statement has 
been issued by the company as to 
the extent of business during the 
fiscal year ending November 30 
next, expectations are that income 
will be on a larger basis than in 
1935 when the company covered 
bond interest, set aside $1 million 
for depreciation, and had a surplus 
of $37,694 before dividends on the 
preferred stock. 


Industrial Alcohol 


I notice that Canadian Indus- 
trial Alcohol A is quoted at about 
half the price it was about 6 
months ago. Can you advise me if 
they have made any further sales 
recently to the United States? 
What sales are being made of their 
new by-products? Also if there 
has been any indication of a divi- 
end being paid? 


We have not heard of any further 
major sales of alcoho] by Canadian 
Industrial Alcohol in the U. S. mar- 
ket. Latest reports are that the 
company is selling a satisfactory 
volume of alcohol to U. S., but prices 
have not been as good as expected. 
Subsidiary companies are under- 
stood to have experienced an im- 
provement in the current fiscal year. 
Robert McNish and Co, is reported 
to have earned sufficient to pay its 
own debenture interest, which has 
been paid by the parent company. 
Olde Tyme Distillers Corp., an Am- 


erican company in which Canadian 
Industrial Alcohol has a substantial 
interest, reported a net profit of 
$268,000 in the first quarter of 1936 
and is reported likely to earn about 
$800,000 for the year. . 

The industrial division which 
makes a wide range of alcohols and 
related products for industrial use, 
provides diversification. Early in 
1936, it was announced this line was 
being enlarged to include the manu- 
facture of patented anhydrous sol- 
vents such as acetone and butyl 
alcohol. So far there have been no 
reports, official or otherwise, of 
earnings from this division. 

As far as we can learn there is no 
immediate prospect of a dividend 
being paid by the company. 


Bruck Silk Mills 
Can you tell me why Bruck 
Silk Mills stock has steadily 
declined in value? 


The main reason for the low price 
of Bruck Silk Mills is to be found 
in the statement issued by the 
directors in July, when the divi- 
dend was reduced to 10 cents 
quarterly. At that time the directors 
said: “The generally unsatisfactory 
conditions which have prevailed in 
the textile industry in Canada dur- 
ing the past months resulted in your 
company not having produced earn- 
ings to justify the former dividend.” 


Dominion Textile 
What changes were made in the 
last tariff to cause the stock of 
Dominion Textile to sell off in 
value? 


The depressed market value of 
Dominion Textile Co. and other 
textile stocks is not due so much to 
the changes in the last tariff, but to 
anticipated changes which may 
come about as a result of the re- 
adjustment of the Empire trade 
agreements. The belief of some in- 
vestors obviously is that the Domin- 
ion Government may use the textile 
industry as one means of bargaining 
with the British manufacturers for 
the further concessions for Canadian 
raw materials. 


Foundation or Bldg. 
Products? 


In considering construction 
stocks, which do you think is the 
best, Foundation Co. or Building 
Products “A?” 

It is not the policy of this de- 
partment to select securities or to 
choose between them. Of the ones 
you mention, both are very inter- 
esting issues at present prices, 
but as the 2 companies do not serve 
the same field, comparison is not 
possible. Foundation Co. is largely 
a construction organization, while 
Building Products is interested in 
supplying materials for building. 
Both companies have very good 
management and their records have 
been better than that of the average 
Canadian corporation. 


Canadian Celanese 


What is your opinion on Cel- 
anege common? Is it true that the 
company earned $15 on the pre- 
ferred and $5 on the common? 


Canadian Celanese earnings have 
steadily increased and in 1935 
amounted to $16.82 on the preferred 
and $3.18 on the common stock. 
These are the largest earnings ever 
reported on either the preferred or 
common. 

For the first quarter of 1936 the 
company reported a net profit of 
$372,423, which is apparently before 
other income and after depreciation, 
but before provision for the 10% 
participating dividend on the pre- 
ferred stock and the setting aside of 
$122,400 for interest on the income 
funding rights. This is the first time 
that interim operating profits have 
been available, so no comparative 
figures can be given. 

At present Canadian Celanese has 
under way construction of an 
addition to its plant at Drummond- 
ville, which will be used to house 
machinery for the manufacture of 
new fabrics, particularly an arti- 
ficial woollen fabric for suitings. 
This expansion of operations is 
expected to add further to earning 
power. 


Electrolux 


I shall be obliged if you will 
give me full information about 
Electrolux; also Electrolux (Can- 
ada) Ltd. The former appears to 
be a United States company and 
the latter either an English com- 
pany, or a subsidiary. 


The Electrolux stock listed on the 
Montreal Stock Exchange is that of 
Electrolux Corp., which was incor- 
porated in Delaware in 1931, for the 
purpose of acquiring the patent 
rights in the United States relating 
to electric cleaners and all of the 
outstanding capital stock of Electro- 
lux Inc., a New York corporation. 
So far as we know there is no stock 
on the market of Electrolux (Can- 
ada) Ltd. At the end of 1935, Elec- 
trolux Corp. had current assets 
totalling $6.4 millions against cur- 
rent liabilities of $2 millions. Earned 
surplus totalled $2.8 millions; re- 
serve for contingencies, $50,000, and 
share capital and capital surplus, 
$2.3 millions. During 1935 Electro- 
lux Corp. reported a net profit of 
$2.8 millions as against $1.9 million 
in 1934. Net profits for the 6 months 
ended June 30, 1936, totalled $1,558,- 
759 compared with $1,392,111 for the 
corresponding period of the previ- 
ous fiscal year. 

At present Electrolux Corp. is pay- 
ing a regular dividend of 40 cents a 
share quarterly and, in addition, 
pays extras from time to time. In 
1935 the company paid $1.20 a share, 
while the distribution up to Sept. 15 
this year will total $1.50 a share. 


Newsprint Securities. 3. 


Price Bros. & Co. 


Reorganization Makes Outlook Uncertain, But 
Prospects of Preferred med Stronger 


— Property Highly 


esirable 


From Our Own Correspondent 


MONTREAL. — Purchase of the 
securities of a bankrupt company is 
necessarily attendant with consider- 
able risk, but, in the case of Price 
Bros. & Co., the attraction lies in a 
property universally admitted to be 
one of the lowest cost newsprint 
producers on the continent, moder- 
ately capitalized, and capable of 
earning handsome profits under 
normal conditions. 

For more than a century this com- 
pany has operated in the Saguenay 
region of Quebec. In that time it 
acquired outright or by lease valu- 
able tinfber limits and water powers 
and has built efficient newsprint 
plants and sawmills to exploit these 
resources, 

Downfall Was Rapid 

A few years ago Price Bros. was 
regarded as one of the soundest in- 
dustrial enterprises in the Dominion. 
Control was held by the Price fam- 
ily and the small amount of securi- 
ties in the hands of the public en- 
joyed a high investment rating. 

Then came the collapse in 1932. 
Not only had earnings been seriously 
affected by the drop in sales and 
price of newsprint, but also the com- 
pany had advanced without security 
nearly $1.3 million to a private trust 
of the Price . The latter step 
had been taken without knowledge 
of all the directors. The harm had 
been done, however, for later the 
trust went into bankruptcy and 
Price Bros. liquid position was so 
weakened that the company had to 
pass jnterest on its own bonds in 
August, 1932. In April, 1933, the 
company was adjudged bankrupt 
and shortly after a receiver was 
appointed. 

This is a bare outline of the down- 
fall of one of the mightiest of the 
Dominion’s family corporations. 

An analytical study of the com- 
pany’s securities as a possible pur- 
chase falls into § main divisions: 
Survey of assets; financial position; 
plans for reorganization; current 
position; and eventual prospects. 

The physical property owned or 
controlled by Price Bros. is one of 
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the finest on the continent. The 
company has in the Saguenay dis- 
trict 9,400 square miles of leasehold 
Crown lands, 236 square miles of 
freehold lands and 33 square miles 
right of cut, the whole containing 
about 54 million cords of pulpwood. 

The principal newsprint mill is at 
Kenogami. It has a daily capacity 
of 550 tons. A newer mill is at 
Riverbend—rated at 480 tons daily, 
giving the company a combined 
newsprint productive capacity of 1,- 
030 tons daily. 

There are 2 small mills at Jon- 
quiére capable of producing 60 tons 
of cardboard and 35 tons of news- 
print daily. 

In addition the 3 principal saw- 
mills, located at Rimouski, Matane 
and Metis, have a 10-hour capacity 
of 345,000 b.f.m. 


Power Supply Adequate 


Moreover the company has 6 de- 
veloped water powers with an ag- 
gregate installed capacity of 63,250 
hp. and 4 undeveloped power 
sites with a potential capacity of 
61,000 h.p. 

The power from its own develop- 
ments is sufficient to meet the needs 
of the Kenogami mill, but in order 
to take care of Riverbend, Price 
Bros. entered into a contract with 
Saguenay Power for 100,000 hp. 
yearly on very favorable terms. 


Assets of $60 Millions 

So much for properties owned or 
controlled. The last financial state- 
ment of the receiver, dated Febru- 
ary 29, 1936, sets forth assets having 
a book value of $60 millions. Cur- 
rent assets totalled over $5.3 mil- 
lions, all of which can be considered 
as sound. Mills, timber limits, power 
plants, etc., are carried on the books 
at a depreciated value of $50 mil- 
lions. Such a figure probably would 
not be realized if the properties were 
put on the auction block, still it is 
considered conservative in relation 
to replacement value, 

Investments are shown at $2.8 mil- 
lions. These consist principally of 
15,000 shares of common stock of 
Aluminum Co. of America; 14,766 
shares of Aluminium Ltd. and 8,500 
shares of St. Lawrence Corp. The 
market value of these fluctuates 
from time to time, but the shares 
are readily marketable. 

The next major items the 
assets are nearly $13 million owing 
by Quebec Investment Co, (the 
Price Family trust company now in 
bankruptcy) and $536,137 owing by 
the Newsprint Institute of Canada. 
These assets are of doubtful value 
and it is questionable as to whether 
or not anything ever will be realized 
upon them, 

Bank Loans $2.8 Millions 
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Pa: Corp. are the most 

Funded debt at the end of last 
February totalled just over $11 mil- 
lions, on which accrued interest 
totalled $2.7 millions. 

_ Equity For Capital 

After allowing for all liabilities, 
there was an excess of book value 
of assets amounting to $40.3 millions, 
represented by 62,483 shares of pre- 


ferred stock and 426,832 shares of | has 


common stock, of the par value of 
$100 each. 

From the foregoing, it will be seen 
that the market value of investment 
securities is sufficient* almost to 
cover bank loans. The liquidation 
of accounts prior to bankruptcy and 
payment of arrears of interest on the 
bonds would require about $4.6 mil- 
lions, which would be too great a 
charge on liquid resources. 


Others Seek Control 


The valuable resources of the com- 
pany, plus potentially great earning 
power under more normal condi- 
tions, have naturally proved attrac- 
tive to interests desirous of securing 
control through putting up the ad- 
ditional working capital needed. 
Several groups have taken an inter- 
est in the future of the property since 
bankruptcy. Proposals put forward 
at different times are too confusing 
for the purpose of this analysis and 
for that reason are omitted. Suffici- 
ent to say that the inherent pos- 
sibilities of Price Bros., properly 
financed, are apparent to many in- 
terests who are willing to put up the 
new capital on terms which to date 
have not proved acceptable. 

Holds Key Position 

One of the principal groups seek- 
ing control of the property is com- 
posed of Saguenay Power Co. and 
the New York investment banking 
house of Lehman Bros. They have 
acted through a subsidiary organ- 
ization known as Pacona Ltd. 

The interest of Saguenay Power 
in the future control of Price Bros. 
lies in the maintenance of its power 
contract. This outlet is of impor- 
tance and Saguenay Power is not 
only desirous of restoring its power 
contract to good standing, but also 
to collect its unpaid bills. Lehman 
Bros. interest is as a bank which 
sees a profitable outlet for idle 
capital. 

Pacona Ltd. holds a dominant posi- 
tion in the affairs of Price Bros, and 
will have a great deal to say about 
reorganization of the company. 
When its plan for rehabilitation was 
turned down by the shareholders, it 
purchased practically all of the out- 
standing bonds of Price Bros. Asa 
result it ranks as the senior creditor 
of the bankrupt property, while its 
associate, Saguenay Power, is one of 
the largest of the unsecured credi- 
tors. Between them they can block 
any scheme of reorganization, as was 
the case in the plan put forward on 
behalf of the company last April. 

Earnings Are Inadequate 

In some quarters the belief is that 
in time and with a better price for 
newsprint the company can work 
out of bankruptcy without the neces- 
sity of raising additional capital. 

Such a development is possible. 
On the other hand the improvement 
in earning power will have to ‘be 
quite marked, as shown by the fol- 
lowing income account: 

Price Bros. Income Account 


Years Ended March 31 
1936 1935 


$ 
675,111 
47,024 
12,900 


735,035 
162,807 
22,906 


19%4 
$ $ 
681,952 1,007,483 

51,406 8, 
5,129 2,176 
738,487 1,018,547 
163,190 


137,267 
2,277 


Oper. profit .... 
Divid. received, 
Misc. income ... 


Total revenue . 
Less: Bank int. 
Misc. interest 
Bad debts prov. 15,000 43,393 


Net revenue ... 534,322 555,550 894,031 

The net revenue of $534,322 shown 
is before depreciation and bond in- 
terest. Ordinarily Price Bros. writes 
off about $1% million for deprecia- 
tion, while interest on the funded 
debt totals around $660,000 annually. 
On the basis of 1936 returns, income 
is too small to even cover bond in- 
terest. Since publication of these 
figures, revenues of the company 
have increased. 


Output Records Gain 

During 1934 the company produced 
about 160,000 tons of newsprint. Last 
year production jumped to 215,000 
tons. However, there was no im- 
provement in price and the rising 
cost of materials and labor more 
than offset the lower overhead 
charges resulting from an increased 
scale of operations. 

With the beginning of the current 
year the price of newsprint delivered 
in the American market was in- 
creased by $1 a ton which should in- 
crease net revenues, At the same 
time production has advanced to a 
point where the company is pro- 
ducing between 275,000 and 300,000 
tons annually, or practically at ef- 
fective capacity. 

Needs Better Outlets 

On the surface this showing would 
seem to promise a substantial gain 
in earnings as Price Bros. is known 
to be able to produce newsprint at an 
average of less than $25 a ton at the 
Kenogami and Riverbend mills. 
Even after allowing for transporta- 


viding for shipping charges. 

Within the past few weeks the 
price of newsprint in the South 
American and Australasian market 
been increased to more remun- 
erative levels. While this is en- 
couraging there is no means of 
knowing as yet how much of this 
business will be lost to Scandinavian 
and other producers. 

Want U. 8S. Business 

The great weakness in Price Bros. 
tonnage position is the lack of the 
more profitable American business. 
This may correct itself shortly as the 
rising demand for paper in that mar- 
ket may bring more tonnage to 
Price. In that event the company 
will be in a position to limit its ex- 
pensive export business. 

Prospects of Price Bros. securing 
better returns on its newsprint are 
favorable. Meanwhile liabilities keep 
piling up and a reorganization un- 
doubtedly will be carried through 
before earnings are again at the 
point where a reasonable return can 
be earned on the invested capital. 


An Uncertain Factor 

Naturally the principal factor to 
be considered in contemplating 
purchase of the company’s securities 
is what form the reorganization is 
likely to take. There is now no pub- 
lic interest in the bonds, so that in- 
vestment is limited to the preferred 
and common stocks. 

The book value of assets shows 
that there is a very big equity back 
of the capital stock, while reports of 
other years indicate.that substantial 
dividends have been earned and 
paid. 

The plans of reorganization 
brought forward to date have all 
provided for a marked reduction in 
the equity going to the preferred and 
common shareholders. 

One Reason For Buying 

Purchase of either the common or 
preferred at this time naturally 
would be predicated on the belief 
that when the reorganization is car- 
ried out the equity apportioned to 
these 2 classes of security holders 
will be greater than the value indi- 
cated by market quotations. 

The market places a value of 42 on 
the preferred and 4 on the common— 
a depreciation in the equity of the 
preferred by 68% and of 96% in the 
case of the common. 

No one can say at this time what 
a reorganization is likely to do to 
the holdings of the preferred and 
common shareholders The common 
stock is in the weaker position and 
for that reason the most highly 
speculative. As for the preferred 
there is the possibility that in a re- 
organization, holders of this stock 
will be given more than 42% of the 
value of their holdings in equity. 

Plenty of Equity 

As at the end of last March the 
liabilities of the company ranking 
ahead of the preferred totalled over 
$20.3 millions. Another $5 millions 
would be needed to give the com- 
pany sufficient working capital, 
raising the total to $25 millions, 
against which the company has pro- 
ductive assets valued at least at $50 
millions. 

Naturally those responsible for 
the new capital will demand all of 
the equity or as large a share as they 
possibly can secure with the ap- 
proval of the interested parties. 

Advantages in Delay 

The compensation given in the 
way of equity to the new capital will 
decrease as the position of the com- 
pany improves, It is for that reason 
that many would like to see the re- 
organization put off as long as pos- 
sible in view of the brighter rQs- 
pects for the industry as a whole. 

While Pacona and associates might 
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Holders of the preferred stock are 
and already have 


to them was considered too small. 
There is not likely to be any let 
down of this opposition until spon- 
sors of the reorganization meet their 
terms which eall for practically full 
recognition of claims, i.e., dollar for 
dollar without taking into consider- 
ation arrears of dividends. 


The position of the preferred is 
further strengthened by the fact that 
the majority of the common shares 
are held in strong hands. This stock 
represents an investment to the 
holders of a great deal moré than $4 
a share—the present market value— 
and they are not likely to agree to 
any reorganization which does not 
give them a substantial share of the 
equity. Naturally if the holders of 
the common are successful in secur- 
ing what they consider fair treat- 
ment, then the holders of the pre- 
ferred will benefit. as their claim 
ranks senior to the common, 

While the outcome of the antici- 
pated reorganization cannot be fore- 
seen, the preferred stock of Price 
Bros. represents an _ interesting 


gamble, with the possibility that the |. 


holders will secure a share in the 
rehabilitated property worth more 
than the present market value of 
the stock. 


The Western Savings and Loan Association 
STATEMENT OF CONDITION 


ASSETS 


Cash on hand andin banks .$ 47,896.00 
provincial and 
municipal bonds ........ 


Dominion, 


Accrued interest on bonds . 
Mortgages, less reserve .... 


Certificate loans including 
prepaid interest $1,742.76 


Furniture and fixtures less 
depreciation .,.....+e... 


$1,022,731.61 


Examined and reported as correct as shown by the books. 


Winnipeg, Manitoba, 
July 17th, 1936. 


‘WINNIPEG ELECTRIC COMPANY 


WINNIPEG ELECTRIC COMPANY 
6% Refunding Mortgage Bonds and 5% Refunding Mortgage Debenture Stock 


MANITOBA POWER COMPANY LIMITED 
First Mortgage 534% Sinking Fund Gold Bonds Series A and Series B 


NORTHWESTERN POWER COMPANY LIMITED 
6% First Mortgage Sinking Fund Convertible Gold Bonds Scries A and Scrip Certificates 


THE WINNIPEG, SELKIRK AND LAKE WINNIPEG RAILWAY COMPANY 
5% First Mortgage Gold Bonds 
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LIABILITIES 


Terminating certificate 
holders and accrued 
514,258.19 interest to July 15th, 
6,409.60 4986 ccd céccvdeuer$ 782,290.74 

; SURPLUS in favour of 
417,801.50 certificate holders .. 
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240,491.87 
36,532.92 


338.40 


W.D. LOVE & CO., 
Chartered Accountants, 


To the Holders of: 


THE SUBURBAN RAPID TRANSIT COMPANY 
First Mortgage 30-Year 5% Gold Bonds 


Notice is hereby given that pursuant to’the General Plan of Consolidation and Re- 
adjustment of the above-mention 
of the new securities will be made on the 8th day of September, 1936, and the exchanges 
effected.on and after that date in accordance with the following regulations which have 
been made as provided for in the said General Plan. 


1. Bonds, Debenture Stock Certificates and Scrip Certificates may be deposited for exchange as follows: 
(a) Winnipeg Electric Company 6% Refunding Mortgage Bonds, at the offices of: 
Montreau Trust Company, 511 Place d’Armes, Montreal; 61 Yonge Street, Toronto; 218 Portage 


Avenue, Winnipeg; 


Acency Tue Roya Banx or Canapa, 68 William Street, New York, U.S.A.’ 


(b) Winnipeg Electric Company 5% Refunding Mortgage Debenture Stock at the offices of: 
Tse Bartise Emprme Trust Company Loren, Stafford House, 14-20 King William Street, 
London, E.C. 4, England; 


A. J, Mrrcuett & Co., Loarep, 1610, 25 King Street West, Toronto. 
(c) Manitoba Power ~~ Limited First Mortgage 5}4% Sinking Fund Gold Bonds, Series 


A and Series B, at the o 


Montreat Trust Company, 511 Place d’Armes, Montreal; 61 Yonge Street, Toronto; 218 Portage Sllowing statt ss 


Avenue, Winnipeg; 


Acency Tue Roya Bang or Canapa, 68 William Street, New York, U.S.A. 
(d) Northwestern Power Com 


Gold Bonds, Series A and 


Total deposits 
All other liabs. .. 


Companies dated the 15th day of May, 1935, the issue 


Silver bullion .... 
Res. in sterling . 
Res. in U. S. 

Res. elsewhere .. 


Total reserve 
Subsidiary coin . 
Advances 
Investments: 

Dom. govt. short . 

Other Dom. govt.. 
Total invest. .. 
Premises 4 
All other assets .... 
Total assets ...... a 


Reserve ratio ... 
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The Bank of Mo 


REGULATIONS 


ces of: 


St. on 
at Beaver gil bron 
. D. M. McGOUN., 
ny Limited 6% First Mortgage Sinking Fund Convertible branch, Montreal, 
ip Certificates, at the offices of: ~ 


Tae Royau Trust Company, 105 St. James Street West, Montreal; 59 Yonge Street, Toronto; 


436 Main Street, Winnipeg; 
Tae Acency Banx or Montreat, 64 Wall Street, New York, U.S.A. 


NOTE.— Holders of Certificates of De 
instructions by mait from the Bondholders’ Committee as to carrying out the exchanges. 


t, Winnipe., 

z Rou. — 
a UILON, m 
Sask., to be manas 


it representing the above-mentioned Northwestern Bonds will receive . 
. A. ROLSTED, 


(e) The Winnipeg, Selkirk and Lake Winnipeg Railway Company 5% First Mortgage Gold 


Bonds at the office of: 


NationaL Trust Company Lrurrep, 20 King Street East, Toronto. 
(f) The Suburban Rapid Transit Company First Mortgage 30-Year 5% Gold Bonds, at the 


office of: 


Tue Rorau Trust Company, 105 St. James Street West, Montreal. 


2. All Bonds, Debenture Stock Certificates and Scrip Certificates ted f jed by a letter of 
transmittal in the appropriate approved form, copies of which are eas enien to adie eeta Uniee ont = available 


on application ia person or in writing at the offices where the particular exchange 

also be obtained from The British Empire Trust » Limi above-mentioned office 
6 Lothbury, London, E.C.2, Eagland, and from The Reval thn Cane 

time must elapse between the deposit for exchange and delivery 


may be made. For convenience al! forms m*Y 
. from Montreal Trust Company 
Company, $ St. James’ Square, London, $.W. 1, England. Som 


oyal Trust 
of the New Securities, Certificates aud Cheques. 


3. Should a holder of Bonds or Debenture Stock desire to receive on Debenture Stock in exchange for Bonds of 
vice versa or Bonds in form or denomination different from those presently Scad he tees electin the letter of come ittal the form 


and denominations in which he wishes the new securities issued Bonds issued or registered Jnited Kingdom 
Toate tee Sompene, 3 ae aenae security bolder aoe Bonds iio The Br Ber 

, » all stamp duties payable on the issue or registration of such Bonds, In default of such election, securities 
issued in exchange will in so far as possible be issued in the suse forme and denceniaw i Gensen these ouete atly held. 


ing interest all taxes required under the laws of the Dominion of Canada, the United Kingdom of Great 
and the 


4. a pat 
and Northern Ireland or the United States 
advised of the amount thereof, 


due June 1 1936, 
after June 1, 19! 
The listing i 


first pays to The British Empire 


Britain 
of America to be deducted at the source will be deducted bolder will be 


5. In case of the exchange of tered sel 
Certificates and Cheques will be jeauel ne aie Bonds and Debenture Stock the new Bonds or Debenture Stock Certificates. 


transfer are deposited with the Bonds or Debenture Stock 


registered holder of the deposited Bonds or Debenture Stock unless proper forms of 
with endorsement guaranteed in the usual way aod all 


Certificates 
necessary Transfer Taxes paid. In no other case is it necessary to file a form of transfer. 
6. In case of the exchange of bearer Bonds, Share Certificates and Cheques will be issued to the person depositing the Bonds. 
7. In all cases Contingent Certificates, Fractional Share Certificates and Certificates of Interest will be issued in bearer fora. 


the tory. 


Darzp this Ist day of September, 1936, 


Nota —Waidere ef Picheved' end Comunin Shares 
mail to exchange their present Share Certificates sf 


by 
provisions of the Plan. 


8. All Bonds (other than those of The Winnipeg, Selkirk Winni 
Transit Company), Debenture Stock Certificates and Scrip ae See 


Company and The Suburban Reyid 


ited for will be forthwith 


Fidelity 
er 
TOR 


MONTREAL TRUST COMPANY. 


Winnipeg Electric being notified 
for Now Shase Certificates fa secordance with the 





culation 
many bankers realize they 


ny rate this is the word used 


; H i in the reticulation business? 
ne 


NTURE co 


DN, CANADA 
blished 1879 
ISSUED 
interest 

a, $2,400,000 


ey 


82,239.74 
0,491.87 


ihe issue 
exchanges 
bich have 


offices of: 
iam Street, 


bnds, Series 


New Zealand banking authority 
‘escribe the primary service of 
» in the community. This, he 
wensists in offering a commer- 

1 reticulation system—a series of 
@ js through which money may 
ymped to any corner of the 
eat to carry out all the business 
ee ace dictionary tells us that 
gerd reticulate means “to divide 
pe divided in fact or appearance 
nip g network; to arrange or be at- 
er ed in full squares or with inter- 


ng lines.” 
oo m part of the definition 
ois rather like a crossword 
ie but at any rate a map of Can- 
showing nothing but the 4,000 or 
* pranch banks throughout the 
inion is probably about as nice 
iece of reticulation as there is 
gywhere in the world. 
. e s 


Bi\ew Prospects 
OM Memphis, Tenn., comes the 
- that Tony Foropoulos, aged 
@ » porrowed 10 cents from the local 
jerk to go to a movie and repaid it 
B (gays later with one cent interest. 
B me payment came out of his weekly 
owance. 
ceearwen apparently well versed 
p banking lore for he is said to have 
giered his toy pistol as collateral. 
Which reminds us that R. M. Haul- 
bis, author of “How to Make Your 
Business Live” has written an inter- 
ging article on the financial educa 
ton of young sons. One of the points 
je stresses is the need for a father 
prting his young offspring away toa 
pod start as far as the bank man- 
yer is concerned. In the example 
wei by Mr. Haultain the contact 
parted at the age of 8. This should 
ie a profitable lead for many com- 
ruity bankers to follow. 


Success Secrets 


| ee down in Kentucky 


» 


a 65-year-old bank president has 
just authorized a 100% stock divi- 
gend to shareholders in his bank. 

“During hard times, when banks 
were busting all around us,” says 
this official, “we had money brought 
in 3 times by armored truck and 
airplane, piled the money on the 
counter and told the people to come 
in and write their cheques if they 
wanted to. Each time our deposits 
increased.” 

This banker attributes the success 
of his institution to careful invest- 

iM nent policies and also to the fact that 
to bank in his county had ever paid 
snterest on deposits. 

Canadian banks will agree with 
the first criterion, and if deposit rates 
keep dropping as they have been 
they will shortly be able to agree 
with the latter. 


| Bank of Canada | 
Weekly Statement 


A gain of $6.4 millions in govern- 
nent deposits and of nearly $3 mil- 
lions in bank deposits is shown in 
the August 26 statement of Bank of 
Canada. This increase in liabilities 
is reflected in a gain of $5.5 millions 
in the bank’s U. S. reserve funds 
end in a sharp increase in sterling 
reserve which rose from $127,562 the 
previous week to .$1.8 million. 

Comparative figures follow: 

Balance Sheet 
Aug. 26 Aug. 19 


$ 
. 5,000,000 5,000,000 
104,559,257 103,667,480 
173,092 173,092 
. 29,727,264 23,325,567 
183,533,793 180,704,438 
452,038 625,367 


Total deposits ...... 213,713,095 204,655,372 
All other liabs. .... 2,773,828 4,594,940 


326,219,271 318,090,884 


179,511,978 179,446,785 
1,822,463 1,822,463 
1,831,477 127,562 

25,206,373 19,654,767 
5,673 3,104 


Liabilities 


Silver bullion .... 
Res. in sterling . 
Res. in U.S. ..... 
Res. elsewhere .. 


208,362,964 201,054,681 


Total reserve 
228,567 212,372 


Subsidiary coin .... 
Advances 
kvestments: 

Dom. govt. short. 31,030,950 30,664,198 
Other Dom. govt.. 79,535,822 80,141,877 


. 110,626,772 110,806,075 
253,269 253,269 
3,727,699 2,764,487 
Totel assets ....000 326,219,271 318,090,884 


Reserve ratio 65.47% ©5.21% 


Staff Changes | 


wae Bank of Montreal announces the 
Sowing staff changes: 

5°. HORNE. from Mount Royal and 
t. Lawrence, 


Total invest. . 
Temises . 


ae . Montreal, to be manager 
D aver Hall branch, Montreal. 

banc’ McGOUN, manager, Beaver Hall 
tanch, Montreal, to. be manager at 


chine, 
- B. FOOTE, accountant, at Sarnia, 
w : be manager at Highgate, Ont. 
md AIRBAIRN, Superintendent’s De- 
. “nent, Winnipeg, Man., to be manager 
peynyard, Sask. 
Beck AQUILON, manager at Wynyard, 
5 — be manager at Magrath, Alta. 
et ROLSTED, manager at Magrath, 
; Ne be manager at Camrose, Alta. 
dita . ROBINSON, manager at Camrose, 
ay? be manager at Renfrew, Ont. 
Gare’ LITTLER, accountant at Prince 
Br 8 B.C. to be manager at Stewart, 


a" WRIGHT, manager, Stewart, B.C., 
y G enscer at Kaslo, B.C. 
-G. FIELD, manager, Kaslo, B.C., to 
Manager, Saltcoats, Sask, 


Montreal Exchange Lists 


IDLE CREDIT 


The monthly credit index of 


Canadian chartered banks compil i 
larly by The Financial Post dropped to a new low = 


mark in June, according 


to the government statement released last week. 

The index is simply the ratio of call and current loans in Canada to 
deposits. Commercial loans in Canada are now at the lowest point since 
1910 as shown in a story elsewhere on this page. 


Loans to Business 


Lowest 


in 26 Years 


Needs of Industry at Point Not Reached Since 1910, 
Bank Statement Reveals 


The most striking news in the monthly bank statement is the alarming 
manner in which the commercial loan requirements of the country as 
measured by current loans, continue to shrink. 

The decrease for June of $7.6 millions, which though less than the drop 
of $40.3 and $25.7 millions in May and April, now brings total loans out- 
standing to below the $650 millions mark—the lowest point reached by 
this item since midsummer of 1910. Loans are now 20% less than at this 
time a year ago and are 56% below the 1929 peak. 

The bank’s holding of government and other securities showed a net 
decline for the month although the total of long-term government bonds 
and other public securities is still higher by 51% than at this time last year. 


Comparative figures follow: 


Canadian coin 
Bk. of Can. notes .. 
Bk. of Can. deposits 


36,024.280 
185,883,803 


Other bank notes .. 

Gold & sub. coin ab’d. 

Foreign banks 

Foreign curr. 

Gov. sec. short term 
Do., long term ... 

Call loans abroad .. 


1,510,329,094 1,515,995,857 


Liquid Assets 
July, 
1935 
$s 
6,075,215 


33,065,971 
169,916,594 


THE FINANCIAL POST 


Few Insurance Changes 
Are to be Recommended 


| Insurance Superintendents 


at Session Ground- 
work For Future 


By STAFF REPORTER 
QUEBEC. — Although lacking in 


up a number of contentious matters 
and ‘provided. the groundwork on 
which more far-reaching develop- 
ments may be 

Legislation to be :recommended 
the various legislatures by the pro- 
vincial superintendents as a result 
of the discussions at the conference 
is practically nil. Very little was 
anticipated. A uniform life insur- 
ance act was put through in all 
provinces except Quebec only last 
July, and a year ago a similar pro- 
vision was made in respect to auto- 
mobile insurance. While these acts 
are not considered perfect the 
changes suggested have not been 
regarded as sufficiently important 
in themselves to justify amendment. 


Relations Harmonious 


Conflict between provincial and 
federal jurisdiction in insurance 
matters was mentioned only briefly 
in retiring president B. A. Dugal’s 
address. There appears to be no 
duplication of effort between the 
work of the conference and that of 
the Dominion superintendent. Most 
of the companies are of the opinion 
that a nice balance has been at- 
tained between the supervisory 
bodies. The provinces in effect are 
content to require that every com- 
pany have a Dominion certificate of 
registry. It is felt this is a guar- 
antee of financial responsibility. 
The Dominion superintendent is 
thus the head of a great centralized 
body which is final in respect to 
financial solvency. The other super- 
visory functions are decentralized 
into provincial jurisdictions. 

The provinces, too, seem content 
with the present situation, so long 
as the federal d ent will 
register every solvent company. The 
matter seems quiescent at the pres- 
ent time, with this one feature 
looming as a possible source of 
conflict. 


No Fire Changes 


No recommendations for amend- 
ments arose from conference dis- 
cussions on fire insurance legislation. 
Certain minor changes were mutu- 


324,448 | ally agreed on by the superintend- 


—5,666,763 1,263,918,105 +246,410,988 


Loans and Securities Other Than Those of Canadian Government 


Municipal secs. .... 
Public secs.t 

Other secs. ....ce0s ° 
Can. call loans .. 
Current loans 
Loans abroad ..cose 
Prov. loans 

Mun. 10ans .cccesee 


1,275,452,133 


Non-curr. loans .. 13,463,211 
Real estate 

Mortgages 

Premises ° 

Letters of credit .. 

Loans to COMmp. ee. 

Other assets 


2,262,989,798 
7,015,120 
113,521,667 


Total ...rccccccccccs 
Note circ. dep. ...+- 
Int. bank bal. 


118,989,384 
54,905, 
110,117,918 


1052, 
133,446,330 


—2,263,197 
—1,018,737 


98,352,466 +-18,373,721 
38,279,280 +-15,607,418 
46,671,796 
77,037 
812,622,893 
154,256,166 
17,816,145 
107,180,515 


1,352,216,848 


14,500,125 


,065 —31,479,267 2,794,982,103 +- 168,007 
299 —44,179 6,907,025 
, —19,924,462 


3,083,526,785 3,134,974,694 —51,447,909 
LIABILITIES 


To the 

119,071,107 
18,955,535 
42,679,293 


Circulation . 
Dom. Govt. 
Prov. Govt. 


123,254,784 —4,183,677 
40,113,085 —21,157,500 
40,244,252 


Public 


42,934,168 
+2,435,041 +7,913,279 


Deposits by Public - 


Demand dep. essece 
Savings dep. .secocs 


TORRE nw n0scccsedodees 


Foreign dep. ....... 376,010,075 


618,608,437 621,702,828 —3,004,391 
1,493,973,647 1,504,792,542 —10,818,895 


2,112,562,084 2,126,495,370 —13,913,286 
389,255,139 —13,246,064 


+65,597,341 
+66,019,918 


+131,617,259 
+37,759,821 


Due to Banks Abroad, Etc. 


10,654,053 
31,614,328 
1,418,967 


United Kingdom ... 
Letters of credit ... 
Other liabs. 


Total public liab. .. 
Due bet. banks .... 


2,779, 163,501 


11,648,240 


2,829,676, 797 
13,789,640 15,692,592 


—994,187 
—1,244,040 
4-405,404 
+1,485,142 
—101,129 


— 1,902,743 


Liability to Shareholders 


2,539,950 
132,750,000 
145,500,000 


3,073,743,300, 


Dividends ...cocces 


Credit index 
+Other than Canadian. 


Financial Advertisers 
Will Meet in Nashville 


The Financial Advertisers Asso- 
ciation, an international organiza- 
tion with headquarters in Chicago, 
will hold its 21st annual convention 
at Nashville, Tenn, September 14, 


16. 

The Association’s membership 
embraces more than 375 banks, 
mortgage and trust companies and 


792,561 
132,750,000 
145,500,000 


3,124,412,050 


—50,668;750 


producers of financial advertising 
throughout the United States and 
Canada. This year’s programme 
includes speakers on “Customer and 
Public Relations”; “Advertising for 
Banks”; “Trust Companies and In- 
vestment Houses”; “Relations with 
the Press”; and sessions to be led 
by men who are outstanding in their 
respective lines. 

G. L. Spry, advertising manager, 
The Huron & Erie Mortgage Cor- 
poration and The Canada Trust 

Company, is Canadian director. 


ents but not for amendment at the 
next session of the respective legis- 
latures. These included changes in 
wording of some of the statutory 
conditions, inclusion of unused post- 
age stamps in the category of risks 
not insured by an ordinary policy, 


140.398 
Weekly Bank Clearings | 


Aug.27 Change Aug. 20 
1936 Year. Ago 1936 
eo 


$ 7 $ 
2,002,051 + 1.3 2,136,967 
1,581,013 — 1,728,173 

687,454 7 
516,224 


Halifax .... 
Saint John . 
Moncton ., 
Sherbrooke . 
Quebec .... 
Mentreal .. 
Ottawa .... 
Kingston .. 
Peterborough 537,062 
Toronto ... 
Hamilton .. 
Kitchener . 
Brantford .. 
London .... 
Windsor ... 
Chatham ... 
Sarnia 
Sudbury .. 
Fort William 
Winnipeg 
Brandon ... 
Regina ° 
Moose Jaw . 
Saskatoon . 
Prince Albert 
Edmonton . 
Calgary .... 
Medicine Hat 


os 
ee od 
iS] 


$9 90 20 SS > SFO SS ake er 
HHO PODWAARRDAHUIUQUANAEReIPOSOOeE 


[+tt+++4+ | 
BES NBS 


~—_ 
co CO bs 


he 


SASSSISRo¥ 


~ 
- 


Faow? 


253,641 
454,685 
623,517 
14,182,082 
1,550,903 


Vancouver . 
Victoria ... 


+444] | [+t++++4+44+4444+ 


be 
soy 


Halifax 

Saint John 
Moncton 
Sherbrooke 
Quebec 
Mortreal 
Ottawa 
Kingston ....... 
Peterborough 
Toronto 


17,984,666 17,157,640 
357,951,235 389,421,017 
++ 74,554,883 83,077,980 
+ 2,176,370 2,240,150 


Kitchener ...cscccees 
Brantford . ° 


569. 3 | made, 


Moose Jaw 
Saskatoon 


Medicine Hat 

Lethbridge 3 

New Westminster ... 
Vancouver 69,472 
Victoria 


391j/and consent of the 
76 wooden vessels; or by stoves or 


803 | bounds of good practice. 


No Alberta Man 
At Quebec Meet 


Alberta’s social credit policies 
have wide ramifications. 

At the 19th annual conference of 
the Association of Superintend- 
ents of Insurance in Quebec, last 
week, no official representative of 
the Alberta government was in 
attendance. R. Andrew Smith, 
KC., legislative counsel for the 
province was expected, but was re- 
called at the last moment. 

Reason for his recall was not 
that Alberta is thinking of with- 
drawing from the association, but 
rather that the special session of 
the legislature to consider the 
myriad implications of social 
credit required his services in an 
advisory capacity. 


and similar items which were un- 
opposed. 

In respect to the more important 
provisions dealing with misrepre- 
sentation and with “tobacco” losses, 
the position is unchanged. The 
superintendents felt that no urgent 
reason was given for amendment, 
and there appeared to be no abuse 
arising from the present situation. 
They have recommended, ‘however, 
that the standing committee con- 
sider the substantive law in re- 
spect to fire insurance and report to 
the conference next year. 

The present provision regarding 
misrepresentation is that the policy 
is voided if the insured fraudulently 
omits to communicate any informa- 
tion material to the risk. In this the 
courts have implied the words 
“within the knowledge of the in- 


sured.” 
Changes Viewpoint 

The Toronto Board of ‘Trade has 
changed its position as regards 
tobacco fires. Last year, it suggested 
there be a minimum loss payable of 
$15 on these fires which have had 
mushroom growth in recent years. 
It now proposes an endorsement to 
the policy stating that in view of a 
certain reduction in premium, the 
companies would not be liable for 
tobacco fire losses arising from 
scorching, charring, etc. With this 
view, the C.M.A. is in agreement. 

The companies feel that they 
should be relieved of responsibility 
in such cases without the contingent 
reduction in premium. This type of 
claim is the most contentious, the 
hardest to handle, and, relative to 
the amount of loss, the most ex- 
pensive, to handle. Some predicted 
an increase in dwelling coverage 
rates if relief were not offered 

The Board of Trade approved and 
the C.M.A. disapproved a sugges- 
tion that the companies be not 
liable for “loss due to the want, 
within the knowledge of the in- 
sured, of good and substantial chim- 
neys, or caused by ashes or embers 
being deposited, with the knowledge 
insured, in 


stovepipes being, to the knowledge 
of the insured, in an unsafe condi- 


653| tion or improperly secured.” 


10| Life Insurance 


In respect to life insurance, the 
superintendents are preparing a 
memorandum, which will be pub- 
lished in the proceedings of the 


conference, replying to Alberta and. 


Manitoba, which reserved the right, 
when enacting the uniform legisla- 
tion last July, to further consider 
some of the legislation. It further 
recommended that the report on 
licensing of agents contained in the 
1935 proceedings be brought to the 
consideration of those provinces 
which had not already adopted it. 

While gratification was expressed 
in the general sessions of the con- 
ference at the enactment of uniform 
legislation, : representatives of the 
life insurance companies pointed 
out that in their opinion there were 
several points in which it might be 
improved. Amendments were not 
presented this year, however. 

V. R. Smith of the Confederation 
Life Association, and president of 
the Life Insurance Officers Associa- 
tion, suggested consideration be 
given a definition for group insur- 
ance. At present group business is 
conducted in accordance with the 
‘New York provisions on a purely 
voluntary basis. If a definition were 
regulations would follow 
their own course as a matter of 
good underwriting and business 
policy, it was stated. There were no 
complaints, Powever, in regard to 
the present situation, the companies 
carrying on in an excellent manner, 
voluntarily keeping within the 


~ 


Attention was drawn to a pro- 


SENIOR EXECUTIVE 


W. S. Penny, appointed director of 
agencies for Sun Life of Canada with 
full charge of the world-wide agency 
forces of the company. Mr. Penny 
thus becomes a senior officer of the 
company with his new appointment, 
He was formerly in charge of the 
company’s Cana agency division. 

Mr. Penny joined the company 24 
years ago through the actuarial de- 
partment, After war service he re- 
turned to agency work with the 
company, where he got his first taste 
of field work under the veteran John 
A. Tory, of Toronto. 

He is succeeded by J. A. McAllis- 
ter, of Edmonton, who becomes 
agency superintendent for Canada. 


posed amendment in one of the 
provinces which would entitle the 
agent to renewal commissions, no 
matter if he were still in the em- 
ploy of the company or not. To this, 
company representatives were defi- 
nitely opposed, feeling it was purely 
a.matter to be settled between the 
company and the agent. The view 
was expressed that the suggestion 
would encourage raiding of agents 
by some companies and would hoist 
the cost of insurance to the policy- 
holder. 

A committee will consider these 
matters during the coming year, and 
will also deal with commissions to 
industrial insurance agents, and the 
manner in which they are paid. 


Agency Matters 

n connection with the licensing 
and regulating of agents it was 
brought out at the conference that 
in 1936 the following provinces had 
adopted provisions suggested by last 
year’s committee: On trafficking, 
Alberta; on privileged information, 
Manitoba and Alberta; on rebating, 
Manitoba and Alberta; on twisting, 
Manitoba, Saskatchewan and Al- 
berta.~ This does not take into 
account legislation enacted previous 
to 1936. 

At the present time, Ontario, Que- 
bec, Manitoba and Alberta have 
uniform legislation on rebating; On- 
tario, Quebec, Manitoba, Saskatche- 
wan and Alberta, on twisting; On- 
tario, Quebec, Prince Edward Is- 
land, Manitoba and Alberta on 
privileged information; and On- 
tario, Quebec, Manitoba and Al- 
berta on trafficking. In addition, 4 
other provinces have some pro- 
vision, although not uniform, in re- 
gard to rebating, 2 in regard to 
twisting, and one privileged in- 
formation. 


Underwriting Committee 

A third report which evoked con- 
siderable discussion was that of the 
committee on interpretation and 
definition of underwriting powers. 
In principle, it was accepted by the 
superintendents, but the recom- 
mendations, particularly in connec- 
tion with the amendment to the In- 
surance Act which would grant 
definition powers to a committee 
established by other than life com- 
panies writing 75% of the business 
were not finally accepted and the 
wording and method of the amend- 
ment will be decided by the super- 
intendents. It is expected the recom- 
mendation as revised will be in- 
cluded in the conference proceed- 


ings. 

Most of those in attendance fav- 
ored the committee. Some of the 
superintendents, however, while 
approving of the objectives and 
principle, felt that legal authority 
back of them was insufficient to 
ensure effective operation. The 
amendement which would leave 
definitions up to the companies, 
with the right. of appeal to the 
superintendent, would get around 
this, and at the same time would 
provide a means of controlling the 
minority not in agreement with the 
definition. 

The C.M.A. and the Toronto 
Board of Trade opposed the amend- 
ment, fearing “dictatorship.” Assur- 
ance was lacking, they claimed, 
that the public could obtain what- 
ever coverage it desired, and that 
there would be no increase in cost. 

The Special Committee on Acci- 
dent and Sickness Insurance was 
given more permanent basis, and 
changed to a standing committee, 
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A SUN LIFE POLICY FOR 


A SALARY CONTINUANCE PLAN 
MAY BE ISSUED TO PROVIDE: , 


® Monthly Savings for 


One Year 


or more. ®@Clean-up Fund (if desired) in One Sum. 
®@ Convertible Pension at Age 60 or 65. 
THE POLICY THAT PU1S A FAMILY AND THE ASSURED 
ON THE SUN LIFE PAYROLL 
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MONARCH [IFE 


A PROGRESSIVE CANADIAN COMPANY 


HEAD OFFICE 


WINNIPEG 


Splendid Agency Opportunities Available 


ALLEL ETI TE LER MET ITE I TE 
AMUTUAEL COMPANY 


“ORTH 


Solid as the 
Continent 


AMERICAN 


HEAD OFFICE —. 


Toronto, Canada 


ALL PROFITS FOR POLICYHOLDERS 


Write for 
descriptive folder 
te our pearest office 
Toronto 
Hamilton 


"FIRE ASSOC 


a op | 


LATION 


£1 °0.000,900 


The Independent Order of Foresters 


Monthly Income During Disability 
Certificate Plan B: Issued by the Society affords outstanding 


rotection. It provides an Old Age Benefit, payable in one sum, 


or the full amount of the Certificate, on the 60th b 


ent in the event of death. 


irthday, or, 


é 
In addition, the Certificate provides a generous Disability Bene- 
fit of Ten Dollars a month, for each $1000 of Protection carried, 
Payments of such benefit are not a charge against the Certificate 
when it becomes a claim, either as a result of death or old age. 
The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment of a 


nominal sum. 
FRANK E. HAND, 


Suprem@phies Ranger, 


HEAD OFFICE, TEMPLE BUILDING, 


TORONTO, CAN. 


“Canada’s Largest Fire Mutual” 


The WAWANESA MUTUAL 
INSURANCE CO. 


Ranks 8rd against all companies on total volame 
of = business written in Canada 


FIRE WINDSTORM 
ul 


SPRINKL 
DOCTORS’ AND DENTISTS’ 
Head Office—WAWANESA, Man. 


AUTOMOBILE 


ER LEAKAGE 
LIABILITY PLATE GLASS 


Eastern Office—341 CHUBCH ST., TORONTO, Ont. 


Branches also at Vancouver, B.C.; Edmonton, Alta.; 
Winnipeg, Man.; Montreal, P.Q., and Moncton, 


comprising Ontario and Manitoba. 
It has powers to call in representa- 
tives of the insured to consider and 
make suggestions in respect of 
statutory conditions and standard- 
ization of contract wordings. 
General approval was expressed 
by company representatives of the 
statements issued from time to time 
on overdue balances of agents. The 
report of the committee on credit 
and free insurance evil was adopted 
by the superintendents with the ex- 
ception of a suggestion that the re- 
turns be made on a 60-day basis in- 
stead of, as at present, 90 days. 
Valuation of securities will be on 
the same basis as in the last 5 years. 


N.B. 


Officers elected were: 

Hon. president, W. J. Major, K.C., 
Winnipeg. 

President, Charles Heath, super= © 
intendent of insurance for Mamie — 
toba. 

Vice-president, A. EK. Fisher, 
superintendent of insurance, Saske 
atchewan. 

Secretary-treasurer, H. D. Mee 
Nairn, superintendent of insurance 
for Ontario. 

The 20th conference of the asso= 
ciation will be held next year the 
week following the Canadian Bar — 
Association convention, end will 
probably be in either Toronto or 
Ottawa. 


Position of Chartered Banks of Canada as of July 31, 1936, Shown by Monthly Returns to Minister of Finance 


LIABILITIES 


Dominion Bonds of 1966 |! 


2 MONTREAL. — Montreal Stock 

ot Dawe has listed $54.7 millions 

a tion of Canada 3%% bonds, 

atte une 1 1936, and callable on or 
T June 1, 1956. 

\ listing is made up of $20 mil- 

ons in new money and $34.7 mil- 


tons which represent conversions 


ae maturing in 1936. 


ss 


UCTS eC 


TOS & Guaranty 
er SehtY 
TORONTO 


2,369,414 
2,372,380 
1,019,028 
1,255 
2,204,088 
363,228 
574,407 
880,987 
1,612,148 
392,914 
13,789,849 


405,698,446 
143,418,857 
72,311,140 
35,315,860 
298,654,224 
293,213,344 


1,493,973,647 | 376,010,075" 


295 
3,109,677 
10,654,053 


7,120,219 
8,327,920 


1,204,540 
1,433,763 


31,614,338 1,418,967 


in Canada. 


« Of this amount, $32,298,154 represents deposits in Canada in currencies other than Canadian, carried under demané and savings deposits in Come 


Notes | and Bank 
Notes 


Cheques | due from | Due Due by | Govt. sec. | Govt. sec. 
on other other banks banks short long 


,722 | $4,341,190 
568,260 


13,357,573 
7,744,078 
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Montreal, Toronto, Curb 


ents oh penne es 
transaction has taken 


for listed stock. Waste 
stock exchanges, the 


_ mo recent 
. Intest available bid and asked quotations are given to indicate 


» actions are not officia 


OS ee 


* i a wei 


ee 


x 
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oe 


os Yl 


ae 


ex 


SBE boc kouBRoe 


the current level of prices. For unlisted 
recorded, 
unlisted dealers are pu 


for which trans- 


bid and ome eens by 
lished under “Unlisted 


Stocks” on 


WEEK ENDING AUGUST 31 


(Divi Auga0| 
R'te Y'ld! 
$ % | 


.|Acadia 
2.4/Acme Glove ... 
95 (6.50 6.7| Do. pref. «++. 
7 ee 7 \Agnew Surp. «+. 
100 | 7 66, Do. pref. ..0. 
«»-jAlta. Pac. Gr... 
ee-| Do, pref. ..+ 
«--|Amal, Electric . 
Do. pref. .... 
Amer. Cyn. B.. 
66\Ang. C. Tel. pt. 
..-|Asbestos v. t. .. 
6 |Assoc. Brew. .. 
6.4; Do. pref. ..«. 
cooggents 5. & & T... 
pref + eee 
SélAtion. Sug., pf. 
I B | 
3.9Bank of Canada 
5.7\Bk. Can. Nat... 
4 |Bk. Montreal .. 
43.BK. N N. Scotia .. 
4.5\Bk. Toronto eee 
e+-|Barcelona .. «+ 
Bathurst Pr. .. 
coe] Do. (B) .nove 
«+» |/Bawilt Sale _ 


alpen OO Riechone 
...|Biltmore Hats . 
6.4) Do. pref. ...- 
..-|Bissell, T. E. ... 
eco DO, Pret. coee 
...|Blue Ribbon ... 
6.7| Do. pref. ..+- 
---|Brant, Cord, n.. 
oo braniiion SF. ° 
-».|Brew, & Distil.. 

rewing Corp. * 
11.3] Do. pref. sve 
6 (Bright, = ~ eee 
7.5| Do. eee 
3.4 Brit. a Oil 
8|. .|B. C. Packers . 
284 /1.50 4.9/B. C. Power (A) 
31 Do. (B) 
ee 
33 |1 wu 
30 | ---fBUETY Biscuit «. 


| ‘ » NEW seeee 


164) 80c 


51| 3 s.4| De. pref. .... 
373) 2 4.6\Burt, F. N 

| 1 ‘ 
75 | 6 kde Pr., pf. 


Be, GB) ssc 
*|Canada Iron eos 

9} Do. pref. .... 
me ee e 


...|Can. Paper, pf.. 

.|Can. Paving, pt. 
8. 5 ‘Can. Perman. 

Sie = Steamsh's. 
5. 6,Can. ae 
.../Can, W. Cable.. 


5 |Can. 
6, Can. Bronze oes 
6; Do. pref. 

5 5|Cae 


‘Canners .. 
lst oe 


|e an Fay 
--»| Do. pref. 

Can. Celanese .. 
5.7| Do. pref. .... 
...| Do. Rights ...| 
8.3\Can. Convert. .. 
7.5,Can. Cottons .. 
5.8| Do. pref. 
6.4\Can. Dredge ... 

\Can. Fairb. de 
etiGen: For. Inv.. 
7.4, Do. pref. 

2.9 \Can. Gen. Elec.. 

.».|Can, G. Inv. ... 
..|Can, Hyd. EL. p. 
‘lCan. Ind. Alc... 

“+ Do. ‘B) 

i Indust. B.. 

./Can. Int. I, Tr.. 
: Do. pref. 

‘5 i\Can, Lt. & Pr.. 
.(Can, Locomo... 
.'Can. Marconi .. 

4.2\Canadian Oil .. 

5.8! Do. pref. 
..|Can. Pacific ... 
..|C, Pr. & Pa. In. 

Do. pref. 
cee Vickers .. 
Do. pref. 


. >» GB) cece 
.\Can. Wineries .| 
:./Can. Wire Box. 

4.9 Carnation pfd.. 

° ++ |Catelli Food (A)/ 

Do, (B) 

“8 Cent. Can. Loan 
..(Chem, Research} 
-+(City Gas & Elec. +) 
\Claude Neon . 

6: 8) ‘Coast Brew. .. | 

sia Do. Rights . +| 

«++ Cockshutt Plow 

.--|Comm, Alcohol. 

-|Cons. Bakeries . 

.. Cons. Paper .... 


a \Cons. Smelters + 
‘Consumers’ Gas 


| 
4.1'Crown Cork ...| 
-.|Crown Dom. Oil, 
.-(Crow’s N. Coal. 


4.9 
8.7 
2.9 
4.7 
4.7 


| D j 
-. |David & Fre. B. 
ool Dow (B) .ncce 
-»-|/De Havilland . 
Do. A. a eae 
-|/Disher Steel ... 
Do. pref. .... 
...}Distill-Seagram. 
8 Dom. Bank .... 
Dom. ge on 


me 


7.3)Dom. Rubber, § ; 
- Dom, St. & 

++-/Dom. ee ° ‘ 

-|\Dom. Tar & Ch. 

.| Do. pref. 


ee ¢ we © © + wee 


eS bteel sees 


o'zast ‘Trea. oA 
+-+ftioay Was Inv. ‘| 


8. -302. 


‘e++|Equitable Life. .; 

Eng. Electric .. 

“oe (B) ial 

oe Do. Warrant 
i 

+++ (Fara, aetna : 


e+-| .Do. Vot. Tr. 
eet 
none, Be Be a4 


ooel 


2 foundation 


Do. Vor" 


=e tees 


ore 


sn 


Week end. 


ae .. 


1 

2370/1.60 1.60 1.50 1.50 
11 10 10) 
104 10) 10) 

..| (4 bid — asked) 
.|(20 bid 202 asked) 
= “ee ae 
20/1052 106 106 106 
(24 bid 4 asked) 


eee | (108 bid — asked) 
ovesl ee ae 

15) 35 Sih Sid 51d 
oe «(105 bid —_ asked) 


on 

60} 573 57h 57 57 
27/141 141 141 141 
624|198 200§ 198 200 
ayia 281 279 280 
224 222 222 
...| (58 bid 8) asked) 
17 13 #13 «#412 «123 
15} 44 4 33 C4 
= a a8 3s 
.|(224 bid — asked) 
..-| (28 bid 3 asked) 
"245 104 10) 10 10) 
o Nea bid 107 _— 

2128) . Si 
rr oe bia’ — aoked) 
(136 bid — asked) 
1301|149 150 149 149) 
oe+.|(362 bid 40 asked) 


105| 26h 268 26) 26) 
1604) 114, 128 48 124 

5320 1.09 1.05 .90 1.05 

2°12 2 
“ss 13 13h 13, 13 
wse:| (— Did 8 gsked) 

(80 bid — asked) 
6454) 232 232 234 238 
1274| 9h 94 
643) 204 303 


3601 a 
687| 43) 
35| 263 
2675| .. 
150| 59 
100] 42 


1 
10; 80 «81 
205} 53 6 5 53 
.|(1003 bid — asked) 
| (42 bid 42) asked) 
* 145) et ee eC 
1320, 68 63 Gi 63 
1070} 80 83 79 82) 
25| 503 59 S59 59 
10006} 158 168 15 158 
100; 5&8 6 6 6 
| (2h bid — asked) 


294 
4 


431 


(30 bid 50 asked) 
----| (51 bid — asked) 
863| 33 333 32h 323 
= 258 26 254 258 
112 1124 = 1123 
a8 90 8690 88 
-|(110 did — waked) 
«-..| (18 bid 32 asked) 
36\147 146 145 145 
10, 2 1k 
510) -7 7 
86) 20h 21 
190) 30 40 
565, 16 16 154 16 
“ies bid — sae® 


5 a a a 
2401150 1594 158 159 
775) 38 39 
10820 108 107-108 108 
150/103 103 101 102 
199001 7 7 62 7 
2135, 8&4 8h 8) 8 
4154) 19, 20 19) 193 
562; 27 27 26) 27 
60,120 1244 1214 1244 
80| 21 21 21 21 
45 2% #22 «2% 
35 32 55 53 53 
.{(101 bid — asked) 
"315) 46 ist 45 462 
5/100 100 100 
25| 28 8 275 274 
.|(107 bid — asked) 
.|(1684 bid — asked) 
....| (88 bid — asked) 
579| 38 37h 35 37 
9004, 7 7) 68 7 
729| 53 6 5h 63 
-.| (221 May 27) 
(2 bid 3 asked) 
----| (55 bid — asked) 
46| 21 202 20 
41} 1 2 1 
1025) 13 13 #18 #13 
70,12 12 12 12 
.|(1358 bid — asked) 
3438) 11h 12) 114 113 
100) 23 35 «35.35 
es aa 
295 a a s 3 
140 28 20 26 
25) 244 24h 244 24) 
125, 24) 25 24) 25 
50} 22 28 2 2 
221| 24 24 23) 233 
60|1014 1014 1014 1013 
..| (6 bid 8 asked) 
.| (11h bid — asked) 
(160 bid 195 asked) 
2370) .99 1.00 .92 .98 
~-++|(— bid 1.40 asked) 
900} .20 2 25 «(2S 
84) 134 13) 13 
a § 
620} 52 
'| (65 bid .90 asked) 
" 238| 17h 178 17h 173 
3528) 4 4) 32 33 
160} 58 7 #5 7 
| (32 bid — asked) 


74; 25 27 25 27 
|(105 bid 106 asked) 
“170 ” 17. «164 «17 
1s 618 o8 

40| “ee 6 4 46 


! 
25; 28 2 2 2 
10; .90 50 50 .50 
+e++| (4 bid 5 asked) 
(— bid 614 asked) 
(— bid 33 asked) 
(10 bid 11 asked) 


i 
941) 183 “18 
55, 36 «35 
21; 53 «52 
225\112 110 110 110 
a 150 152 150 150 
«+ (33h bid 34) asked) 
|(994 bid 102 asked) 
2190) 53 aC 53 
575, 92 108 92 10) 
a wa ce 


654 

bid — ed) 
64 i 6 
id 6) asked) 
vf en) ae | 


‘a 
" 710) 
-...| (Sh B 
1 - 7 

i ‘> bid 2i asked) 


ary 6 
25, is soit it 
9 9 
mag] 12 13 «118 33 
+o 196 bid — asked) 
72) 72h 72h 
210| ° ese” ie 
4 | (25 bid 30 asked) 


2 
uSeat 


s s 
aoeSn Bia 


. 

~~ ~ 
io? 

a } 


eS RS =e eSkssce © 


‘Week 7. 


| ee ME 


wan S Swe 
ee soe 


eee 
; “_ . 


SoaB¥ab~ 


on 


| Do. pref. 
64,Huron & E. Mt. 
“ha Do. 20% pd... 
Hydro ers 
L* 
1743 10 ial Bank «| 
50+75¢ th imperial Oil .. 
isi; atte 3.1/Imperial Tob. . ‘j 
716% 
19; 1 
40 /4.50 
115 | 8 
23 


30 | ‘ 
101 | 5 
434(1.40 


23) 
143) ‘1. i2he 
33) 


..\Int. Metal Ind.. 
.-| Do. pref. .... 
4.9\Inter, Mill., pf.. 
.6 Inter. Nickel ... 

Inter. Paints . 
yet Do. pref. .... 
..[Int. Pa, & P. A. 

Do. (B) ..e+- 
Do, (C) eeeee 
Do. pref. .... 


|Int. St. Rly. A. 
", »/Int. Util. (A) .. 
viel Do, (B) ste. 


1 a 1 
4.3,Jam, Pub. — 
5.5; Do, pref. .... 
l K 1 
-|Kelvinator .. «. ‘| 
68, Do. pref. .... 
L | 
.|Lake of Woods. i 
| Do, pref. ...+{ 
‘8. 2) Landed Bank . 
.[Langley’s ae aa 
ta, Do. pref. .... 
4. 5\Laura Secord . 
- aaa c. w.. 
Do. pref. .... 
‘4.6\Loblaw (A) eoee 
5.3; Do. (B) woos. 
| M 
«--/MacKin. Steel. .| 
|Manitoba Pr. .. 
.../M. L. Gardens... 
basil Do. pref. .... 
ans Leaf .... 
“IMaritime Tel. . . 
47 Do. pref. .... 
.-.|Marcus Loew’s . 
6| Do. pref. .... 
..|Massey-Harris . 
---| Do. pref. ..«. 
5.6 McColl Fron. .. 
” Do. pref. 


mee. Gee + 


see 


i Milis,'p 
sahanen, J. 8. . 
6.4| Do. pref. ....|. 
.../Mitchell, Robt.. 

.|Monarch, Knit.. 
8.2; Do. pref. .... 
...|Montreal Cot. .. 
7.4; Do. pref. 

..- Mont. Is. Pr. .. 
4.6,Mont. L. & Pr.. 
7.7,Montreal Loan . 

.|Mtl. Ref. & S. ” 

ae Do. Vot. Tr.. 
5.6 Montreal Tele. . 
10 [Montreal Trams 
2.6,Moore Corp. 

4| Do. pref. iA). 
3| Do. pref. (B). 

../Muirheads .. .. 
ee-| Do. pref. .... 

| N 
4.6 Nat. Breweries . 
4.1; Do. pref. 
.--|Nat. Grocers .. 
5.1| Do. pref. .... 

..|N. Sew. Pipe A. 
...|Nat, Steel Car.. 
3.9,National Tr. ... 
...|Niag. W. Weav.. 
a Do. pref. 

.|\North Star Oil. 

oa Do, pref. .... 
3. ‘6, N.S. L. & Pr... 
5.9) Do. pref. .... 


Sees eRS 


— ee 
~ 
o 


| o j 
3.7,Ogilvie Flour .. 

4.2, Do. pref. .... 
5.2,Ontario Loan .. 
.|Ont, Silknit ... 
9.3) Do, —* 
.|Ont. Steel . 

oe Do. pref. 

+. [Orange Crush.. 

-»+-| Do. Ist pref... 

, ...| Do, 2nd pref.. 
6 6.1/Ott. L. H. & " 
re 6.2| Do. pref. . “ 

5 | 11.1/0tt Traction is 

i 

3.4 Page Hersey .. 
.-|Pantepec Oil... 
\Paton Mfg. .... 
“s| Do. pref. .... 
5.3,\Penmans .. 
4.8) Do. pret. ess. 
4.5\Photo Eng. ....| 
7.4\Porto Rico Pr. P| 

.|Power Corp. ... 
59) Do. pref. 

.|Prairie C. Oil.. 

. |Pressed Metals. | 
“a Do. Rights . 
-,-|Price Bros, ne 
eo-| Do. pref. .... 


1 Q ! 
§.1 ee Power. f 


R 

5 (Real Estate L'n| 
.|Regent Knit. .. 
dial Do. pref. ....| 
... Reliance Grain . 
7" R’d.. 
7 |River. S. Mills.| 
; Rogers Majest.. 
951; 6 5.9 Roliand P., pf..| 
= 8 4.5,Royal Bank seal 
.|Russell Age ° 

100 7+ le 62, Do, - 


‘| 

1004'5.50 $4 Saguenay Pr. p.| 

‘I : Sarnia Er. (A)..; 
“)'Do. (B) a... 

184! 60c 2.9 Shawinigan a 
16); . . Sher. Wms. .... 

| 7 5.7) | 


115 Do. pref. ..+. 
93) . -./Simon & Son . sel 
85 | Ts 


70| 4 "§|simpeon, Z Ltd. 

10; . Do. (A) wees 
4 Do. (B) z 

1114) 6 5.1 ‘Simpson, R., 

11 |80c 6.7\So. Can, Pr....| 
98 | 6 5.8, Do. pref. ....| 

i” 


(A 
5. i ‘St. Law. Flour. | 
5.4| Do. pref. ... “i 
.../St. Law. Pap. p., 
-..|Stand, Chem, eof 
ex . Stand. Clay . 
. St. Pav. = Mat., 
so) Do. pre 
Stand. Steel, pt | 
57 (1. 75% 2.5 Steel of Can. .. 
491/1.75 2.9, Do. pref. 
Sis .. Sterling Coal. 
. Stop & Shop . 
::|Supersil BH, wee 
Do. pref. 
. Pete. ord.. 
» COM, 2606) 


& 8S8. 


| Tt 
...([Tamblyn .. ... 
6.2) Do. 
~- oe e060 


cals. Sees SE cove 
. Thrift Stores . 


— 
— 
oro 


~ 
Bom tt 
owe 


.|. Do. pref. | 
ior. E.evators . 
6.1, Do. pref. .... 
5 |Tor. Gen. Tr. ../ 
4.9;Toronto Mtge. . 
44, Tuckett Tob., pf.| 
.+- (Twin City creo 


| u ' 
«-|Union Gas ....| 
...j/Un, Amuse, (Al 
ne Do. (B) . 

- United Distill. .| 
..:|United Fuel, pt, 
7.4, United Secs. . 
eee «Waited = eon 


eee View Biscuit eee 
Do. 


eee 


SEsser. 


ts I eee 


Memes 2533S on 


asked) 
5a. 
asked) 
a 6% 


(16 bid 18 


7 


4 43 


(82 bid 86 asked) 
(93 bid 10 asked) 
(7 bid — asked) 


\ 

84/202 207 203 207 
9567| 202 203 20) 202 
16829| 133 14 13% 13% 
eess| (7h Did — asked) 

33 33 «(33 


(120 bid — asked) 
38383888 
63 6h - 


55 55 
311,102 1022 1023 1028 
23257) 523 ™ “ “y 


120; 34 

(18h bid 18) asked) 
"400) 5k St SRO 
200: 3 28 2828 
600; 2 2 2 3 
15600, 393 402 382 395 


300} 10 
225/1.10 1.10 1.00 1.05 


\ 
(35 bid — asked) 
eves} (130 bid — asked) 


{ 
1875} 17 18 16 18 
15; 105 1024 1024 1024 


4905| 27 32 #27 32 
25|150 156 155 156 
(55 bid 82 asked) 


15] 56 

130| 67 

5| 4. 5 

20;'55 55 55 55 
1410) 218 213 218 21% 
20011} 19 19 183 19 


| 
esee| (24 bid — asked) 
eves| (2 bid — asked) 
++ |(,50 re 50 aoe 


“5 3 
580|1.75 1.60 1.50 1160 
87, 4 44 33 4 
e++-| (132 bid — asked) 
3) (143 bid — asked) 
sees) (— bid 20 asked) 
A. a a 116 116 
Sool 20 ~ 4. 
30° 21 29 29 
2074 144 143 14 14] 
164) 1034 104 1034 104 
155) 10 10 
55) 2 2 
10! 10 10 
(40 bid 42 asked) 
° (110 bid — asked) 
10} 7 6h 6h 6h 
(4 bid — asked) 
eees| (— bid 86 asked) 
«+s.| (33 bid — asked) 
4} 9 95 95 95 
«+++| (1) bid 4 asked) 
11054] 31 33 31k 31% 
e+e-| (26 bid 31 asked) 
«+e-| (94 bid Aug. 21) 
ees-| (2 Did — asked) 
1) 57 57h 57 57 
1111 93 92 88 90 
415) 38 39) 38% 38) 
5/180 175 175 175 
5/235 235 235 235 
«++-|(.60 bid .90 asked) 
eee ‘ (4 bid — asked) 


1668) 43 434 422 423 
30} 422 42) 424 42) 
1120; 78 7h % 7 
120,138 140 138 139 
30} 172 18 172 18 
230; 14h 15 «14 148 

'(207 bid 214 asked) 
500, 


ener 


298 30 29 30 
..-| (59 bid — asked) 
50,1.25 1.25 1.25 1.25 
30)3.60 3.50 3.50 3.50 
-.| (84 bid — asked) 
oer bid — asked) 


24213 213 209) 213 
-+-|(161) bid — asked) 

-| (116 bid — asked) 
ot 7 bid 11 asked) 

9175 % % 75 
eeve»| (94 bid 10) asked) 
eses| (95 bid — asked) 
(.25 bid .35 asked) 
(18 bid 25 asked) 
.|(.75 bid .90 asked) 
"5 5|}98 99 99 99 
10,1062 106 106 106 
28; 18 19 18 19 


I 
135| 86 88) 86 87 
525) 5 Si. CS 5a 
e++e| (— bid 25 asked) 
-+-|(100 bid — asked) 
e+e] (— bid 56 asked) 
10,122 125 125 125 
105, 23 23 23 23 
15) 944 944 944 94} 
1765; 153 158 14) 143 
105:100 102 100 102 
50) 1h 18 
185) > 29 
727| . 90 
1730) = 41 
205, 40 42 41 


1 
et 193 19) 193 19) 


. X (40 bid 50 pee 
475| 6 64 6 
310/18 18) 172 172 
(— bid 4) asked) 
e+e] (203 July 21) 

65 29 29 28% 29 
360; 53 6 5353 
215,100 101 100 101 
435,177 180 178 179 

-| (45 bid — asked) 

-|1103 bid 113 asked 


) 
78/1002 101 100) 1008 
190) 8 8) 8) Bh 

..+.| (1h bid 24 asked) 

6017; 20 202 193 20 
885| 17h 19% 174 194 

7120 121 121 121 

«.| (— bid 10) asked) 
io!) (= bid 93 asked) 
aa 


784 81 ‘77h 80 
(9 bid 10 asked) 
7 7 7 7 
-»++{(117) bid — asked) 
550; 12 12h 114 11a 
81,103 103 102 102) 
1225;2.00 2.25 2.00 2.12 
1460, 112 112 115 114 
| (504 bid 58) asked) 

wal 180 bid 135 asked) 

323 334 33 33 

33 10h 11 11 103 
-| (34 bid — asked) 

" 165|3.75 3.50 3.25 3.25 
40; 25 20 192 2) 
--+-| (38 bid 40 asked) 
1246) 688 691 68) 69 
1135; 614 614 60 
+++] (3 bid 3) asked) 
(1 bid 2 asked) 

«+++| (28 bid 3) asked) 
10} 76 37 % 177 
50,40 40 394 40 
«+++| (38 bid — asked) 


1 
mana (40 bid — asked) 
(112 bid 114 asked) 
5) 1 1 1 1 
65, 18) 18% 18h 182 
--| CL bid 13 asked) 
+++«)(— bid 14) asked) 
-+| (8) bid 9 asked) 
+++-((105 bid — asked) 
++++| (1 bid 3 asked) 
10} 11 10 10 WwW 
(344 bid 37) asked) 
85,114 114) lla 114) 
70, 80 $0 8) 
(122 bid — asked) 
38,155 157 1554 156 
93,133 15 14 148 


! 
14, 112 11 =o 
(18 bid — asked) 
(16 bid — asxed) 
15 80 .75 80 
| 34 628 O30 
27 #2T 21 
33 38 


25; 1 1 B- 48 
++e+| (35 bid 80 asked) 


' 
aais\ 43° Pid 25,askea) 


sou 
2852; 18 
| 
ml 1 


61 , 


September 2, 1936 


~5 
5% 


+ tDominion 
: 2% 


Oe eee 


4% 
3% 
3% 


"49-50 
1 June '56-66 


oer eee wee eee wm eee eenee teense 


Dominion 
Dominion 
*G. T. Rs Ry. 3 1 Jan. 
N. Ry. 3 1 May 1944 
y 15 Dec. '45-50 
1 Ee 
1 Huy ier 
15 June 1955 
1 Feb. 
1 July 
1 Oct. 
: Nov. 


PE GY 


1 Sept. 
15 Apr. 
15 Jan. 


fon Guaranteed Bonds 
Don. 1962 101.75 102.73 


1960 
Provincial Government Bonds 


104.25 
110.25 
115.50 
101.25 
110.50 
112.00 
119.00 
108.50 
113.00 
112.50 


> 
= 


105.25 
111.25 

116.50 
102.25 
111.50 
113.00 
120.50 
110.00 
114,00 
113.50 


$a 89 £2 $2 go bo Be go S8G9 
SESSEReSs 


tHalifax ... 5 
Hamilton .. 5 


tToronto ... 4% 
?Vancouver . . 


Winni 
* Payable Can., 
lowest possible yield. 


RERRF 


# FRESE 


ea 


a 
© 
? 


os Genes ps bt es eee 
SOE“ Oe 
BREP?s 


9 
be 
SESLERSSSSSEN8 


Bune 

om 
sees 
Sone 


meee 
43 
SESTSSSESSSSE Sei 
SSSSSSSSsyssssssyssssyssssssess: 


~ 


+ 
eeetee 4% 
eeetee 4% 
eeeeee 4% 
eeeeee 2 
settee 


SRSESLS 


g 
8 


Municipal Bonds 


1 July 1961 
1 May 1950 
1 Mar. 1945 
1 July 1945 
1 June 1959 
15 Dec. 1950 
1 Jan. 1955 
15 Jan. 1950 
1 Mar. 1944 


peg . 5 
~& &. 


ee Steck Quotations 


Week Ending August 31. 


Buffalo 
Bulolo Gold. . 
Bunker Bill 
Can. Malartic.... 
Cariboo Gold. ... 
Cartier Malartic . 396,650 
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\Windsor Hotel; 
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Dee 


++-|Woods Mig., 7 
| 


2 


evel | 


a Low 
. 24 y for Close 
) week week Aug.31 
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(53) bid 55 asked) 
“gino 12 ‘112 12 
na 17 178 163 173 
35/103 104 1084 106 

“|(.75 bid — asked) 
“4 5 8 8 
155) 2) 28 2h 8h 
$5) 11 12 108 12 
(24 bid 22 asked) 
(— bid 50 asked) 
& 6 62 65 
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St. Anthony. . 
Sudbury Basin... 
Sudbury Contact. 
Sudbury Mines .. 
Sullivan Cons.... 


Tas 

Teck Hughes. . 

ee . Cadillac. 
e st 

Toburn Cole peece 


en 


15,000 
11,025 
29,880 
31,700 
81,378 

4,685 
10,200 


385 18 
4.95 3.00 
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Wiltsey Coughlan 
Wood Kirkland. . 
Wright-Hargreaves 6, 175 
Ymir Girl 3,000 
OIL STOCKS 
Acme Gas & Oil.. 9,800 
x ‘ 
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Oil Selections. . 
Olga Gas & Oil. 
Petrol Oil & Gas, 
Royalite 


§ Traded flat. 


to bo GO 09 $9 60 Go Go cogs 
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4.52 


4 Calculated to call cate giving 
t Payable Can, & N.Y. 

to maturity although callable prior to that date. 
from Dominion income tax. 


e Calculated 
t Exempt 
= Payable in N.Y. 


Low 
for Close 
week Aug.31 


25 
4.25 
14 


Close High 
Aug. 24 for 
(or last) week 


6°. 
4.30 4.70 
17.168 
03% .03§ 
1.85 2.13 
3.19 3.33 
35 85 
5.85 6.00 
1.15 1.19 
15h 1518 
1.95 2.00 1.90 2,00 
1.00 1.17 .8  .99 
(.30 bid .40 asked) 

3.17 2.93 3 


25 
4.70 
15 
034 .034 
1.83 2.03 
3.19 3.20 
32 35 
5.95 6. - 

85 
4 


; 10} 
45. 4545 
1.27 1.66 1.30 


(. ia ‘bia Backed) 
56 SCC 
0 08% 08 
40 40 8.40 
(.12 bid .16 asked) 
eS ae 
.40 .40 .35 
(.09 bid .15 asked) 
(... bid .20 asked) 
i 2 
06 .04% 1045 
06 07 .06 
ae. See ae 
27.00 28.00 27.00 
(.20 bid .25 asked) 
1.75 1.80 1.72 
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VANCOUVER STOCK EXCHANGE 
(Transaction for Week to August 31) 


Week Ending August 31. 


Alexandria 


BR. Mountaia Gold 1 ‘500 


12,150 
B.C. Silver 
Canadian Rand. . 
Cariboo Gold... . 
Congress Gold... 
Cork Province. .. 
Cotton Belt...... 
Dalhousie Mines. 


4,800 


Fairview Amal... 
Fawn Mining.... 
Federal Gold 


George Enterprise 
Georgia River... 
Glacier Creek... . 
Golconda 


Gold Mountain... 
Grandview 

Grange Mines.... 
Grull Wibksne. .. 
Haida Cold...... 
Hedley Amal. ... 
Hedley Sterling. . 


Independence. .. . 
Indian Mines... . 
Island Mountain. 
Inter’t! Coal 


Kootenay Belle... 

— Florence... 
ootenay King... 

Lakeview 


McGillivray Creek 
Meridian Min.. 
Minto Mines 
Morning Star. ... 
Morton W ey. 
National — 
Nicola ‘ 


Pilot Gold... 
Pioneer Gold 
Porter Idaho 
Premier Border... 
Premier Gold... . 


Relief Arlington. . 
Reeves McDonald 
Reno Gold 


Rufus Argenta... 
Ruth Hope 
Sally Mines 


Sheep Creek...., 
Silverorest New.. 


Taylor Bri 
Tavlor W ndfall. . 
United Repie.. 
Vidette Gold..... 
Viking Gold... ... 
Waterloo Gold. . 
Warerny T angier 
— 


Ynis Yankee Girl 
OIL STOCKS 


01 
(. Py bid . il asked) 
2 23 


we (60$ bid “00 
(.004 bid “008 asked) 


(. . J = —_. 


( at ‘May 12) 
7.60 7.65 
054 .054 
18 ~~ .12k 
12 .10 .10 
34 36 33 
(2.50 Aug. 20) 
(... bid .08 asked) 
1.98 1.99 1.95 
ll ll 10} 
(... bid .004 asked) 
(... bid .02 asked) 
(... bid .01 asked) 
ie? ie oe 
.02 .02 O14 
04 .03 .02 
07 .08 .05 
.70 = 70 
06 044 
(.20 bid 28 asked) 
(.024 bid .04 asked) 
> 01 U1 
01 


054 


12 


34 112 
.02} “024 
024 025 
at Al 

(. any bid .. —_ 

“24 

(.. "bid 63 asked) 
O34 oa 03 
(.004 id 00 asked) 
( ¥ bid .02} asked) 
28 1.2% 1.2 

(. "A hid ... asked) 
004 004 Oi 


(. aay bid ‘004 ase 
004 


00} 

(... bid 60} naked). 
-01 014 —=—« 01 
.03 024 024 

(.00} June 24) 

ae id .20 asked) 

.08 .08 
.37 33 
.02 O14 
= asked) 


‘ .024 
‘134 


134 
"024 
- 


11} 
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00} ; 005 
3.37: 3: 10 3.96 
(. a bid a asked) 054 
(. oe jute i” 

.06 05 
fe met 33 
205 07 .07 
hae 358 - 3.8 
.06 074.06 
Ol; .02 
(. O14 July 15) 


40 


(16.50 ox 


094 .10 
(.15 bid ... asked) 
.03 03 03 
1.35 


1.35 1.25 
01 01 O14 
02 02 02 
005 .003.* .00 
094 103 10 
Be _- OL asbed) 34 
- tid .04 asked) 
‘ 45 45 


a6 aa i 
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Corporation Bonds 


(Supplied by Toronto Bond Traders’ 
Assoc 


iation) 


September 1, 1936 


Public Utility Int, 
Issues: 


“Ass. Tel. & Tel. 

tAvalon ‘Phone 

Beauharnois P. 

*Bell T’phone .. 
*Do, 

1B. C. Power . 
tDo. 


1B. C, T’phone. 
ef Power 


tCan. Nor. Pwr. 
*Dom. Gas, & El, 
*Gatineau Pr. .. 
*Do., A 
DO, Bs <s.6- 
*Int’l. Hydro ... 
*Int’l, Pwr. 


% 
5h 
5h 


Miritime T&F 
tMtl, Island Pr. 
tMtl. L. H. & Pr. 
—— Tram. 


tOttawa Light : ° 
tOttawa Tract. 
tOttawa Val. Pr. 
tPower Corp. .. 
*Quebec Pr. 
Saguenay Pr. . 
tShawinigan . 
i ee 

tSouth. Can. "Pr. 
tUnited Secs. .. 
tWest. Pwr. Co. 
a Elec. 


eeeeee 


Industrial & Realty Issues: 


tAbitibi Pwr... 5 °53 
— Sugar. 4) °55 
B. A. Oil 4 °45 
ey “Bread... 64 ‘41 
?Can. Cement . 5) ‘47 
tCan. Ss. Lines "43 

+Do. "41 
Can. Canners . *51 
— Bakeries... "45 
"49 
"51 
"49 
"44 
"47 
"41 
°55 
"48 
"55 
"49 


tec 


vo 


"56 
"51 


Do. 

#Can. Vickers .. 
*Cons. Paper .. 
*Dom, Coal .... 
Dom, Sq. Corp. 
tDom. S. & C.. 
tDom, Tar .... 
Dom. Textile . 
enone 


43 


+Fam. Players . 
+Federal Grain . 49 
+Fraser Cos. ... 50 
tG. Steel Wares "52 
*Gt. Lakes Pap. 50 
*Gypsum, Lime 48 
tGr. Br. & Can. 
Inv. 
Ham. Cottons . 
*Ham. B.-P. C 
*Hinde & Dauch 
tint. P. & P. N. 
Inter. City Bak. 
Inter-City W. B. 
—_ St. — 
. & ®. 


¢Lon. Can. Inv. 
tMaple Leaf M. 
+Massey Harris 
tMcColl-Front. . 
*Mercury Mills. 
+Mersey Paper . 
*M. & O. Paper 
Nor. Ont. Bldg. 
*Prov. Paper .. 
Queen’s Hotel. 
tRestigouche Co. 
Rich. B. Bldg. 
tRolland Paper 
Ruddy & Co. . 
+Simpsons Ltd.. 
*Smith, Howard 
tSteel of Can. .. 
Sterling Coal . 
Stop & Shop . 
Twin City 
Rapid Tr’sit . 
United Amuse. 
United Corp. .. 
Union Gas..... 4 "43-50 
Zimmerknit .. "51 


1014 
49 
115 


99 
1044 
105 

854 
1054 
1034 

88 


514 
1014 
1034 
109 
1074 
103 

48 

993 

92 

914 

954 
1024 
100 

92 

464 
101 

58 

65 
1053 


70 


95 
964 
99 


tPayable in Canada or U. K. 


in Can., U. S., or U. K. 
or U. S. 


Unlisted Mines 


September 1, 1 


“ee River ..... seeeee 


Arrow Head cccecees 
Adanac Que. ......+. ceceges 
Bathurst (NEW) ....0.- seco 
Bailor 

Bankfield Gold .....ceeseee 
Blue Star eeeccocece 
Bousquet Gold ...cccccese 
Big Long Lac ......... ecce 
Brae Breest 
Brengold 
Callinan Flin Fion ecccese 
Canadian Pandora . 
Candalaca 

Capital Rouyn 

Coin Lake 

Columarid (MEW) .eececece 
Cons. Goldfields ......seee0 
Cuniptau 
Casey Contact csccocessses 
Casey Summit ...cecccesee 
Darkwater .... 
Darwin 
Delwood 

Dunlo 

Dorval Siscoe 
Dupont Hodgson 
Elmos 
Empress Cons. 
Falkenham 
Frontier R, 
Garnet 
Gateway Pat. : 
Gilmour Units ....c.seeee. 
Gillies Lake .... 
Gold Eagle .... 
Goldside 
Golden Gate 
Gordon Lebel 
Gilbec 
Horseshoe ... 
Hudson Patricia . 
Jellicoe 
Johnson es $06es0e6e 
Kaw Crow ...... 

Kerr Addison 

Kert McDonald .... 
King Kirkland 


eeeeeererecce 


Lake .ccccsees 


eeee 


Lappa Cadillac, ..... 
Leitch gold 

Lake Rose 

Manitoba Basin (new) 
POUNEOE Svcct de Stceve estes 
Madsen Red L. 

Magnet Lake 

Martin McNeely . 
Matachewan Can. 

Matalac 

McAndrew 

McCarthy Webb .... 
McLellan 

Mosher 

Moffatt Hall (new) 
Murmac 

North Shores .......... Sees 
Oklend e 
Old Diamond units ........ 
O'Leary 

Opemiska Cap. ........ Seve 
Oriole 


Porcupine Gold ‘RL eecccese 

Porcupine Lake .......... ° 

Prescor 

i’ascalis 

Qusen Lebel 

Red Crest 

Ricard Ramour 

MRR doi dicwetrnccsbees 

SOUOIOE 6 50s ccicedescaccens 
ubec esecececcece 

Salmo Malartic ecccccocccce 

Sand River 

Scrreiver 

Skookum cecceccece 

Smelter Gold ....cccccccce 

South Keora .... 


Springer 

Sturgeon R, Gold .......... 
Soutn Mackenzie ......... 
TOMAWANGA ......5.seecceee 
WENGE. COR, dssccccescsccecs 
Wendigo 
West- Se See eeereeeensece 
Ww. aoe Lak 


TOPO ee ee nenees 


936 


52 
118 
124 
108 
100 


1014 


98 


tPayable 
*Payable in Can. 


Rate Due Bid Asked Bid 
Sept.1 Aug. 2 
87 90 864 


Bid Asked 


65 


67 
-46 
.26 
0644 
-42 


35 
am 


Unlisted Stocks 


(Furnished by A. J. Pattison Jr. 


Toronto 


September L 1936 


Industrial Stocks: 
Acadia Sugar, com. 


Acme Farmers Dairy, pfd. 
Algoma Steel, new ig 
Andian National 

Assoc. Tel. & Tel. pid.” ee 
B, C. Pulp & apoet. pfd. ... 
= & Co., 


Canada & ‘Dom. Sugar . eoeee 

Canada Paper, pfd. 

Canada Starch, pfd. 

Canada Tea, pfd. ..... cocce 

Canada Tube, Ist pfd. ....., 

Can. Wire & Cable, pfd. .., 

Can. ee. A com. 
Do., B co 
» ha cece 

Can. "Ingersoll | ae 

Can. Westinghouse 

Chase, A 

Claude Neon, pid. 

Conduits Nat, new com. .., 

Dan pid Found. & Steel, com. . 
0. ia 

Seinen Rubber, pref. 

Dunlop Tire, pfd. ... 

Eastern Dairies, pfd. 

Edm. City Dairy, pid. 

Federal Grain, com 


Goderich Elevator ° 

Greening Wire, pfd. 

Guelph Carpet, pfd. 
Do., com. 


ore eeees 


eeeeteee 


er eeeneee tees 


pf 
Inter "City ‘Baking, com. 
Inter. Met. Indust. A pfd. 
McLaren Pwr. & Paper, com. 
N. Meth. Laund., pfd. bonus 
Ont. Tobacco Plant, pfd. .. 
Provincial Paper, pfd. 
Reliance Grain, pfd. 
Rob. Consol. Cone ..... 
Ruddy, E. L., pfd. 
Silverwood’s Dairies, pid. . 
Std. Fuel, pfd. bonus ‘4 
Supertest Pet., B _ 
Toronto Ca 
United Steck A bf ora. 
Western Grain, pfd. ew . 
Willards Chocolates, pfd. 

Trust & Loan Stocks: 
Chartered Trust ......... inns 
Guelph Ont. Inv., par yd 7 
London & West. "Trust . 
Premier Trust 
Prudential Trust ... 
Sterling Trust 
Traders Fin. Inc. Rts. ....., 
Traders Fin., B pfd. bonus ., 
Trusts & Guarantee 
Waterloo Trusts 

Insurance Stocks: 
British America 
Canada Life 
Canadian Fire ee 
Canadian Ins. Shares" ae 
Confed. Life 20% pd. 
Continental Life 20% pd. 
Crown Life ...... Svwiceees e 
Dominion Fire 
Dominion Life 50% 

Dom. of Can. Gen. ..... 
Empire Life 25% pd. 
Excelsior Life 30% pd. 
Federal Fire 25% pd. 
Fidelity Ins. of Can. 
Great West Life 

Guar. of N.A. fully pd. 
Halifax Fire 

Imperial Life .. 
Manufacturers Life 
Monarch Life 10% pd. 
National Life 25% pd. 
Sovereign Life 25% pd 
Sun Life 

Toronto General .. 
Western Assur., com 

Do., pfd. . 

Thea re Stocks: 
Allens Beach, pfd. .. 

Do., Kingston, pfd. 

Do., Parkdale, pfd. . 

Do., Toronto, pfd. bonus c. 
Eastern Theatres, pfd. 
Loew’s Buffalo, pfd. .. 

Do., London, pfd. . 

Do., Toronto, pfd. .. 
Mansfield Theatre, pfd. .... 
Paramount Kitchener, pfd. ° 

Do., Oshawa, pfd. oe 
United Amusement, A .. 

Do., B e 

Investment Trust ore 
Can. Gen. Invest. 

Can. Int. Inv. Trust Units; ® 
Can. Investors Corp. 

Cons. Div. Std. Sec. Units .. 
Corporate Investors 
Debenture & Sec., pfd. 

m. Scott. Invest. Units . 

oreign Power Sec., pfd. 
Invest. Foundation Units .. 
Sec. Holding Units .. 
United Corpns., A ... 

Do., B 


freee eeesese 


Power Issues: 
Calgary Power, pfd. ...... oo 
Can. Light & Power, com. .. 
Can. West. Nat. Gas, pfd. .. 
Do., corm. 
Great Lakes Pwr., pfd. 
Inter. Util., 7.00 pfd. ... 
Nor. Ont. Power. pfd. 
Nova Scotia L. & P., pid. 
Do., com. 
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| Mining Dividends | 


ining Dividends 


Rate Close Yield 
Aug. 31 


Anglo-Huronian ... 20¢ 
Beattie Gold 
Bralorne 

Buff. Ankerite 
Bulolo Gold 
Cariboo 

Central Patricia_, ° 
Coniagas 

Cons. Smelters 
Dome 

Falconbridge 
Hollinger .... 
Howey Gold .. 
Pudeon Bay ... 
sland Mountain 
Int. Coal & Coke. eee 
Inter. Mining . 
Int. Nickel, c. . 


Little L. Lac ...ccce 
Macassa 
McIntyre 
McKenzie R. Lake . e 
McKinley Sec. 
MeWatters Gold . 
Nipissing 
Nor. Can. Mining . 
Noranda 
Pickle Crow ....... 
Premier 
Pioneer, B.C. . 
Reno eecccece 
San Antonio .....-. 
Sheep Creek .. 
Siscoe oe 
So. Amer. Gold’: cece 
Sylvanite 
Teck-Hughes . 
Toburn 
Ventures 
Wright-Har. 
tInterim. 
bonus. 


40c + 
tInitial 


6.50 
1.36 
7.60 
8.10 
29.00 
1.95 


tom + 


~~ a3 tn 


her COCO 


2V4O@e enweo we oO 
Soe rhouuasse 


-20C 8.00 
*Yield incl 


« 
° 


4i° 
10 
99 
44 
62 
7.5° 
hy 
udes 


— 
| +! Wihinines Stocks 


(Transactions from Aug. 24 to A 


Aug. 2 


‘High Low’ Clos 


for 


Sales pone were 08 ¢ 


Re 300 
500 
9,500 


Bailor Gold ... 

Cons. Goldfields 
Cryderman 

Can. Rand .... 

Cres. Cream., pf. 
Clover G. Units 
Flin Flon ..... 

Geneva 

Gold Lake .... 

Gurney Gold .. 

Home Invest. .. 
Johnson Nip. .. 

Island Lake ... 

Kingtisher .... 7,000 
Knee Lake .... 4,800 
Ore Grande ... 10,400 
Oxford M. .... 100 
Pine Lake .... 
Packsack ..... 

Rice Lake .... 
Sachigo River. 

Scattergood ... 
Star Lake .... 

Wingold 

Wylie Dom. .. 

Wallace Lake . 
Wpg. River Tin. 
United Grain . 
Wings Ltd. .... 


500 
6,400 


3,200 
8,000 
il 


1,150 1.0 


ior 


Stocks Not Traded ous. 


Can. SRR vo'eeceseee 1 
Dom. Envelope, com. 
Home Invest. ....... cecceve 

1 Bie. esteeeeeeeeee 


oO 
oul 
08 
ST 
038 
0 


024 
11.88 
11.50 11.80 1# 


Panel 


Gath 


Despite Occasio 


to be Mov 


wai 


ess, a substant 
wees obvious that 
sr mewhat behind t 
buying done| 
forward buy 
jons are oj 
continues. 
Observers hoping 
developments that 
wheat. ve r 
now there is a te d 
grain, and is now r 
— indirect ch 


though Broom 
oe at 512 mi 
challenged in some 


Uninterested : 
EGARDLESS © 
viously expre: " 

government annou 

ing Wheat Boar 
not seem to have 

influence, one w 

The minimum pr 
basis No. 1 Northe 

William, will on! 

tive if the marke* 

low 90 cents a 5 

once becomes ¢! f 

Board will have 

from any farmer \ 

liver to it, regard 
mn market price 
established for 

Board’s minimum 

withdrawn or alte 

with the terms 0 

which it operates. 

In the meantime 

wants to hold his 4 

of a higher price 

so with an “absol 
quote from an ann 


DIVIDEND 
THE DOMI 


Notice is hereby 
dend of two and 
upon the paid-up 
this Institution 
for the quarter en 
ber, 1936, being at 
cent annur., 
will be payabie 4 
of the Bank and it 
after TDUrsiey. t 

ber, 1936, to 

of ofthe 19th Septe 

By Order of the 


DUD] 
Toronto, 13th Aug 


Ste. Ca 
Improveme 


h a 


Notice aa r 
coupons da 1 
outstanding six ang 


(644%) a ( 

Leasehold Sinking 

January ist, 1947, 
resentation a’ 

, Ro n 

Square Buildin«, 
Street West, M 

By Order of «h¢ 


Montreal, 25th A 


The Bell 


Compan 
NOTICE Q 
A dividend of 
cent (1.50%) ha 
able on the 15th @ 
to shareholders 4q 
of business on ¢ 
1936. 


Montreal, Aucug 


Canada 
Mortgage 


Quarte 


Notice is hem 
Dividend of 
for the curre 
the rate of 
Eight Per 
on the paid- 
the Corpora 
clared, 8nd t 
Payable 

Thursday 

of 

next, to Sha 
at the close 
Fifteenth d 
1936. 


By order of 
Walte 


Toronto, Aug 
tiene 


DIVID: 


OLAR Waint-c 


Contre!! 

n Walke- ie 
Mirem Walther & 3 
Hiram Walker 


Hiram Wa 
Hiram Walkor 


Hiram 
Riram Walker-G 





Ottawa Withdrawal 
From Wheat Market 


Alberta Taps a | Foreign Trade aa eee : : 
Savings Fund |gii2.cc °°") rae reer meat 


Qverseas Purchasing 


Gathering Momentum 


ite Occasional Weakness, Wheat Market Believ 
to be Moving Toward Stronger Position — * 
Balkan Rush Slackens 


From Our Own Correspondent 
WINNIPEG.—While the wheat market has had occasional periods of 


TN 
STON 
STINT 


1 P From Our Own Correspondent 
TTT OTTAWA—Practical withdrawal, year (July 31, 1996), but as an in- 
of the Dominion government from /| terim measure, pending the decision 
the wheat market is seen in the re-| of the government about a 1936-37 
cent announcement of no change in| price, the Board continued to accept 
the present minimum price of 87% | deliveries at last year’s price. During 
cents per.bushel (basis No. 1 Nor.,| this interim period (August 1 to 26) 


Reserve for Unfunded 
Liabilities Down to 
$719,969 


NORMALLY $3 MILLIONS 


were though ‘ 
dispute with Australia causes cor 
cern. 

China — Various public bod 
have petitioned the Government 


disorganiza 
of business occasioned by the 
strikes in June. 
Switzerland — Reports a spotty 
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xness, a substantial volume of export business continues. For a time 


yp was ODV 


ious that new commitments of overseas importers were falling 


newhat behind the rate of actual clearances from Canada, which repre- 
sted buying done some time ago. Now, however, it would seem that 
yiual forward buying has gathered new momentum, so far as overseas 


transactions are concerned. At the 


continues. 


same time United States buying 


observers hoping for higher prices have been looking for some new 
gevelopments that might increase the volume of trade on this continent. 
ghis may be developing in some slackening that is reported in pressure of 
palkan wheat. Very large quantities of such wheat have been sold, but 
now there is a tendency to hold. Italy has taken a good deal of Balkan 


in 


through indirect channels. 


and is now reported also to have acquired some Canadian wheat, 


Although Broomhall has estimated total requirements of importing 
countries at 512 million bushels for the crop year, this estimate is being 
ghallenged in some quarters as too small. 


Uninterested in Fixed Price 
PGARDLESS of opinions pre- 
R viously expressed, the Canadian 
overnment announcement regard- 
ing Wheat Board operations does 
not seem to have had any market 
influence, one way or another. 

The minimum price of 87% cents, 
basis No. 1 Northern in store Fort 
William, will only become effec- 
tive if the market should drop be- 
jow 90 cents a bushel. But if it 
ence becomes effective, then the 
Bord will have to accept wheat 
from any farmer who desires to de- 
iver to it, regardless of what the 
open market price may be. Once 
eiablished for the season, the 
Board's 
withdrawn or altered, in accordance 
with the terms of the Act under 
which it operates. 

In the meantime, any farmer who 
wants to hold his wheat in the hope 
of a higher price later on may do 
go with an “absolute stop-loss,” to 
quote from an announcement issued 


[DIVIDEND NOTICES | 


THE DOMINION BANK 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid-up capital stock of 
this Institution has been declared 
for the quarter ending 30th Septem- 
ber, 1936, being at the rate of ten per 
cent per annum, and that the same 
will be payable at the Head Office 
of the Bank and its Branches on and 
after Thursday, the 1st day of Octo- 
ber, 1936, to shareholders of record 
of the 19th September, 1936. 

By Order of the Board. 

DUDLEY DAWSON, 
General Manager. 


Toronto, 13th August, 1936. 


— 
Sie. Catherine 


Improvement Company 


Notice is yr given that 
coupons dated July ist, 1936, on the 
outstanding six and one-half per cent 
(64%) First (Closed) ortgage 
Leasehold Sinking Fund Gold Bonds, 
January 1st, 1947, will be paid upon 
presentation at the office of the 
Company, Room 920, Dominion 
Square Building, 1010 St. Catherine 
Street West, Montreal. 
By Order of the Board. 
B. C. EMPEY, 
Secretary. 


Montreal, 25th August, 1936. 


—_—_— 
The Bell Telephone 


Company of Canada 
NOTICE OF DIVIDEND 
A dividend of one and one-half per 
cent (150%) has been declared pay- 
able on the 15th day of October, 1936, 
to shareholders of record at the close 
of business on the 23rd of September, 


1936 
F. G. WEBBER, 
Secretary. 
Montreal, August 26th, 1936. 
ST 


Canada Permanent 
Mortgage Corporation 


Quarterly Dividend 


Notice is hereby given that a 
Dividend of TWO PER CENT. 
for the current quarter, being at 
the rate of 


Eight Per Cent. Per Annum 
on the paid-up Capital Stock of 
the Corporation, has been de- 
Clared, and that the same will be 
Payable 

Thursday, the First Day 


of October 
hext, to Shareholders of record 
at the close of business on the 
janeenth day of September, 


By order of the Board. 
Walter F. Watkins, 
Secretary. 
Toronto, August 12th, 1936. 


DIVIDEND NOTICE 


WON WL ACH-b00ERuAN & WORTS LIMITED 
Kea, MWelkervitie) 
Limited (Terente) 


Hiram Waker { 
Walker-G. & W. 
ra ft, Hee ead Ga tit 
. Stirling Bonding Company Limited (Glasgow) 
‘Millers, Bottiers in Bend, Distributers, Ets. 
a DIVIDEND NO. 38 
been (oarter! dividend of 25¢ a share has 
Cumulared 08 the outstanding no value 
§ = Dividend R 4 ee 
i§ company, uesday 
September 15, 1936 ‘0 shareholders of recor 
ose of business on August 22. 
DIVIDEND NO. 39 
warterly dividend of $0¢ a share has 
the outstanding no par value 


by J. R. Murray, chairman of the 
Wheat Board. This will enable 
farmers to borrow larger sums on 
stored grain than they would other- 
wise be able to do. 


Influence of Corn Failure 
T# most important influence now 
operating on the wheat market 
arises from the small production of 
corn this year in the United States 
at a time when corn reserves are at 
a low level. Already weeks before 
new corn is due to appear on the 
market millions of bushels of Argen- 
tine corn are on the way to the 
United States. ‘This is merely an 
indication of the keen demand for 
feed grains likely to be maintained 
for a long time in the United States. 


Even if the coming crop reaches, 
as seems unlikely, 1,500 million 
bushels, the country is still short ap- 
proximately 1,000 million bushels 
of feed grain it could use to advant- 
age. This deficiency will be some- 
what overcome by premature 
slaughter of livestock and curtailing 
dairy and egg production. In part 
it will be met by imports of corn 
from the Argentine, of barley from 
Canada and very probably of rye 
from Europe. But to a very consid- 
erable extent it is likely to be met 
by the substitution of wheat for 
corn. 

As a result the disappearance of 
wheat in the United States this year 
promises to be much larger than 
usual. It might easily be boosted 
100 million bushels above the 650 
normal. An increase in human con- 
sumption is expected due to the 
relative cheapness of wheat flour as 
compared with corn meal. 


* * ¢& 


Feed Wheat Wanted 

VERY available bushel of Can- 

adian feed wheat can probably 
be absorbed by the United States 
market. The higher grades of Can- 
adian wheat will not be available for 
livestock, however, since on them is 
charged the full duty of 42 cents a 
bushel. With feed wheat on the 
other hand 10% ad valorem is 
charged. But the diversion of poorer 
quality wheat in the United States 
from human to animal use may 
cause the U.S. demand for high- 
grade milling wheat to increase. 

Already some effects are noted by 
the absorption of unusually large 
quantities of soft white wheat from 
the Pacific coast in other parts of 
the United States. There is con- 
sequently a lessening of offers of 
such wheat in Irish and in other 
importing markets abroad. It is a 
reasonable calculation that the ef- 
fects of this situation will be intensi- 
fied from month to month. 


Louisiana Land Earns 
$499,500 for Quarter 


From Our Own Correspondent 
MONTREAL. — Louisiana Land 
and Exploration Co., stock of which 
is listed on the Montreal Stock Ex- 
change, reports net earnings for the 
quarter ended June 30 of $499,500, 
equivalent to 16.6 cents per share. 


{| DIVIDEND NOTICES | 
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UNDER THE MANAGEMENT OF 
Power CoRxPor,rion or CANADA | 
Lroree 

Canada Northern Power 


Cerporation, Limited 
Common Dividend No. 29 


CE is hereby given that a 
; 30c. a 


Imperial Tobacco Company 
of Canada, Limited 


— DIVIDEND — 


NOTICE 18 HEREBY GIVEN THAT 

an Interim Dividend (No. 119) of One 

and three-quarters per cent (1%%) on 

the paid-up Ordinary Shares of the 

has been Gostaned, evo on 
m 


Compan 
o ’ 
at the 


Se te shareholders of recor 

1936, to shareholders o 

close ot basta ee, ridey, the 1ith 

day of. tember, yi 

i Sem{-Annual Dividend (No. 49) of 

| Three per cent. (3%) on the paid-up 
Preference Shares of the Company has 
been declared payable on Wedesetey. 
the 30th day of September, 1936, 
shareholders of record at the close of 
business on Friday, the llth day of 
September, 1936. 

By Order of the Board, 


F. P. L. LANE, | 
Secretary. 


r= 


NEW CROP MOVES 


Fort William). With the present 

VISIBLE | light crop coming out of farmers’ 

bins in record time and market 

prices still remaining well above the 

government minimum, it is not ex- 

pected that the need for taking ad- 

7] | vantage of this stop-loss order will 

arise. If such an assumption proves 

correct then Ottawa may be consid- 

ered out of the present crop en- 

Early maturity, high prices and | tirely and only interested in market- 
need of cash are combining to speed | ing the relatively small carryover. 

country deliveries of new Canadian| If, however, the present market 

wheat this season. These have been | suddenly weakens and prices dip 

coming out as high as 3 million| below 90 cents then it is conceivable 

bushels daily recently. At this rate | that the bulk of remaining farm de- 

it will not be long before the peak | liveries might be made ta the Can- 

of the farm marketing season is| adian Wheat Board. In such a case, 


Last Year 
194,890,000 


Last Year 
2,947,022 


reached. Naturally while the flow| the Wheat Board at Winnipeg has 
lasts weekly export clearances will | announced that this would bring it 
not begin to absorb grain inflow | automatically into the market 
and the visible stocks in marketable} to accept any future deliveries of- 
positions will continue to climb] fered no matter how far the price 
sharply. climbed after the decline. Once 
Details in bushels are as follows: | fixed, it is understood, the minimum 
Canadian Visible price applies for the remainder of 
Last Week the crop year. 
Sisisk Ceeane? Sell Surplus Later 
The government will not be able 
te Or to close up the wheat account until 
*Plus U. S. imports. it has disposed of its stocks still on 
hand, estimated at the end of the 
alin Dukes Bute 
million bushels. During the im- 
N Oo Money Waste oo — when hedging sales 
' are heavy because of country de- 
On Costly Dams liveries, the government stocks will 
a - pressed on the market by the 
° oard. 
Westerners Going Ahead With the world carryover getting 
With Simple Conserva- | down to normal proportions, and the 
: import countries depending very 
tion Plans largely on Canada, the Argentine 
Frem Our Own Correspondent and Australia for their supplies dur- 
REGINA.—With more than 5,000| ing the current crop year, the Board 
applications asking for some form| is satisfied that after the 1936 har+ 
of rehabilitation in 3 western prov-| vest has been substantially market- 
inces, The Prairie Rehabilitation | ed, there will still be ample oppor- 
Board and the Water Conservation | tunity to sell the carryover from 
Board: is moving as. fast as it pos-| last year. This will probably mean 
sibly can to assist. somewhere between the end of Octo- 
This federal department has ap-| ber and the first part of February, 
proximately $240,000 to spend on| when the first Argentine new wheat 
this and reclamation work for this| should begin to arrive in quantity. 
year. Over a 5-year period it is 
expected millions or $5 millions : sae are Batty 
might be expended in placing the Deliveries this year from the Can- 
prairie farmer in a position where | ®dian West promise to be unusually 
he can face drought with less dan- early. Last year the height of farm 
ger to income than in the past. marketing was reached about the 
The board under John Vallance,| "4 0f September. Then weekly de- 
former Saskatchewan M.P., has no| liveries were amounting to almost 
grandiose scheme for watering mile 20 million bushels. Of course with 
after mile of prairie land such as| 2% SUaranteed government price usu- 
the gigantic impoundings that have ally well in advance of the market 
been pictorialized in the United level, growers felt there was no spe- 
States. Instead it is working in cial urge to get their grain out. The 
simple fashion on mainly such small season, too, was later than the cur- 
items as dugouts to hold water, that | 7¢t one to date. ; 
do not cost more than $50. Already this year weekly deliv- 
farmer does the work and gets paid| Ties are climbing toward the big- 
for the amount of soil he removes, | 8°St totals reached a year ago and 
Dugouts are of value to the farmer as the crop will probably be smaller 
with livestock. They are of inestim-| (P€Thaps about 230 million bushels 
able value on cattle ranches and| 25 compared with 260 million) the 
work is proceeding as rapidly as big rush of grain out of farmers’ 
possible to dot large areas with such hands at a present rate should be 
holes. Cattle in searching for water al in a few weeks. 
can travel 2 miles before losing} Fa™™ deliveries this year to date 
weight. If there is a water course with 1935 comparisons, as compiled 
running across the ranch they stick by Sanford-Evans, have been as fol- 
to the shorelines, where the best | ‘© 
pasturage grows and where water is Farm Deliveries of Wheat 
always obtainable. To keep them (000's omitted) 
“inland” Week 1936-37 1935-36 
“eee Week To 


away water holes are dug ind 
as it were, far enough away to al-| Aug. 
low steady growth of feed along| 7 ---- 
the water course for winter feed | }f -**: 
supplies. In the past this supply | 28 .... 
was summer feed. Holes can be dug | Sept. 
In such a manner as to keep cattle| ;; 
more inclined to move from pasture 

to pasture. 


Week 


41,272 7,050 13,220 
12,878 
19,518 
19.781 
19922 


19,319 


26,098 
45,616 
65,397 
85,319 


Look to Stubble ee eee einseee 104,638 

Another problem that may find a/ 9 ........ eccbeces esse 120,875 
simple solution with a saving in | }6 ---+++++++++++ teres , rr 
crop preparation costs which is be- | 39 "193 149,327 
ing pushed by the soil drifting de-| Nov. 
partment of the board is that of|,§ i0.508 
combatting the effect of wind on soil | 20 161.848 
by allowing stubble to — 27 166,152 
through until next seeding. Before Not Difficult to Clear 
seeding the soil is cultivated by disc-| After all this liquidation of carry- 
ing but the operation is limited to| over plus marketing of the new crop 
bare necessity to the point where a/ should not be a difficult matter this 
good seedbed is providing without/ year. For the crop year ending July 
plowing. 31, 1936, Canada sold 232 million 

Stubble growth, termed trash! bushels. And it should be borne in 
coverage by the experts, allows snow | mind that sales in the last 6 months 
to accumulate and provides a good| of the year were on a much greater 
bed for spring. It stops soil drift-| scale than either during the first 6 
ing but if the growing crop fails to} months or for several years previ- 
get rain during growth, no man-| ously, 
made scheme beyond irrigation can/ Moreover the conditions that re- 
make it grow. sulted in these increased sales still 
continue. Britain is buying more 
freely and it is anticipated that 
United States may again have to 
import approximately 50 million 
bushels of hard wheat. This being 
so then Chairman Murray, of the 
Wheat Board, and the grain trade 
face a wheat inventory something 
like this: 

Present Situation 
Bushels 


Carryover 1935-1936" ..ssees++ 125,000,000 


'w crop, eeeeetoes * A 
NOTICE 18 HEREBY GIVEN that an| “°W ‘T°> 1996 eeeeees 225,000,000 
interim dividend of 4 cents a share on the/ Total eeceees 350,000,000 
issued capital stock of the Company has/| Domestic consumption ....... 115,000,000 
been declared. Payable on the second day <inalilichmaatiiliay 
to ue shareholders of/ Available for export and 


t the on the! carryover 235,000,000 
fifteenth day of September, 1936 *Estimate includes wheat held by both 
By Order of the Board, 


government and in private hands. 
Sold Out By 1937 

Cc. R. ELLIOTT, Thus with anything like the sales 
Assistant Sec.-Treas.| of last year Canada should be able 
to clean out its grain bins before the 
crop of 1937, Even if sales abroad 
and to United States prove smaller 
than now anticipated and if the pres- 
da ed ent — proves a, aan ne 
Cana Limit would appear to be plenty of margin, 
as anything around 50 million carry- 
DIVIDEND NOTICE over is usually considered normal. 
NOTICE IS HEREBY GIVEN that/ Indeed a carryover much below 50 
a Quarterly Dividend (No. 32) of| million with a late crop which might 
1%% upon the ou @ Preferred | not be available much before Sept. 
shares of the Cae yay de-! 1, or a month after the close of the 
clared, the . Pay’! crop year, might prove embarrass- 
ll, 


en 
after the First day of 
a ‘AD. 1936, to Shareholders ingly sma 


Oct x 
of record at the close of business on Bought at Old Price 
the 15th day of ember, A.D. 1936.| From September 6, 1935, until 
NOTICE IS ALSO GIVEN that 8) july 31, 1936, the Canadian Wheat 
wenty — No Par Value Com- Board bought wheat on the basis ot 
aed ees of the Company issued 87% cents basis No. 1 at Fort Wil- 
and outstanding has been lared, | liam, giving the farmer a participa- 
able on or after the 30th day of| tion certificate which entitied him 
tember, A.D. 1 to Sharehold-/ to share in any profits. e curren 
ers of record at the close of business | market price during the greater part 
on the 15th day of September, A.D. of the crop year was below the 
1936. fixed minimum, with the result that 
By Order of the Board, the Board was compelled to buy the 
I. N. WILSO. 
Secretary 


N, bulk of the 1935 crop. 
-Treasurer. 


CENTRAL PATRICI 
GOLD MINES LIMITED 


(Neo Personal Liability) 
DIVIDEND NOTICE 


Dated at Toronto, 
September 1, 1936. 


Associated Breweries of 


The Board took the view that 


ee ee, ain Pete a ae a naan” Per ea 


[its offer to buy at the fixed mini- 


less than 200,000 bushels were of- 
fered to the Board, since open mar- 
ket prices were sufficiently attrac- 
tive to induce practically all farmers 
to sell their wheat outright to priv- 
ate traders. ,. 


Resists Pools 


In refusing to continue its offer 
to buy wheat, except in the event of 
a decline in prices, the federal gov- 
ernment has resisted the sentiment 
of the western pools and some sec- 
tions of the organized farmers in 
Western Canada, who have been 
agitating not only for a continuation 
of the system of government pur- 
chases, but asked an increase in the 
minimum price to $1 or higher. 

This step may cost some political 
support on the prairies, the extent 
of the loss depending largely on the 
future of market prices. But in view 
of the policies the, Liberals stressed 
before and after the election they 
were believed morally bound to get 
out of the wheat business a$ soon as 
as was feasible to do so. 


Follows Original Plan 


The present arrangement ex- 
presses the intention of the Can- 
adian Wheat Board Act much more 
accurately than last year’s perform- 
ance. The Act was drafted after an 
exhaustive enquiry before a par- 
liamentary committee, and the chief 
draftsman of it was Col. J. L. Ral- 
ston, even if Rt. Hon. R. B. Bennett 
was chairman of the committee, The 
idea of a “minimum price” was 


copied from the Argentine practice, | Dec 


and it was never intended by the 
draftsmen of the Act that the mini- 
mum price should be set at a figure 
above the current market price, thus 
compelling the government to pick 
up the major portion of the crop. 

The minimum price, rather, was 
intended as a guarantee to the 
farmer that should the market suf- 
fer disastrous declines, he would be 
able to sell his grain at something 
like the out-of-pocket cost of pro- 
duction. It was to be a “peg” or 
cushion which might never be used 
at all, but which would be ptesent 
as a form of price insurance. 


Set Too High 

When the price was set at 87% 
cents on September 6, 1935, it was 
2 or 3 cents above the current quota- 
tions for the previous few days. This 
time the “peg” is placed about 10 
cents below current quotations, and 
the prospect is that it will not be 
necessary for the Board to buy wheat 
at all 

The cabinet takes the view that 
even if the minimum price never 
becomes operative, the government 
will have rendered an important ser- 
vice to the wheat producer, who is 
assured now, that no matter what 
the course of. open market prices 
may be, he can obtain a price which, 
if not as attractive as was hoped, is 
at least 30 cents a bushel higher 
than the ruling price 3 or 4 years 


ago. 
Elevators Make Advances 


Another practical value of the 
“peg” is that elevator companies will 
be prepared to advance a much 
larger sum per bushel to farmers 
who elect to store their grain and 
gamble upon an advance in price. 
Advices to the cabinet here were to 
the effect that until the assurance 
of a peg was given, private eleva- 
tor companies were not prepared to 
advance more than 55 or 60 cents 
per bushel (less freight to Fort Wil- 
liafn). Now it is expected that up 
to 80 cents a bushel will be readily 
advanced on stored wheat. Farmers 
who are not satisfied with current 
quotations will be able to obtain 
sufficient funds to take care of their 
fall expenses and still hold their 
crop for a rise. 

Until the last bushel of govern- 
ment grain is sold it will not be pos- 
sible to say what the direct mone- 
tary cost to the federal treasury of 
the stabilization operations of the 
past 6 years has been. Some $21 
millions was written off in the bud- 
get of May 1, 1936. There has been 
rumor of a second payment to farm- 
ers who sold their 1935 harvest to 
the Board. But while future price 
trends might make this possible, the 
present prospects of such are remote. 


CENTS POO Siinay Rance et 


CASH WHEAT 
RO. 1 NORTHERN AT WINNIPED 
Chae ty he Neem Pow 
It 


Ree enki 


From Our Own Correspondent 

EDMONTON.—Figures indicating 
that the Aberhart Government has 
drawn heavily for current financ- 
ing on funds maintained as reserve 
for provincial savings certificates 
and other unfunded liabilities are 
revealed in its quarterly financial 
statement just published, The state- 
ment covers a 3-month period end- 
ing June 30, 1936, the first quarter 
of the fiscal year. 

The reserve fund, normally main- 
tained in cash and liquid investmen 
at a figure in excess of $3 millions, 
stood at $719,969 on June 30. Asked 
to explain this decrease, C. M. Lang, 
acting provincial auditor and author 
of the financial report, said it had 
been drawn upon “for Government 
financing purposes.” 

$9 Millions Outstanding 

The savings certificates have been 
in default for more than a year. The 
total is $9,008,812, of which $4,634,912 
was payable to the public on “de- 
mand” terms. The treasury has re- 
deemed a. total of $284,018 for 
“necessitous cases” in the 3-month 


period. 

Coupled with the savings certifi- 
cates in the unfunded debt of the 
province, to which this reserve ap- 
plies, is the civil service superannu- 
ation fund, totalling $2,239,200. An- 
other item, a bank loan of $5,700,000, 
is secured separately. 

The standing of this reserve fund 
recently has been: 

March 31, 1935 eeeeereseeeeeeere $3,295,000 
Aug. ze = sessescsccccccooces 1,851,683 


Seeeeeteeeeeeeres 
eeeeeeeresere eeree 


Payments to certificate holders 
were suspended by the former gov- 
ernment when a run developed 
shortly after the Alberta election in 
August, 1935. 

First Report Since Budget 

The quarterly statement is the 
first report on Alberta fmances since 
the first budget of the Social Credit 
Government went into effect, with 
its provisions for $3,268,618 increase 
in taxation. While instances of 
definite improvement are revealed, 
revenues have failed to come up to 
estimates. Revenues have increased 
$835,868 in the 3 months, compared 
with 1935, but were $118,059 under 
the quota for the quarter, the quota 
being worked out in the report on 
the basis of the year’s estimates. 

The budget stepped up expendi- 
tures on income account by $915,613 
for the year, and the quarterly state- 
ment shows an increase of $224,037 in 
expenditures compared with 1935. 
The cash position of the province, 
therefore, has improved $611,830 in 
the 3 months, though the cash deficit 
stood at June 30 at $370,326. 

Running Behind 

Reduced to monthly averages, the 
picture that Alberta’s finances pre- 
sents is as follows: Revenues are 
running about $278,000 a month 
ahead of last year, but about $39,000 
behind budget estimates; expendi- 
tures are running about $74,000 a 
month ahead of last year, and are 
being kept about $1,500 under bud- 
get provisions. 

Unusual interest centres on the 
report since it indicates Alberta’s 
position under conditions imposed 
by the Government’s avowed policy 
of halting further borrowing: and 
restoring a “sound basis” as a pre- 
lude to inaugurating Social Credit. 
The effect of the arbitrary reduc- 
tion by one-half of interest rates on 
public debt is scarcely noticeable. 
since the reduction came into effect 
in June only. Debt charges increased 
$131,492 over the same period in 
1935. The public debt itself increased 
$1,629,666, of which $1,316,460 is un- 
funded debt, accountable largely by 
shrinkage in reserve. 

Mystery Explained 

The report explains the mystery 
how the University of Alberta was 
enabled to meet a $450,000 maturity 
in July though the province was un- 
able to meet a maturity on April 1. 
This was done by the treasury sel- 
ling a $300,000 treasury bill to the 
provincial sinking fund, and guaran- 
teeing a bank loan of $150,000 for 
the university. 

The funded debt of Alberta stood 
at June 30 at $154,199,010, and the 
sinking fund at $10,944,733, the lat- 
ter having increased by $318,794. 
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Terminal Elevator et Port Arthur 
(Copecity 5,500,000 bushels) 


Over 200 Elevators in Westem Canade SHIPPERS & 


EXPORTERS 
MES RICHARDSON £ SONS 
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GRAND TRUNK PACIFIC ELEVATOR CO. 


LIMITED 


LOCATED AT FORT WILLIAM ON C.N. R. & 

C. P. R. ELEVATOR ABSOLUTELY FIREPROOF 

THROUGHOUT. OPERATED BY ELECTRICITY 
— CAPACITY 5,750,000 BUS. 


J. E. Dudley 
Vice-Pres. and Gen. Mgr. 


Frederick B. Wells 
President 


McCABE BROS. GRAIN 


co. LTD. 
WINNIPEG, MAN. 

GRAIN COMMISSION MERCHANTS 
SHIPPERS AND EXPORTERS 
ALL GRAINS-SACKED FEEDS 

Country and Terminal Elevator Operators 
Grain Merchandising 

MANITOBA - SASKATCHEWAN - ALBERTA 

Offices: DULUTH - MINNEAPOLIS 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 


N. M. PATERSON & COMPANY LTD. 


Own and Operate 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 


Total Carrying Capacity 4,500,000 bus. per tri 
Head Officer moar WILLIAM, ONT. ° 


A Complete Investment and Trading 
Service , 


STOCKS .... BONDS 
GRAIN ..... MINES 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 
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THE WEST 


TERMINAL ELFYATORS~- FORT WILLIAM - 
OUNTRY ELEVATORS 
COAL SHEDS 


Our Service and Facilities Guarantee Satiéstuction 
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Your Questions 
Answered Without 
Charge 


As a subscriber to The Financial Post you are entitled to 
information ragsding any Canadian investment that you 


are interested 
If not already a subscriber, address your enquiry to The 
Investment when sending in your subscription. 
USE THIS COUPON re: 
THE FINANCIAL POST, 
481 University Ave., 
Toronto 2, Canada. 


Please send me The Financial Post for the next year (52 issues), 


enclose $5.00. 3 
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Mine Shares In Process 


: Of Corrective Reaction 


: og: equal to a 28% cents-per-shafe gross 
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_ © Nickel's platinum production in 1936 


: is standing 14,584,025 common shares. 
a 
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A i Cadillac Township. 
"Contracts have also been let for 


’ Reduced Sales Volume Reflects Lessened Profit- 


? Taking — Price Structure on Firmer 
Technical Basis 


Fourth consecutive week in which Canadian mining shares followed a 
moderately downward price trend, this week's trading gave the first indi- 
cation that the corrective reaction is nearing an end. 

Volume of sales declined, in contrast to a rising sales volume in the 3 
preceding weeks, but since the price movement was still downward, it was 
clear that the smallef sales volume represented a lessening of both profit- 
taking and realizing. Buying was largely of a selective type. 

- Technical influences are paramount in the Canadian mining list at the 
moment. Field news, movements of metal markets and other outside tactors 
are almost uniformly bullish and most of them were discounted in the 
sweeping rise in prices that reached its peak in July. Since that time, the 
market has successively adjusted itself to lower levels. 

Realizing sales in the first 3 weeks of August are partly responsible for 
the gain in August sales’ volume on the mining section of the Toronto 
Stock Exchange, largest Canadian market for mining securities. August's 
volume’ of 33.9 million shares compares with 33.6 million in July, but 
reflecting the price trend, transaction values are about $3 millions lower 
at $30.1 millions. 7 

Siscoe led activity in senior Canadian golds in the last 4 weeks, 
with Wright-Hargreaves and Teck-Hughes also prominent in the turnover. 
Among the lower-priced golds, Greene Stabell, O’Brien, Shawkey, Roche 
Long Lac and McMillan were churned about in heavy trading and at 
irregular prices. 

Base metal issues have lost something of their popularity with dimming 
of prospects for still higher copper prices, and silver stocks remain more 
or less static. 


One of the interesting develop-; erty in the Larder Lake district, 
ments of the 1936 mining story was| northeast of Kirkland Lake. This 
the bringing into production, as| property was at one time owned by 
Omega Gold Mines, an old prop-| Canadian Reserve and Proprietory 


Gold Showings on 4 Levels 
Improve God’s Lake Outlook 


From Our Own Correspondent 
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Nickel’s Platinum 

UYERS centred their attention on 

International Nickel shares on the 
Toronto Stock Exchange this week, 
sent the price to its peak for the year 
to date, and directed market atten- 
tion anew to the double-edged, war- 
and-peace industrial issue. 

Snap-judgment traders cited war 
talk as the reason. Chart-readers, 
analysts and conservative stock mar- 
ket observers, recalling that Nickel’s 
war-time record was merely a cur- 
tain raiser for the industry's large- 
scale development after 1918, 
thought differently. 

Next November will see the larg- 
est expansion to date in the com- 
pany’s productive capacity, estimated 
at a 40% increase. The result may 
be to increase earnings which hit a 
new all-time peak of 59 cents a share 
in the second quarter of 1936. 


Platinum Revenue 


More important than its war or- 
ders is Nickel’s revenue from indus- 
trial sources, its customers who buy 
nickel, monel metal, copper, silver, 
selenium, tellurium and platinum. 


tomer for Nickel’'s platinum produc- 
tion, which may or may not be 
symbolic. 


PS :——’’ 
ALES psychologists employed as 
“statisticians” by some of the 
newer mining brokerage-promotion 
houses have developed a new 
wrinkle in sales promotion by mail. 
Best example of the new method, 
which relies on a confidential, be- 
tween-you-and-me style of letter, 
comes from the office of a Toronto 
concern with an impressive name 
but known to be the vehicle for 
operations of a promoter whose 
record is anything but impressive. 
Nothing is said in the “message,” 
printed and rubber-stamped by the 
“front name,” about a gold mine. 
Nothing at all. It merely deals in 
glowing terms with the astounding 
figures of Canadian gold production 
this year; the wonderful accom- 
plishments of the industry, and the 
truly marvellous prospects ahead. A 
hint is given that opportunities to 
share in the benefits may still exist 
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~ Contract for Power Signed 


and that anyone anxious to be kept 
continually informed, need only say 
So. 


But the kick is reserved for the 
last, after the reader’s mind is 
theoretically prepared—if he has 
not already laid the “letter” aside 
and yawned. The real purpose of 
the missive is the PS. 

It says, quite casually, that “At 
this moment, I particularly favor 
- Mines. You might realize 
a very nice profit if you buy it now.” 


The mint buys the gold. 


From platinum this year may 
come a larger part of Nickel’s per 
share earnings. Price of the metal 
at wholesale jumped from $30 an 
ounce June 1 to $62 an ounce at the 
end of August in “official” quota- 

_ tions at New York. Since June 15 

» the price has risen steadily and in a 
single day recently it soared $9 an 
ounce to the $62 level. Much of the 
rise is credited to speculators, or as 
an inflation hedge rather than bona 
fide increased demand. In this is 
seen an unhealthy factor which could 
break prices as quickly as it has 
advanced them. 

Last year, Nickel produced 128,874 
ounces of the metal that looks like 
silver but brings about a hun- 
dred times silver’s price. It was a 
modest gain over 1934 production of 
124,424 ounces, but nearly twice the 
1933 total of 77,198 ounces. Nickel’s 

latinum output in’1935 is estimated 
ar in excess of Russia’s one-time 

75% of the 


ido 


Index Still Lower 
— of the gold issues in 
spite of easier price tendencies of 
tne general market served to check 
the decline of the Canadian mining 
share index during the week ended 
Aug. 27. The index nevertheless 
dropped for the fourth successive 
week, to close at 156.7 against 158.1 
for the previous week, It was still 
far above the 114.9 recorded for the 
corresponding week of 1935. The 
gold group’s index showed a smaller 
loss at 131.2 against 132.0 a week 
earlier. Base metals’ index was 
sharply lower at 262.5 against 266.4 
for the week ended Aug. 20, largely 
as a result of a substantial decline in 
prices of Hudson Bay. 


The Canadian mining index chart 
is shown below: 


world total. 


$8 Millions Income 


With a 40% expansion programme 
in’ sight, it does not follow that 
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will record a 40% rise. If it is no 
better than 130,000 ounces against 
128,874 in 1935, earnings of Nickel 
will benefit substantially, for 130,000 
ounces of platinum at $30 an ounce 

is $3,900,000. At $62 an ounce it is 
$8,060,000. 


The difference — $4,160,000 — is 
oa 
el ed 


am 


> earnings’ increase on Nickel’s out- 


_ Gross revenue on Nickel’s produc- | 
tion. of 130,000 ounces of platinum 
would mean 55 cents a share from 
this source alone, at the current $62 
per ounce price, compared with 26% 
cents a share from $30-platinum in 
1935, assuming that the $62 price will 
hold and is more than a speculator’s 
’ pipe dream. 
U. S. industry shares honors with 
_Japan and the Far East as chief cus- 


Cent. Cadillac |Kaw Crow's Del 
To Sink Shaft| 21 58:90 "aes 
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First drilling results on Kaw 
Crow Patricia are made known. 
this week with reports from the 
property that No. 6 drill hole, 
spotted 100 feet east of the Win- 
oga boundary and opposite the 
southern claims of Winoga, cut 4 
feet of mineralization averaging 
$8.30 gold per ton. . 

The 4-foot section was cut at 
221.5 feet depth. At 488 to 490 feet 
values averaging $3.50 over 2 feet 
were encountered. Other values 
from the core gave $4.20 and $2.10 
over unstated widths, 


gat 


With Northern 
Canada 


Central Cadillac Gold Mines Ltd. 


Power Co. for power to be 
fd on the company’s operations 


ti oe of a transformer sub- 
tion and compressor equipment. 
_ Shaft sinking on the property will 
fart immediately upon delivery of 
. The work will be under the 
on of J. F. B. Davies, consult- 
eer. 


Central Cadillac’s property ad- 
ns O'Brien on the west and Wood- 
ac on the east. A discovery 
portance on the Wood-Cadillac 
ind at the west end of the prop- 
is immedia in line with the 

© most southerly claims of, Cen- 


Blue Star Will Drift 
On 2 Véins at 150 Feet 


Drifting will be started on the 
No. 1 and No. 2 veins of Blue Star 
following completion of the sheft 
to its first objective of 150 feet. The 
veins are about 50 feet apart on sur- 
face where systematic sampling 
Shot puatineh seme nani ma 

SOU other el ve a width 
adillac, where shaft is | of 500 feet remain to be explored in 
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WINNIPEG.—God’s Lake Gold 
Mines is in good ore on all 4 levels 
and the shaft is down to its immedi- 
ate objective of 850 feet which 
provides 2 more levels on which to 
operate. 

At 810 feet a new vein came into 
the shaft carrying free gold but not 
much is known about this occurr- 
ence yet. Samples of ore from each 
of the levels show free gold in an 
excellent formation. 

Outlook is Bright 
. From the farthest drill hole to the 
west in ore to the farthest drill 
hole to the east in ore the total dis- 
tance is 3,300 feet. 

According to R. J. Jowsey, presi- 
dent of the company who is here 
during an inspection tour of northern 
properties, the God’s Lake picture 
never looked so bright. 


While not sufficient is known 
about the Echimamish River dis- 
covery, there are indications of sat- 
isfactory values in base metals but 
the success of the property will de- 
pend largely upon its precious metal 
values. The drill crew has been 
working for some weeks and several 
drill holes are completed. Cores 
have not yet been assayed. 


Plant For Sachigo 


Men are cutting a road from 
Sachigo River to God’s Lake in 
readiness for winter freighting of a 
mining plant to this new discovery. 
The plant will be taken by rail to 
Ilford and will fallow the established 
route to God’s Lake, thence over the 
new trail to Sachigo River, a total 
distance of more than 200 miles by 
tractor from rail-head. 


At the Mines | | 


Area Mines—Arrangements with 
Ventures Ltd. provide for a mini- 
mum of 4,000 feet of diamond drill- 
ing on the 6-claim group adjoining 
Waite-Amulet in Dufresnoy Town- 
ship. Ventures has agreed to spend 
$10,000 within 3 months in explor- 
ation of the merged claims, 3 of 
which are owned by Area and 3 by 
Ventures. A new company will be 
formed if results are successful. 
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Algold Mines—Exploration of the 
Goudreau property is continuing 
with efforts centred on a newly dis- 
covered vein. Work in the west pit 
shows the vein to have a width of 
15 feet with highly disseminated free 
gold across the full width. Milling 
operations are at capacity. 

» * - 

Burns Mountain — Operations on 
the Cariboo, B.C., property are being 
resumed after 3 years. The main 
crosscut was advanced 108 feet Aug. 
24 when the last 27 feet were in 
quartzite. The objective is from 350 
to 450 feet ahead. 

~ 7” . 

Churchill River Power Co.—Of the 
total output of 5,457,000 kw.h. during 
the week ended Aug. 23, Flin Flon 
consumption amounted to 5,250,000 
kw.h., according to official company 
records. Total power generated was 
5,531,000 kw.h. 

* 7 * 

Consolidated Chibougamau Gold- 
Fields—An additional 40,000 shares 
have been taken up at $1 a share 
under the option agreement of May 
18, 1934. Balance of the option con- 
sists of 415,000 shares at $1 each, 
which may be taken up by January 
1, 1937. 
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Don Martic Gold Mines—Diamond 
drilling is planned together with 
further surface exploration. Several 
gold bearing veins have been en- 
countered during exploration of the 
Malartic area property. 

s *s = 


Francoeur Gold Mines has been 
listed on the Toronto Stock Ex- 
change. Ticker abbreviation is 
“FRC.” ’ 


Howey Gold—has discovered a 
new vein about 1,000 ft. north of the 
main shaft. Sampling by 9 drill 
holes for 500 ft. along the strike 
yielded an average of $10.23 over 
average width of 30 inches. The 
vein has been traced about 900 ft. 


Hudson Patricia — The mill at 
Clearwater Lake, Woman Lake area, 
will be stepped up after running on 
low-grade ore from which a $5,000 
brick was recently poured. Mine run 
ore will now be used for feed, the 


Bousquet Milling 
Will Be Increased 


Development of 450-ft. 
Level to Proceed 
at Once 


SUDBURY.—Work is under way 
on the dewatering of the 450-foot 
level of Bousquet Gold Mines in the 
West River area. The company 
plans immediate development work 
on this horizon. 

Mining and milling operations are 
proceeding in a satisfactory manner, 
the management states, The mill at 
present is handling around 48 tons 
daily, and plans are to step up to 
60 tons in the near future. All mill- 
feed is coming from the first and 
second levels. Recently a third 
brick was poured, containing 270 
ounces of gold and valued at about 
— It represents 2 weeks mill- 


A campaign of surface work is 


being carried out. Interesting show- 
ings are reported. Between 50 and 


- 


men are steadily employed at the 


tuning-up process having been com- 
pleted. Ore in the stopes averages 
$14 and the mill is expected to go on 
a paying basis shortly. 

” 


La Sarre Gold Mines—Financing 
arrangements are reported by which 
the company will resume develop- 
ment of its property in La Sarre 
Township, Quebec. A diamond drill- 
ing contract has been signed and 
work will start at once to determine 
the character of ore at depth. 

s * o 

MacFarlane Long Lac — An ad- 
ditional 1,000 ft. of diamond drilling 
will be done at the Long Lac prop- 
erty, according to Walter J. Mellody, 


president. 


* * 8 


Norgold Mines—has been listed on 
the Toronto Stock Exchange. Code 
abbreviation is “NGD.” 

* * ~ 

North Huron Gold Mines — De- 
veloping the old Ophir property in 
Algoma, has encountered a new 
vein on surface. Width is reported 
around 10 feet with heavy mineral- 
ization. The find was made in a sec- 
tion hitherto unexplored. 

~ - = 

Red Lake Gold Shore—expects to 
pour its first gold brick next month. 
Four years’ ore is reported ahead for 
the 125-ton mill. The mill is handl- 
ing 115 tons daily but plans call for 
an early increase to 140. 

* - = 7 

St. John’s, Nfld.— Reports re- 
ceived here from Rencontre West, 
southwest coast, where Dana & Co. 
are prospecting on molybdenite de- 
posits, state that a much larger body 
of ore has been disclosed than was 
at first indicated. Other molybdenum 
deposits are being examined by Dr. 
A. K. Snelgrove, government geol- 


ogist. 


Shawkey Gold—has encountered 
a second high-grade pocket. The new 
ore is said to be the richest encount- 
ered to date and was found on the 
402 stope of the Dubuisson property. 
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True Fissure Mines—Discovery of 
a new vein, 20 feet wide, containing 
free gold, and with geology similar 
to other Cadillac properties on which 
gold finds have been made, is an- 
nounced by President J. M. Robert- 
son. One vein has been stripped and 
trenched a distance of 6,340 feet and 
another for 1,000 feet appears to con- 
tinue to 7,500 feet. The property will 


be surveyed. 
ec 


Wesko Gold Mines—in the Nelson 
area of B.C., will shortly commence 
construction of its 100-ton flotation 
plant. The mill will be the tenth in 
the Nelson area. 


Hedley Mill Rate 
Varies with Grade 


Hedley Mascot Gold Mines in 
the Hedley area of B. C. is oper- 
ating on daily tonnages as high as 
175 and as low as 110 or 120 tons, 
depending upon the richness of 
the feed. 

The mill is of 150-ton capacity 
but difficulty has been experi- 
enced in keeping heads at an even 
value around .4 oz. gold. Some ore 
has been running over an ounce to 
the ton. From May 15 to August 
19 twenty-nine carloads of concen- 
trate, averaging around 40 tons, 
were shipped. 


Bulolo Gold Dredging 
Issues 7,784 New Shares 


From Our Own Correspondent 
MONTREAL. — Montreal Curb 
Market has listed 7,784 additional 
shares of Bulolo Gold Dredging. The 
total number of outstanding shares 


ne ee gee ee 


On Wide Front 
InN.W.Ontario 


Gold, Molybdenite and 
Nickel Attract Prospect- 
ors Over Large Area 


NEW FIELDS ~SPREAD 


From Our Own Correspondent 


HUDSON.—Interest centred on 
gold mining in northwestern On- 
tario in recent months has led to a 
number of important finds. : 

The gold strike made at Spirit 
Lake, 75 miles north of the Red Lake 
mining field, has received most -at- 
tention, but, in addition to this, 
there are many others. 

In the Sioux Lookout area there 
have been 6 new gold strikes in re- 
cent weeks. Two miles south of 
Hudson a group of claims has been 
staked by Harry Lesage and Wesley 

. ’ Downs. A find within the town 
Gold Mines. The mill went into/ limits of Sioux Lookout has been 
production in February, 1936, and,| made on property belonging to Dan 
under the control and supervision | Kressell. The vein is 16 feet wide 
of Castle Trethewey Mines, has given and samples returned good values. 
a good account of itself since. Others Repert Finds 


Other new finds have been made 
on claims held by Cedar Bay Gold 
Syndicate and the Rogers-McKee, 
Hill-Yersley and Powell groups. 
Several new showings are reported 
in the Wabigoon-Manitou area of the 
Kenora Mining Division and a new 
strike is also reported at Woman 
Lake, having been made by R. H. 
McDonnell, formerly assistant man- 
ager of J. M. Consolidated. 

Prospectors report discoveries at 
Slate Falls southeast of Birch Lake, 
near the Cat River Gold Syndicate, 
and others near Birch Lake, north 
of the Harris property. 


Francoeur Ore 
Runs.21 Ounce 


Average Estimated Above 
Third Level 31,000 
Tons 


Ore reserves at Francoeur Gold 
Mines are estimated at 31,323 tons, 
averaging .21 oz. gold above the Molybdenite and Nickel 
third level, according to W. H. A gold showing in Belmore Bay 
Woods, consulting engineer for the! oy sturgeon Lake was recently re- 
company. ported. A number have also been 


A small shoot of ore is partially| found south of Kenora in recent|. 


developed in the fifth level, aver-| months, but here the most impor- 
aging .42 oz. gold across an average | tant are molybdenite and nickel. The 
width of 78 inches, and over @| latter was credited to F. McCallum, 
length of 90 ft. Surface exploration | winnipeg prospector, who has op- 
reveals that the major fault crosses| tioned his property to Coniagas. 
both the Francoeur and Arntfield| “the molybdenite find about 30 
properties and it is in conjunction! mijes northeast of Fort Frances “is 
with this fault that present known causing much interest, with 3 Am- 
ore shoots occur. — erican companies negotiating for 
Under supervision of Dr. J. E.| control. U.S. Steel Corporation, 
Gill, a programme has been laid out! imax Molybdenite Company, New 
to explore the ground to the west) yo+~ and an unstated Cleveland 
of the No. 1 shaft. 743 Feet concern have had engineers at the 
Shaft Down 743 Fee group which was staked by 2 pros- 
a drill holes over a length of nectors, Trask and Nanford. A crew 
400 ft. have been put down along) ¢* 19 men is employed on surface 
the new ore zones, with values of 
39 oz. over 27.3 ft.; .437 over 


work. Samples run around ae in 
i i i lued at 
9.2 ft.; .16 over 182 ft. and 397 over| MOlybdenite which is va 
27.6 ft. A second drill has also been | 20Ut $9 per pound. 
— in operation. . Busy at Trout Lake 
he incline shaft is down to 743) 4 new field is growing in the 
ft. we the No. 1 ore shoot or 500 ft. Trout Lake area, immediately east 
vertically. Levels have been opened of Red Lake where H. B. Mather 
at 100, 200, 300 and 500 ft. Drifting discovered a new find last summer 
to date on the 4 levels has totalled| oq returned this year to stake it. 
ae ft. with 925 ft. of cross cutting. Interests with which he is associated 
rilling to date totals 4,606 *| have staked 200 claims while other 
from the surface and 2,960 ft. under- prospectors have staked at least 


ground. another 100. 


Ronda Works | 
On Two Levels From Manitoba 


Former Neville-Canadian| winniprc.—Horseshoe Mines is 


Property Under Intensive | in production with 30 stamps in 
operation. Initial production will be 

Development kept down to about 50 tons a day 

From Our “Own Correspondent 


until the mill is worked in and for 

SUDBURY.—Ronda Gold Mines/|the present extraction is by amal- 
property, formerly controlled’ by | 8#™ Process with concentrates being 
Neville-Canadian, in the West Shin-|Stred- . 
ingtree area, is being subjected to| Later, it is anticipated a flotation 
intensive exploration and develop- ene may be installed and ex- 
ment, according to President E. H. oT abe ae ae o lee ae 
Dickenson and Mine Manager Anth- SOCNS GF CS MATS BSS Deen 
ony Sweet. 


completed and the entire plant has 
¢ ; been renovated. Hilding Johnson, 
ane ae on ean the| mine manager, anticipates bringing 
VEIS. veln | tonnage gradually up to about 100 
system, under previous operations, | +o. 3 day without any additions 
had been drifted on for a distance to the existing plant 
of 800 ft. and the showing on surface A new ore find has been made on 
eee Pore. The shaft has/tne Horseshoe and the adjoining 
: Neda property, which has been 
The present work was undertaken traced for 600 feet running about 9 
after a report on the property had| feet in width with substantial 
ne pe ae ae eae ae and | values. This is now being exposed 
ark jittie, MB. Mr, Little is NOW | and sampled for its entire length by 
consultant for the company and in| pits and trenches. It is believed it 
charge of operations. may be an important addition to the 


Consultant For Bilmac s 
Last week it was announced Mr. ee both the Horseshoe and 


Little had also been named consult- 
ing engineer for the adjacent Bil- 
mac Gold Mines, where operations 
are proceeding at the 400-ft. level. 

Under the deal with Ronda, 
Neville-Canadian receives 810,000 
shares. These, it is understood, will 
be distributed to Neville sharehold- 
ers on a basis of about 8 Ronda for 
10 Neville. Ronda Gold Mines has 
a capitalization of 3,000,000 shares 
of $1 par and is said to be financed 
for several months operations. 


Current Chatter 


* 


San Antonio’s Low Grade 


San Antonio is producing between 
$85,000 and $90,000 a month. Direc- 
tors will meet shortly to discuss 
dividend action. 

The mill is handling a consider- 
able amount of lower grade ore 
from the upper levels as part of the 
plan of cleaning up as operations 
are deepened. 

J. D. Perrin explains that the 
present programme, which involves 
using considerable low grade de- 
velopment ore, will continue for 
some time and production on that 
account has been somewhat lower 


Presdor Porcupine 
Buys Logue Claim) ts», guns 10%. Pracicauy ‘no 


Drilling Undertaken on eee. ae ee 
Potentially Important Copper Reef Optioned : 
New Ground 


An option for $25,000 and an in- 
é terest in the property has been 

Presdor Porcupine Gold Mines| taken by Tom Young of Minneapolis 
Ltd. has purchased the Logue claim | on the Copper Reef claims, north of 
adjoining the Presdor property to|Tin Can Narrows on Lake Atha- 
the east, and immediately south of| papaskow. The vendors are Mrs. W. 
Preston East Dome. The company Pearson and Alex Moody of Cran- 
is drilling on its new claim, con-| berry Portage. Eight claims are in- 
sidered by officials to add greatly| cluded in the option and 14 more 
to the potential value of the com-|have been staked by the Young 
pany’s property. interests. 

Drilling on Presdor ground im- 
mediately joining the Preston East 
Dome to the south has started under 
a contract for 10,000 ft. of drilling. 
tr to the — of the over- 

urden, progress in drilling has} Mackey Point Gold Mines Ltd 
— slower than _anticipated,| has been incorporated under federal 
interrupted by the necessity of sub-| charter with a capital of § million 
stituting heavier drilling equipment} shares of no par value to develop a 


and casing. property in the Michipicoten field. 


MyLamaque Drilling Under an agreement between 


D'Arcy D. Bogue and vendors of the 
Cuts New East Vein property, $500,000 is being supplied 
Intersection of a new vein show- 


for development purposes. 
Development work to date in- 

ing good mineralization is reported cludes the 2 shafts on the property 
from diamond drilling operations on| 24 a network of veins is reported 
the eastern section of MyLamaque from’ which ‘high gold values were 
Gold Mines Limited. The property| Obtained from earlier work. The 
is adjacent to Lamaque Gold Mines |-new company plans a diamond drill- 
in the Lamaque section of Quebec.| ing campaign, continuation of shaft 
The core is being | pulled and| sinking and underground work to 


Michipicoten Property 
To Be Further Developed 


2 ls Sait 8 SoS ote ere 


the nature and extent of |} 
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_N. C. URQUHART & CO, 


STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West Toronto, Ont, 


ADel. 6028 


STARTING NEXT FRIDAY 
In Your Daily Newspaper .. . 


Important ..-« 
Different ...+- 
H.M.PARRINCGTON 


a 


Approximately twenty years of practical operating, with the 
growing Canadian Mining Industry and almost five years of 
careful and deliberate planning for the protection of the 
mining investor are fully reflected in this “different” series of 
talks on Canadian Mining ... that 1s shortly to appear in 
the daily newspapers. Watch for the series and read each 


talk ... for I believe these talks will not only be interesting 
to you but loss-preventing and profit-assisting. 


Yours sincerely, 


Mh Me Parriig bs 


H. M. PARRINGTON 


Copyright 1986, Canada and United States 


H. M. Parrington. 


RUE Pn PO OR a a SE 


Giffin Preparing 
To Operate Mill 


New Funds Permit Expan- 
sion at Nova Scotia 
Property 

Options on 500,000 shares of Giffin 
Gold Mines Ltd., treasury stock are 


providing funds by which the com- 
pany is resuming operations at its 


Wood-Cadillac Drilling 
Hits Free Gold at 300 


In its first hole drilled since the 
resumption of operations at the 
property, Wood-Cadillac Mines Ltd. 
encountered free gold at 300 feet, 
according to advices from Julius M. 
Cohen, the company’s consulting 
engineer. 

The hole is situated near the west- 
ern extremity of the property. Pre- 
vious drilling proved the presence 
of gold at the eastern end. Further 


property near Goldboro, N.S. 

A new mill was completed on the 
property in January but a few 
months ago it was found necessary to 
curtail work owing to lack of funds 
following expenditures on mill erec- 
tion and development. 

Since the new option arrange- 
ment, underwriters have supplied 
funds in excess of the contract re- 
quirements and operations have been 
expanded. The mine crew is in- 
creased and this week S. H. Giffin, 
president, ordered the mill to be 
tuned up and made ready for pro- 
duction at an early date. 


diamond drilling will be done. The 
company also announces J. Alfred 
Belanger, president of Basin Gold 
Mines Ltd., has joined the director- 
ate of Wood-Cadillac. 


Rahill Red Lake 


Enlargement of development work 
on the Red Lake property of Rahill 
Red Lake is planned by officials. One 
high-grade zone has been opened on 
the southeast group, and the exten- 
sion of Gold Eagle’s ore zone has 
been proved for 300 feet on the 
northeast group. 


MacAndrew Red Lake 


Depth diamond drilling to test this well located 
Red Lake enterprise started on August 25th. 


Map and bulletin on request 
AMOS, BARBER & COMPANY 
25 King St. West ELgin3106 Toronto, Ont. 


Members The Toronto Stock Exchange 
28 years’ intimate and active experience in Canadian Mining | 


Don’t wait! © 


Order NOW your copy of the 
forthcoming eleventh annual 
edition of The Financial Post 


SURVEY OF 


MINES 


1936-7 


Everything you want to know about 
the Mines of Canada and Newfound- 
land will be in this book — ready 
September 30. 


Avoid disappointment. Previous 
issues have been completely sold out. 
Delivery of your copy guaranteed ! 

you use the coupon NOW to give us 
your instructions. Mail it TODAY! 


Complete with 


maps of areas 
a properties. 


$2 cory 
Order 
NOW! 
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THE FINANCIAL POST, 

481 University Avenue, 

Toronto, Canada. 

Send me postpaid immediately on 


ublication copies of The 
inancial Post SURVEY OF MINES, 


1936-7. I enclose $...... in payment. 
NAME Se eee eee eee eeeeeeeeeeeese 
ADDRESS 
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gver 200 C laims Staked— 
Larger Companies Send 
Field Men 


sXPLORING SURFACE 


from Our Own Correspondent 
HUDSON, Ont.—A rush of pros- 
ors has developed as a result of 
y high-grade gold discovery made 
a F. “Gus” Hewitt at Spirit Lake, 
wn miles north of here. 
cting for the Interlac Gold 
gyndicate which was financed by 
by Gold Syndicate, Hewitt, R. K. 
goddy, M. F. Robertson and T. C, 
qruss staked claims in the 
ich Lake area and then set out 
ior Spirit. Lake which Hewitt first 
grospected on a trip to Favorable 
take in 1928. 
Many Companies Staking 
To date the syndicate has staked 
yclaims and other staking has been 
gone bY representatives of some of 
de larger mining companies, To 
iste over 200 claims have _been 
saked. Such names as Coniagas, 
consolidated Smelters, Prospector’s 
airways, Kar] Springer Exploration, 
anglo-Huronian Mines and Mining 
Corporation are identified with the 
new area. 
Some of the men in the field are 
» Horwood of the Provincial Dept. 
‘Mines, Dr. J. E. Holley of Anglo- 
yronian Mines, Dr. F. Burton of 
roing Corp., H. Williams of Con- 
Wm. Keefe of 
Keefe Diamond Drilling Co., Howard 
yunter and Don Chambers and crew 
¢ Toronto, and Robert Cockeram, 
Toronto. One group of men flew to 
Spirit Lake from New York to get 
in on the first staking. Surface work 
s proceeding at several of the 
groups. 
High-grade Values 
Exploration on surface is being 
tarried out on the Derby Syndicate 
czims. Chip samples across the 
discovery give extremely rich gold 
values. In addition, there are values 
in silver, arsenic, iron and sulphur. 
On the syndicate claims 4 other 
mineralized breaks are located. In 
the “A” zone, stringers of mispickle 
and quartz are exposed over a width 
of 30 feet. Low values in gold are 
reported. Eastward the “J” zone has 
been traced for 1,100 feet with widths 
ranging from 10 to 20 feet. This oc- 


‘ 
first 


nce is a shear zone with quartz} 


end streaks of mispickle. A crew 
of 10 men is working on surface 
while plans are to. commence dia- 
irilling shortly. 
New Company Formed 

A company to be known as Spirit 
Lake Gold Mines is being organized 
to succeed the Derby Gold Syndi- 
cate, The company will be capitalized 
at 3,000,000 shares. Derby units will 
be exchanged for 2,500 shares in the 
company which will have about 
$60,000 in cash from the syndicate to 
carry out preliminary work on the 
Spirit Lake property. Names identi- 
fied with the company are J. B. 
Streit, president of New Golden 
Rose Mines; Col. T. W. MacDowell, 
H. Bambrick, W.-G. Turner, P. 
Bernard. 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Toronto, Can. 
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GUTTA PERCHA 
& RUBBER, LIMITED 


With milling operations 


at a new peak for the year, Ontario gold and 


silver mining companies produced $6.9 millions during 

— of a a 32,255 ounces of silver, er 
ling »473 tons of ore during the month ‘was not onl the highest 

total for any of the last 7 months, but also considerably sale ss ens, 

1935, figure of 582,750 tons. For the first 7 months of 1936 Ontario has 


produced $45.9 millions in gold 
the corresponding period of 1935. 


and silver compared with $41.6 millions in 


Producing gold mines, in order of their output were: 
Porcupine Belt 


Hollinger, McIntyre, Dome, 


Buffalo Ankerite, Coniaurum, Pamour, 


Paymaster, Anglo Huronian (Vipond), Ross (Hollinger), Gillies Lake, 


McLaren Porcupine. * 


Kirkland Lake Belt 


Lake Shore, Wright-Hargreaves, 
Omega, Kirkland Lake Gold, Bidgood. 


Toburn, 


Teck-Hughes, Sylvanite, Macassa, 


Matachewan 
Young-Davidson, Matachewan Consolidated, Ashley. 
Northwestern Ontario 


Pickle Crow, Little Long Lac, Howey, Central Patricia, Northern 
Empire, McKenzie Red Lake, Ardeen, Parkhill, Darwin, Wendigo, Tashota, 
Bousquet, Kenora Prospectors, Sturgeon River, Minto, St. Anthony, 


Duport, North Shores. 
Details follow: 


Tons 
Milled 


Porcupine Belt 


1935 
Value 
$ 


320,676 
285,057 


319.525 
325,891 


1,187,846 


163,944 
149,449 
164,833 
159,180 
168,262 
167,084 
172,025 


1,144,810 


Matachewan 
January 


20,664 


1,255,608 


29,280 
27,863 
33,383 
32,920 
31,279 
34,434 
31,837 


220,976 


88,541 


17,959 


57,611 
455,283 


Total for Ontario: 
January 


776,154 
5,218,200 


568,176 


513,439 
576,816 
558,922 


578,277 
590,329 
582,759 
e 3,959,718 


Sorting the 


640,699 
627,844 
647,473 


4,363,488 45,911,114 


Mines 


An Impartial Analysis of 
Listed Stock from A to Z 


These little close-ups are aimed at giving The Financial Post’s read- 
ers an inventory of the market today. In no sense are they to be 
regarded as exhaustive summaries. Each listed stock is being dealt 
with in alphabetical order as space permits. 


Kirkland Premier Mines 

In June, 1931, Kirkland Premier 
Mines sold its property in Teck Twp., 
Kirkland Lake district, to Kirkland 
Gold Rand Ltd. for one million 
shares of the latter company. These 
shares are Kirkland Premier’s sole 
interest. 

The Kirkland Gold Rand property 
lies about 1,000 ft. southeast of the 
Lake Shore Mines. The property 
has been held by several companies. 
The original company, Montreal On- 
tario Mines, was a consolidation of 
Montreal Kirkland Gold Mines and 
Ontario Kirkland Gold Mines. The 
Kirkland Rand Gold Mines took it 
over, followed by Kirkland Premier 
and in 1931, by Kirkland Gold Rand. 

The present owners are dewater- 
ing the old workings, and deepening 
the shaft from 800 ft. to a proposed 
2,000 ft. In 1928 it was claimed that 
between 75,000 and 100,000 tons of 
ore assaying approximately $7 to $8 
per ton, old gold prices, had been 
opened up above the 800-ft. level. 

The million shares received by 
Kirkland Premier have not been dis- 
tributed, and will probably not be 
until the property has advanced con- 
siderably in development. Since 
Kirkland Premier’s entire authorized 
capitalization of 3 million shares is 
outstanding, the distribution, when 
made, should be on the basis of one 
new share for 3 old. 

While stock of Kirkland Premier 
was delisted from the mining section 
of the Toronto Stock Exchange in 


We recommend purchase 
at the market 
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11 Jordan St. - 
ELgin 2201 


Toronto 


1934, it is frequently quoted on the 


Montreal Curb Market. 
Price aoe of Stock 


High Low 
034 02% 
03% 


Kirkland Townsite Gold 
Mines 

This stock is quoted on the Toronto 
Curb. The property is a gold pros- 
pect of 4 claims directly south of 
Wright Hargreaves Mines at Kirk- 
land Lake. The property has not 
been worked since 1931. Work prior 
to this date consisted of a shaft to 700 
ft. with levels at 125 ft. intervals. 

The main speculative appeal in 
this stock appears to be the pos- 
sibility that it may,®at some future 
date, be of value to one of the neigh- 
boring producers. In 1927, Wright- 
Hargreaves crosscut south, intersect- 
ing a fairly strong vein carrying 
values reported at about $12 per ton 
across drift width. Development of 
this vein was carried out for about 
200 ft., halting at the Kirkland 
Townsite boundary. 


Last 
02% 


081% 


Of the 3 million shares, $1 par, | in 


authorized capitalization, 2,985,006 
shares have been issued. Current 
financial position has not been re- 
vealed. 
Price Range of Stock 
1935 
High Low 
33g 12 
936 
14% 


Last 
12% 


.22 


Kootenay Belle Gold Mines 

This stock is listed on the Van- 
couver Stock Exchange, The prop- 
erty, which was one of the earliest 
producers on Sheep Creek, B.C. 
showed a net operating profit of 
$53,274 in the fiscal year ended Feb. 
29, 1936. This compares with an op- 
erating profit of $12,327 in the pre- 
vious year. After depreciation, de- 
pletion, and taxes, net profit for the 
last fiscal year was $18,304. This 
would be equivalent to about 2 
cents per share on the 675,200 shares 
issued. 

The current year has been a suc- 
cessful one for this company. Ore 
reserves are estimated officially at 
about $1 million, and consideration 
is being given to doubling the mill 
capacity, which is now in the neigh- 
borhood of 50 tons per day. 

Some well-known Vancouver 
mining men are on the board of 


directors. 
Price Benge of Steck 


ae Low 
Common ooo oft -30 
COMMON eseseseee 77 30 


Gold Mines 

This stock is one of the newcomers 
to the Toronto Board, having been 
listed August 4, The company is 
controlled by the powerful Mining 
Corp. of Canada, which with Herb 
Lake Consolidated Mines, also con- 
trolled by Mining Corp., holds a 
total of 2,227,247 shares of Laguna’s 
3 million share authorized capitaliza- 
tion. Par value of this stock is $1. 

Recently, Laguna, after a well 
conducted development campaign, 
installed a 50-ton mill on its prop- 
erty on the east shore of Herb Lake, 
Manitoba. Ore reserves have been 
estimated at 35,116 tons. The average 
grade of this ore is in neighborhood 
of 0.63 oz. gold per — A. K. Muir, 
consulting engineer, in a on 
the property made cary the yea, 

that on @ 50 
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Ontario’s Gold Production ||ObalskiMining 


Sets New High Mark for ’36 ||ResumesWork| 1° Be D 


In Cache Bay 


Drilling to Start Shortly 
on Chibougamau 
Property 


IDLE SINCE 1930 


Obalski Mining Corp., holding 
1,190 acres in the Cache Bay section 
of Chibougamau, on which develop- 
ment was discontinued in 1930, has 
resumed operations and will shortly 
commence diamond drilling. 

Resumption of work is announced 
by the company following com- 
pletion of new financing arrange- 
ments. An option on the property 
was given some time ago to a New 
York firm which later abandoned 
the option on the ground that the 
terms were too favorable to Obalski. 
The company profited however, by 
expenditures made under the op- 
tion and its camps were placed in 
repair, trenches cleaned, and new 
assays made with indications of high 
values on some of the vein showings, 


Funds Provided 

Proposals were also made for the 
purchase of the Cache Bay claims 
but these were declined and the 
company has now entered an agree- 
ment with W. McKenzie and Co., of 
Montreal, for development funds. ‘If 
and when the option is fully exer- 
cised 954,000 shares will remain in 
the treasury. 

Latest reported capitalization of 
the company was 3,500,000 $1 par 
authorized shares of which an un- 
stated number were preferred, and 
1,456,386 common were issued in ad- 
dition to 54,230 preferred issued. 

A crew under the direction of 
Leonard Germain, M.E., is at work 
on the property, preparatory to drill- 
ing. In 1929 the company carried out 
5,000 feet of drilling and favorable 
results were reported then. 

Interest in Wawbano 

Obalski also has an interest in the 
Wawbano Gold Mines’ property at 
Portage Island, in the Chibougamau 
area where drilling is reported to 
have indicated promising vein show- 
ings. Hans Lundberg is at present 
carrying out a radiogeological ex- 
amination of the island and officials 
of Obalski believe the property holds 
promise of successful development. 
Obalski will receive a third interest 
in a new company to be organized 
to acquire the property. 

Changes in the directorate of Obal- 
ski, announced by President J. C. 
Lamothe, include the resignation of 
Hon. P. E. Blondin, and the election 
to the board of T. J. Coulter, senior 
member of Coulter and Jones, 
chartered accountants specializing 
in mining accountancy. Alex C. 
Cordner, long associated with the 
Obalski organization, has been 
appointed vice-president. 


Flin Flon Work 
ToBeEnlarged 


Financial Arrangements 
Pave Way for Produc- 
tion Early in 1937 


From Our Own Correspondent 

WINNIPEG. — Flin Flon Mines 
Ltd. is ready to proceed with de- 
velopment on a larger scale which 
includes the deepening of the shaft 
to explore the fourth and fifth 
levels. 

Financial arrangements were made 
some time ago by the board of di- 
rectors but these and other changes 
had to be ratified by a general meet- 
ing of shareholders. 

This has been done and at the 
same time the name of the company 
became Flin Flon Gold Mines Ltd. 
instead of Flin Flon Gold Mining 
Syndicate Ltd. The new company 
purchases all the assets of the old 
company and is capitalized at 3,000,- 
000 shares instead of 2,000,000 as 
formerly. Shareholders in the old 
company receive share for share of 
the new, and sufficient stock is left 
in the treasury to complete financ- 


g. 
Millross Securities Ltd., of To- 
ronto, has agreed to take 840,523 
shares of the new company’s stock, 
and this, it is believed, will provide 
sufficient funds to carry out the en- 
larged programme, and also build 
the necessary reduction plant. 

The company at August 19 had 
current assets, principally cash of 
nearly $25,000 and current liabilities 
of less than $6,000. A total of $113,- 
324.50 has so far been spent on de- 
velopment work while overhead, 
preliminary expenses and commis- 
sions on sale of stock accounted for 
another $23,000. 

It was stated in the report ‘of the 
president that proved and indicated 
ore is now nearly 50,000 tons with a 
gross value in gold, silver and arsenic 
of about $20 per ton. This is all 
above the third level. The report 
also says it is hoped to bring the 
property into production early in the 
new year. 


Sladen Malartic Issues 
More Optioned Stock 


From Our Own Correspondent 

MONTREAL. — Sladen Malartic 
Mines advises the Montreal Curb 
Market that 3,000 additional shares 
have been taken up under the op- 
tion agreement. 

A further block of 25,000 shaxes 
has been taken up under the option, 
leaving 621,000 shares under option 
and 1,656,016 shares in the hands of 
the public, not including escrowed 
stock. 


basis, a profit of between 3 and 4 
cents per share is probable. As ore 
reserves are increased, mill tonnage 
will also be increased, with a result- 
ant drop in costs. 

Under the supervision of Mining 
Corp. Laguna is assured of excellent 
management. As at July 23, the com- 
pany owed Mining Corp.,.on open 
account, the sum of $242,305. This 
account will be settled either from 
the sale of treasury shares, or from 
first production. On this date, cash 
and supplies totalled $95,036, against 
current liabilities of $26,745. 

Price as of Stock 


Not listed. 
1936 


hall a 


Consolidation of 13 claims in Mc. 
Vittie Township, Larder Lake, under 
the name of Fernland Gold Mines 
Ltd. is the first step in a programme 
of exploration and development of 
some of the pioneer discoveries in 

district, 


Gold Mines on the east, All 
the claims were staked during the 
Larder Lake rush which preceded 
the discovery of the Kirkland Lake 
area and some of the recordings of 
the Fernland Lake claims reveal 
or were staked in 1906 and 
Surface work was done by the 
various owners but the properties 
were not developed by shafts. 


Johnston Claim Involved 

Among the amalgamated proper- 
ties is the Johnston claim on which 
the most important find has been 
made. Surface work disclosed a vein 
averaging between $6 and $7 with a 
width of 5 to 7 ft. This vein has been 
traced about 700 ft. with a possible 
length on the property of 4,000 ft. 
Several other veins or outcrops of 


Old Larder Lake Properties 
eveloped in Merger 


vein material were found on differ- 
ent showings on the new group dur- 
ing the early days of the Larder 
Lake camp. These also show gold 
values. They will be opened and 
sampled in the belief that with $35 
gold some of these finds may prove 
to be of commercial grade, 
New Company Formed 

Amalgamation of the properties 
was éffected only after lengthy 
negotiations by’ Howard J. Jewell 
M.E., former field. for Noranda 
Mines, George Tough and J. W. Mc- 
Kay. Preliminary surface work is 
under way with John Magnuson, one 
of the claim owners in charge: The 
Kirkland Lake-Rouyn highway runs 
through the property which is also 
traversed by Nipissing Central Rwy. 
and the Hydro-Electric power line. 
Power is available on contract at 
$32 per horsepower. 

The new company, incorporated 
in Ontario, is capitalized at $3 mil- 
ljoris, shares of $I pat value. ‘The 
permanent board of directors will 
be elected at an early date and will 
include a number of the present 
owners of the properties. 


SSeS 
Mining Enquiries 


Manitoba and Eastern 


What are the prospects for 
Manitoba and Eastern? I under- 
stand this property has given 
better results from recent devel- 
— and that a mill may be 

uilt. ; 


Manitoba and Eastern is now 
considering mill construction and it 
is likely a mill will be in operation 
before the end of this year. 

Ore grades encountered in under- 
ground sampling on 3 levels have 
confirmed earlier drill core assays 
of, commercial grades but until 
further back-sampling is done it is 
not expected that an estimate of ore 
reserves will be made. The company 
is financed through to the produc- 
tion stage. The situation at the 
property is encouraging, in contrast 
to rather disappointing results from 
earlier exploratory development. 


Kirkland Hudson Bay 


I enclose a copy of a letter I 
received recently from J. J. Car- 
rick, and would be glad of any 
comment you care to make in con- 
nection with it or with regard to 
the writer. 


J. J. Carrick has been conducting 
a very aggressive publicity campaign 
for Kirkland-Hudson Bay Gold 
Mines. Apparently the reason for 
this aggressive campaign is that 
Gachin Gold Mine, an investment 
holding company, had a large block 
of stock in Kirkland-Hudson Bay. 
Naturally, therefore, Gachin, of 
which Mr, Carrick is president, is 
interested in the market price of 
Kirkland-Hudson Bay. The type of 
publicity which Mr. Carrick is giv- 
ing this company is not, in our opin- 
ion, particularly impressive. Such a 
statement as his “visionary ex- 
cerpts from Canadian press ten 
years hence” is hardly a business- 
like approach to investing in a gold 
mine, It would probably be a sur- 
prise to the technical staff of Lake 
Shore to learn that in Mr. Carrick’s 
opinion, this company will be run- 
ning out of ore as soon as 1946. 

All this is aside from the actual 
property which appears to have 
speculative appeal. Just how the 
ore bodies at Kirkland Lake behave 


Leitch To Mill 
At 75-ton Rate 


Provision Made for Early 
Increase to 100 Tons 
Daily 
From Our Own Correspondent 

SUDBURY. — A mill of 75 tons 
capacity is now being designed for 
Leitch Gold Mines, in the Beard- 
more section, according to a state- 
ment by President Karl Springer. 

Plans provide for stepping up to 
100 tons with the minimum of ex- 
pense and delay. 

In a month or 6 weeks work’ will 
be started on the deepening of the 
shaft and in the meantime develop- 
ment of ore on the 3 levels already 
opened is proceeding satisfactorily. 

The best level to date is stated to 
be the second, where No. 1 shoot has 
been developed for 215 feet. It 
grades 2.5 ounces per ton over a 
width of 18 inches. On the third 
level the same shoot is wider but 
lower in grade. No. 2 shoot, west, is 
also producing ore on both these 
levels. 


Francoeur Gold Mines ° 
Reléases 250,000 Shares 


From Our Own Correspondent 
NTREAL. — Francoeur Gold 


Mines advise the Montreal Curb 
Market that 250,000 shares under 
option have been taken up and paid 
for in full and the balance of the 
optioned stock, 250,000 shares, has 
been subscribed on a firm basis. 
When the last 250,000 shares have 
been paid up, a total of 2,983,333 
shares will be outstanding and 16,667 
shares will remain in the treasury. 


Seal Harbor Producing 

From Our Own Correspondent 
SYDNEY, N.S.—A new 200-ton-a- 
day rod mill went into operation 
August 18 at the plant of the Seal 
Harbor Gold Mine, Guysboro, N.S. 
The mill was designed and built 
by Shoemaker and Burnham of 


England. 
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at depth is not, of course, known. 
Perhaps the situation could best be 
expressed by saying that there is as 
much chance of the main Kirkland 
Lake break dipping into Kirkland- 
Hudson ground as there is of it dip- 
ping into ground to the north. A 
considerable amount of depth devel- 
opment on Kirkland-Hudson will be 
necessary before this is known, 


Kirkland-Hudson is well financed, 
and has virtually the same control 
as Lake Shore. It is interested 
through stock holdings in such pros- 
pects as J, M. Consolidated and Red 
Crest Gold Mines in the Red Lake 
area. These are fair enough pros- 
pects. 

Under the circumstances we 
would be inclined to think that the 
present market price of Kirkland- 
Hudson Bay is doing ample justice to 
its potentiality so far as the future 
has been revealed. 


Macassa 


Is Macassa a buy at present 
prices? I am looking for a mining 
investment with prospects for 
appreciation in value and Macassa 
seems to offer better prospects 
than some of the stocks I am 
holding at present. 


We do not recommend the sale or 
purchase of individual securities 
and in the case of Macassa, we are 
consequently unable to express an 
opinion as,to whether the shares are 
a likely purchase for appreciation 
in value. 

The general situation at Macassa 
seems to have improved in recent 
months. There has been no pro- 
nounced change in monthly recov- 
ery figures which have been around 
the $100,000 mark for several 
months. On the other hand average 
recovery per ton in the 7 months 
ending in July amounted to $17.82 
or a marked increase compared 
with the $15.01 per ton for the cor- 
responding period a year ago. The 
reason is that difficulties encount- 
ered in the slimes during milling 
of. the ore had the effect of curtail- 
ing average recovery last year. This 
situation which for a time created 
some uncertainty, appears to have 
been overcome. 


Tiny Hill Syndicate 
Prepares for Drilling 


Tiny Hill Syndicate has acquired 
6 additional claims adjoining its 
property in the Kitibel Lake area, 
27 miles northwest of Timmins. 

The syndicate now holds 12 claims, 
approximately 480 acres, on which 
3 main veins have been discovered. 
The surface vein showings are from 
7 to 9 feet wide and have been 
traced half a mile. A crew is at work 
on the ground preparing for a mag- 
netic survey, to be followed by drill- 
ing. 


Ore Receipts at Trail 
Ore receipts at Trail smelter of Con- 
solidated Mining and Smelting Co. of Can- 
ada, from Aug. 15 to Aug. 21, inclusive, 
and from Jan. 1 to date, in tons: 
Company’s mines 
Other mines ... 
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SEAL HARBOUR 
GOLD MINES LTD.— 


As financial Sponsors of the Company, we invite 
your inquiries should you be buying or selling 
shares therein. 


Irving, Brennan & Company Ltd. 


SAINT JOHN ; 
FREDERICTON, N.B. HALIFAX, N.S. CHARLOTTETOWN, P.E.I. 


J. E. GRASETT & CO. 


Members The Toronto Stock Exchange 
302 Bay St., Toronto 


WAVERLEY 4781 
— 


Branch Office: 


2822 Dundas St. at Heintzman Ave. JU. 1167 


KENAKOTT KIRKLAND 


GOLD MINES, LIMITED 


GROUP NO. 1:—One claim north of Bidgood Kirkland, East Kirkland Lake 
area, Over 700 acres. 


GROUP NO. 2:—Teck Township, West Kirkland Lake, south of the big pro- 
ducing mines. Several properties in this district now under development, 


GEOLOGY—GROUP NO. 1:—The geological conditions are similar to those 
on West Kirkland Lake camp and consist of conglomerate greywacke, 
diorite and porphyry; the same occurs on Bidgood and adjoining proper- 
ties to the south. On the main break across the middle of the property 
there occurs a shear zone fifty feet wide showing lenses and stringers 
of well mineralized quartz. There is another shear zone crossing at an 
angle on the easterly end of the property and joining the main shear 
zone. Free gold was found near this junction. Engineers of over thirty 
years’ experience state that the geological formations and mineralization 
is most favorable to gold deposition at depth. 

LOPMENT for the present is being concentrated on Group No. 1, 

tila drill commencing on Vein No. 1, stripping and trenching con- 
tinuing on other veins. 2 

AMP is proven, the property is large, there are no transportation 

rasa eae a ower is available, the technical and consulting staff are 

elieved the best obtainable, of long and successful experience in the 

district and held in high regard by mining men, 

the investor who selects for his mining investment portfolio shares in 

ae companies during the development stage and holds for the profits 

that acerue from production a reasonable amount of Kenakott is suggested. 

A limited number of shares available at 30 cents per share. 


Ask your Broker 
or 
Write or telephone the Company 


38 King Street West, Toronto . 
21 Main St. East, Hamilton 
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Diameters up to 60 ft. and 200,000 gallons capacity. 
Absolutely water-tight. Impervious to rust or corrosion 
by salt solutions or acid compounds. Proven throughout 
Canada for all mining and pulp purposes. 


Canadian Wood Pipe & Tanks 


550 Pacific Street “AN Vancouver, B.C 





i Le @mployment continues, 


| By CHARLOTTE WHITTON, OBE. 
~The longer the disorganization in 
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~ Charlotte Whitton, C.B.E. 
- human character, 


the more 


forts 
meet the 
c onditions 
that follow 
in fs train. 
Many are 
assuming 
grave pro- 
portions as 
relief agen- 
cies attempt 
to preserve 
or salvage 
dragged down 
through months and sometimes years 
of idleness and hopeless need. 

One of these problems has been 
with us always, but now it is pres- 


' enting itself in aggravated form be- 


cause of the pitiful competition for 
any employment that offers—and 
that is the relation of wages or 
earnings to the cost of the minimum 


needs of life. 


+ 


There are few social workers who 
were not fully aware, everf in the 
@ood years, of the fundamental 
cause of half of their work — the 


- dmadequacy of wages to provide the 
' necessities of life for the average 


ey 


working man and his family. Gen- 
erally, among the greater portion of 
the wage-earning population, a 
stoppage of 3 weeks in earnings or 
an equivalent inroad in the way of 
illness or other unforeseen demand 
upon the small budget made the 
family dependent upon credit or 
social aid. 
Only Fortunate “Get By” 

Thousands of families got through 
the extra strain of winter fuel and 
clothing only by these extraneous 
aids, hoping.to catch up on the 
grocery and fuel bill with the spring 
“pick-up,” and lucky and happy they 
were if they were able to break 
even or face the eternal drab bal- 
ancing again, with any reasonable 
expectation of not being worse off 
by the next autumn. The most 
fortunate might “get by,” but with 
mo margin whatever left for pro- 
vision against the 3 grim foes who 
stalk the average wage-earner from 
the cradle to the grave, the fear of 
dependency due to the ill health, or 
premature death of the wage- 
earner, premature and unprotected 
old age, and insecurity of employ- 
ment. 

The Life Underwriters’ Asso- 
ciation of Canada has issued a small 
folder presenting the picture in 
graphic form, It indicates 100 men 


_fepresenting an average group 
' starting out in life. At 65 years of age 


36 have died; 1 is wealthy, 4 well- 
to-do, 5 live on their earnings and 
54 are not self-supporting. At death, 
82 will be penniless, but one leave 
wealth, 2 comparative comfort and 
15 estates from $2,000 to $10,000, 
Make Aid Inevitable 

Such conditions make far-reach- 
ing measures of social aid against 
dependency inevitable, and conse~- 
quently these latter must follow 
upon inadequate wage returns, and 
the whole community must be taxed 
to provide from its resources the 
difference between the earnings in 


' employment or gainful occupation 


and what the worker requires for 
the minimum needs of life and pro- 


- tection against its risks. 


No adequate research has yet been 


_ undertaken in Canada to ascertain 
_ whether, in the long run, more ade- 


nb, 
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Quate wage rates would not prove 
more truly economical than low 
ecales, under-employment, de- 
creased purchasing power for the 
worker, increased unemployment 
and dependency and sharp increases 
in the extent and cost of public 
social aid with its resultant in- 
creases in taxation which inevitably 
Teact on the purchasing power of 
the whole people. 
The Vicious Circle 

This problem of inadequate earn- 
ings as a factor in dependency is 
immediately aggravated by any 


. contraction in markets or purchas- 


Vultures - 


Relief Schedules Used 
To Underpay Employees 


This week Miss Whitton levels 


the charge of high treason against 


chiselling employers who use humane relief schedules as an excuse to 


underpay their workers. 


These treacherous acts against national wellbeing and social justice, 
Miss Whitton sees as one of the major causes of a continuing high relief 


burden. 
She throws out the challenge as 


to whether or not we would not be 


much farther ahead in the long run to insist on more adequate wage 
rates than to continue countenancing “low wages, under-employment, 
decreased buying power, increased unemployment and dependency and 
sharp increases in the extent and cost of public social aid with its 
resultant increases in taxation which inevitably react on the whole 


purchasing power of the people.” 


In subsequent articles Miss Whitton will continue a detailed study in 
this frank review of the whole question of relief and social dependency 
in Canada which she has shown in previous articles has brought Canada 


already to the brink of national disaster. 


' 
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ing. At the first sign of a slowing 
up in the economic gear, with re- 
sultant insecurity in employment, 
the average -purchaser seeks the 
cheapest product to meet his needs 
with little regard to quality. De- 
mand naturally falls off, especially 
for better goods, produced under de- 
cent working conditions, and prices 
are driven sharply downward, 
forcing a contraction in costs. Once 
costs are affected, wages, as one of 
the Jargest and most immediately 
responsible factors, are affected, 
with spontaneous reaction again in 
shrinkage of demand and in insist- 
ence from the low paid wage-earner 
himself on cheaper goods. The 
whole thing moves in a vicious 
circle, inadequate wage payments 
that perpetuate and aggravate a 
lessened demand for goods, in- 
creased idleness, need, and depend- 
ency, and sharply increasing tax- 
ation. 

Relief Schedules, Wages Rates 

Out of these conditions comes the 
demand for an adequate minimum 
wage or living for the worker on 
his own, and in its absence, the wide 
social provision of such forms of aid 
as mothers’ allowances, old age 
grants, unemployment relief, etc. 
And with their institution upon a 
humane and scientific basis de- 
veloped from the relation of income 
in the home to minimum standards 
of health and decency, a new aspect 
of the situation arises that bids fair 
to become one of the most perplex- 
ing in the Canadian relief picture 
today. That is the payment of re- 
lief grants in hundreds of munici- 
palities at levels carefully calcu- 
lated to provide the minimum needs 
of life, but which prove to be in 
excess of prevailing earnings or 
average income for full-time work- 
ers in their usual occupations in 
these same areas. And so the ques- 
tion of partial relief to persons in 
part-time, and too frequently, in 
full-time employment has de- 
veloped, and the situation thus 
created is undoubtedly a factor of 
major importance in maintaining 
relief totals at fairly static levels. 

Humane considerations do not 
allow the relief agency to issue re- 
lief at a level below which life can 
be sustained under minimum con- 
ditions of health, shelter and de- 
cency, yet the same worker can be 
paid less for his services than will 
provide him with the same necessi- 
ties through the full-time use of the 


ployment. And many other muni- 
cipalities have been forced to take 
the same action, which, especially 
where relief is paid in cash, un- 
doubtedly operates to hold back the 
worker with a family dependent 
upon him, from taking employment 
that offers only for part time or at 
such inadequate rates as to make 
life impossible even at the minimum 
that relief rates set. 

On the other hand, several muni- 
cipalities have been endeavoring 
to meet the situation by the opposite 
policy of supplementing inadequate 
earnings by relief grants, but one 
city at least soon found itself with 
55% of its relief lists in receipt of 
earnings in some degree and was 
forced to reconsider the situation as 
it was practically subsidizing scores 
of employers throughout the com- 
munity. 

Figure Up Averages 

A comparison of relief and wage 
rates in typical industrial centres 
and representative industries indi- 
cates how real and how significant 
this problem is and what a factor it 
is becoming in the whole effort to 
break the relief front. 

To begin with, the Bureau of 
Statistics established the average 
earnings for all male wage-earners 
in Canada (including agricultural 
workers)—in 193l1—as $927 for male 
workers and $560 for female work- 
ers, Wage rates today afte lower 
on the whole than then, the 
weighted average for various classes 
of labor in Canada in 1935 being 
172.4 as against 188.7 in that year. 

Examining the earnings in differ- 
ent typical industries, it is found 
that the average male agricultural 
worker earns $319 with an average 
employment of 43% weeks in the 
year. The man in forestry, fishing 
or trapping earns $486 per year with 
an average employment of 35 weeks. 
The male employee in mining aver- 
ages nearly double that, $903, and 
works 36 weeks. The construction 
worker averages only $709 with but 
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171 with 44 weeks; in trade $1,150 
with an average year of 46 weeks; 


28 weeks. 
What Relief Schedules Show 
Contrast these average earnings 
(remembering that tens of thous- 
ands earn well below them because 
the averages are struck over the 
whole group including the highly 
paid key employees) with what any 
one of these male wage-earners, 
married and with 3 children, would 
be granted by way of minimum re- 
lief in typical units of urban or 
rural administration today (winter 
and late spring 1936): ‘ 
(1) Urban units in industrial cen 
tres in Eastern Canada, 
Per 
month 
Unit A  cebanowevednes sceveneneeeee 
Unit B eeeeseeeeeeeeeeeeesesee 48.39 
SIE ED cccceaaserereseccte BOND 
Unit D ....- onibesesee eccccce 40.45 
(2) Units in mining areas. 


(3) Units in urban centres in 
Western Canada. 
eeeeeeeeeeeeeee 39.75 
Unit H eeeeeeeeeeeeeeeeeeeecee 52.19 
Unit I eeeeeeeeeeeeeeeeeeeeeee 53.70 
eeadeaeavcedences MET 
(4) Units in urban centres in the 
Maritimes. 
TIM Us eons esescescder stecss aun 
Unit L 
(5) Rates in agricultural areas in 
Eastern, Central and Western 
Canada. 
Unit M eeeeeeeeeeeeeeereeereee 25.00 
Unit N eeeeeeeeeeeeee 20.00 to 30.00 
ME TD essworssscepecsresiess COU 
Yet- these relief rates are calcu- 
lated on minimum bases in almost 
every case. 
Minister Speaks Out 
Is it assuming too much to suggest 
that there is a significant relation- 
ship between wage-earners that 
creep under admittedly moderate 
and minimum relief rates? Appar- 
ently not, judging by the establish- 
ment of minimum wage rates for 
comparatively large numbers of 
male workers in British Columbia, 
Manitoba, Quebec, New Brunswick 
and Ontario in recent years, and 
the frank statement of the Dominion 
Minister of Labor in the House of 
Commons March 30, when he said: 
“. ee. & Sufficiency of food 
and shelter, clothing and medical 
attention must be provided for 
those in need. That is not in dis- 
pute. In making this provision, 
however, there is equally an obli- 
gation upon governments to see 
that the arrangements for relief 
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best that he can give in labor and 


skill, 
Secure More on Relief 

Just recently a case was to the fore 
in one city—and the cases are not 
few and far between—in which a 
man with a wife and 3 children is 
earning $7 per week for full-time 
work; the relief rate in that city 
sets $48.45 as the minimum monthly 
budget for a family of the same size 
and ages. 

That same city originally paid 
supplementary relief in such cases 
but found that so widely was this 
arrangement being exploited as a 
wage subsidy from public funds at 
the expense of employers of greater 
integrity, that it has brought in a 
regulation, absolutely prohibiting 
the granting of such supplementary 
relief to a worker in full-time em- 
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do not encourage the acceptance 
of voluntary ees by seae en 
cipients, or it employers 
labor xf transfer to the state 
their obligation to pay a living 
wage and to conduct their oper- 
ations with a due sense of social 
responsibility. I mention that 
here because some cases have been 
brought to my attention of em- 
ployers of labor who have taken 
ad of the existing situ- 
ation and have paid wages upon 
so low a scale that those receiving 
those wages were receiving less 
than they would obtain if they 
were on relief. And I know it has 
been the practice in some muni- 
cipalities to pay part-time relief 
to some of those whose wages fall 
below the relief scale. Obviously 
such a situation is intolerable. It 
does seem to me that if on investi- 
gation we find an employer of 
labor who is taking advantage of 
this situation, we, as a govern- 
ment, are entitled to use the 
weapon of publicity to the fullest 
possible extent in order to brand 
that policy as high treason to the 
state in a time of great emergency. 
I grant you it should be done only 
after careful investigation.” 
Situation Is Disturbing 
This is one of the most disturbing 
of all the situations which :have 
grown from widespread unemploy- 
ment and relief, and one of those in 
which solution lies not so much with 
the government or relief services as 
with those who have in their power 
the means of correction. 


Relief Increases 


In Newfoundland 


Relief expenditures in New- 
foundland for July, 1936, rose to 
$78,743, according to figures sub- 
mitted by the Commissioner ‘for 
Public Health and Welfare re- 
cently. This compares with $53,- 
185 in the same month last year, 
indicating an increase of 48%. 


The total number of persons on 
relief in July numbered 41,664, an 
increase of over 13,000 from the 
corresponding figure of last year. 


On the basis of total population 
of 282,800, this means that 14.7% 
total population: was on relief in 
that month compared with about 
10% in July, 1935. 


Big New Ice Rink 
Under Way at Sydney 


From Our Own Correspondent 
SYDNEY, N.S.—Construction of a 
new artificial rink at a cost of $60,- 
000 is under way. It will have a 
seating capacity of 2,600, with stand- 
ing room for 500 more. The build- 
ing must be ready for skating by 
November 15. A campaign for rais- 
ing funds to build it was launched 
early in the summer, and over $60,- 
000 was raised by subscriptions in a 

canvass of Cape Breton Island. 


Auto Mishaps 
AreMounting 


Over Ontario 


But Number Fatally In- 
jured: Down in 6 
Months 


MORE PROPERTY LOSS 


Property damage loss from motor 
vehicle accidents in Ontario during 
the first 6 months of 1986 amounted 
to $436,363, an increase of 7.8% over 
the corresponding: figure for 1935, 
according to official figures released 
by the Motor Vehicles Branch of 
the Ontario Department of High- 


ways. 

This increase is greater than the 
proportionate gain in number of 
vehicles registered at the end of 
June but is considerably less than 
the increasing gasoline consumption. 
Thus the survey shows the number 
of vehicles registered in Ontario at 
the end of June to be 5.2% above 
the corresponding figure’ for 1935. 
Gasoline consumption in the prov- 
ince increased by 20.8% during the 
first 6 months. 

Other figures for the first half of 
the year show total accidents to 
have increased by 7.3% over 1935 
while the total number of persons 
injured was higher by 5.4%. How- 
ever, fatal accidents numbered 1653, 
a decrease of 13.1% from the cor- 
responding figure for last year. The 
number of persons fatally injured, 
namely 172, was also down being 
144% below the _ corresponding 
total for 1935. 

Actidents of the “collision with 
railroad train” type showed the 
greatest rate of increase during the 
first 6 months. There were 60 such 
accidents in the first half of the 
year compared with 47 in 1935, or a 
gain of 27.7%. There were 1,474 
“collision with pedestrian” accidents 
reported or 11.3% more than a year 


ago. 

The distribution of fatal accidents 
according to location is shown 
below: 

No.of Fatal Number 
Accidents 
Location 


King’s highways. 63 
County roads .... 23 
Township roads . 12 19 


176 153 201 172 
Figures for June alone show 944 
accidents compared with 896 for the 
same month last year, a gain of 
5.4%. The number of persons in- 
jured increased 7.7% above last 
year’s total although the number of 
deaths dropped 25.6% and property 
damage at $92,887 was lower by 16.3 
per cent. In the above table it will 
be noticed that the only increase in 
fatal accidents was experienced on 
the township roads. Under county 
roads are included the main high- 
ways of north Qntario. 


Cole and Apedaile 
Form New Partnership 


From Our Own Correspondent 
MONTREAL.—Enrnest C. Cole and 
J. Leonard Apedaile announce the 
formation of a partnership under 
the firm name of Cole, Apedaile & 
Co., chartered accountants, with 
head office in Montreal. 


Ex-Champion 


““"§ TIOLENT. exercise is less in my, ling 
; than it used to be . . . Take swimming, 
now «+.» I was once a bit of a champ at 
that .-«. But I’m not apt to set any new, 
aquatic records now , » « That doesn’t mean 
I don’t enjoy a dip as much as ever'sw» I 
do‘. »-»~And I can still give’ a’ creditable 
exhibition of the crawl—fora*minute or 
two «« + But after that I feel. I’ve’earned 
the ‘right | to" rest’ and-‘relaxationyon the 
beach -’o» Preferably with the aid of a frav 
grant Bachelor Cigar! 


“IT’S GOOD TO GET BACK 
TO A 10c CIGAR” 


10¢ 


TOOLE, PEET & CO, 


LIMITED 


FINANCIAL AGENTS 
Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


Bt cowss — repairs = 
power drive losses — these 
are some of the thieves that wreck 
production schedules and send 
your manufacturing costs soaring 
e « - and these are the very diffi- 
culties that Marathon Industrial 
Lubricants overcome. 


Whatever problem of lubrication 
you may be faced with, McCOLL- 
FRONTENAC Industrial Lubrica- 
and solved it in the past — or 
else they will study your produc- 
tion difficulties and create a new 
oil or grease to assure maximum 
Hici of i Jer your 
own specific conditions. Only the 
finest selected crudes are used in 
preparing “Marathon” Industrial 
Lubricants — that’s why they are 
giving such uniform satisfaction in 
many of Canada's leading indus- 
plants. 


Made in Canada — To Serve Canada’s Industries 


Leia ne 


McCOLL-FRONTENAC 


THERE 18. SERVICE 92ANCH NEA 


OIL CO. LIMITE 


Te Ae 


BACH FLO 


100% Havana Filler 


= 
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A. J. PATTISON Jr. & CO. Lid. 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5/01 

TORONTO 
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